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KAS
mes esame

WHO
We Are

|



MES ESAME SVARBIAUSIA BENZINO IR DYZELINO TIEKEJA BALTIJOS VALSTYBESE.

WE ARE THE MAIN SUPPLIER OF GASOLINE AND DIESEL FUEL FOR THE BALTIC STATES.
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Mes esame naftos perdirbimo jmoné, valdanti vienin-
tele Baltijos Salyse naftos produkty gamykla, naftotie-
kiy ir produktotiekio tinklg bei jurinj naftos terminala.
Nuo 2006-yjy pabaigos esame vienos didziausiy naf-
tos pramonés kompanijy Vidurio ir Ryty Europoje —
Lenkijos naftos koncerno ,PKN Orlen® — grupés dalis.

Pagrindinés musy veiklos sritys yra naftos produkty
gamyba ir prekyba. Musy kompleksinio naftos perdir-
bimo produkty gamykloje per metus galima perdirbti
10 min. tony naftos.

Bendrové — svarbiausia benzino ir dyzelino tiekéja Lie-
tuvoje, Latvijoje ir Estijoje, viena didziausiy paslaugy
pirkéjy Lietuvoje, didZiausia Salyje mokesCiy mokéto-
ja, didZiausia Lietuvos bendrové pagal pajamas ir vie-
na didziausiy Salies eksportuotojuy.

2007-yjy pabaigoje AB ,Mazeikiy nafta“ dirbo 3344
darbuotojai.

Siuo metu jgyvendiname modernizavimo programa ir

investuojame | veiklos efektyvumo didinima bei pro-
dukty kokybés gerinima, darby sauga ir aplinkos i$-
saugojimg ateities kartoms.

Siekiame tapti modernia, patikimai ir efektyviai dir-

bancia ,Orlen® grupés bendrove, galin€ia konkuruoti
su moderniomis regiono naftos perdirbimo jmonémis.

We are the crude oil refining company operating the
only refinery in the Baltic States, crude oil and petro-
leum product pipelines and the sea terminal. Since the
end of the year 2006 we are a part of the group of Pol-
ish Company PKN ORLEN, one of the largest oil com-
panies refiners in Central and Eastern Europe.

Our main activities are production and sales of petro-
leum products. Our Complex Refinery may process 10
million tons of crude oil per year.

We are the main supplier of gasoline and diesel fuel
for the Lithuanian, Latvian and Estonian markets. We
are the largest buyers of services in Lithuania, largest
Lithuanian company in terms of revenues and pay-
ment of taxes as well as one of the major exporters of
the country.

At the end of 2007, AB Mazeikiy Nafta employed 3,344
employees.

Currently we are implementing the modernization pro-
gram and investing into improvement of the perfor-
mance efficiency and product quality as well as into
occupational safety and preservation of the environ-
ment to the future generations.

We are pursuing to become modern, reliable and ef-
ficient company of the ORLEN Group capable of com-
peting with modern petroleum refineries in the region.
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2007-1EJI
vienu zvilgsniu

THE YEAR 2007
Overview



PER PENKERIUS METUS | ,MAZEIKIY NAFTA“ BUS INVESTUOTA DAUGIAU KAIP 1,6 MLRD. JAV DOLERIU.

MORE THAN 1.6 BILLION US DOLLARS WILL BE INVESTED IN AB MAZEIKIY NAFTA OVER A PERIOD OF 5 YEARS.
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,MAZEIKIY NAFTOS* VERTES KURIMO PROGRAMOS PRADZIA

Sausio meénesj pradeéta ,Mazeikiy naftos” vertés karimo programa,
nustaciusi Bendroveés veiklos kryptis penkeriems metams.

,MAZEIKIY NAFTA“ ATNAUJINO VAKUUMINIO DISTILIAVIMO |RENGIN|

Vasario ménesj naftos produkty gamyklos sieros ir bitumo gamybos
komplekse baigti vakuuminio distiliavimo jrenginio atstatymo darbai.
Sis jrenginys laikinai pakeité 2006 mety rudenj nuo gaisro nukentéjusj
pagrindinj vakuuminio distiliavimo jrenginj ir Zenkliai pagerino gamybos
nasuma.

,MAZEIKIYJ NAFTOJE“ SUREMONTUOTAS VISBREKINGO |RENGINYS

Kova ,Mazeikiy nafta“ suremontavo visbrekingo jrenginj, kuris padéjo is-
gauti daugiau Sviesiyjy naftos produkty i$ to paties Zalios naftos kiekio.
Remontas atliktas vykdant gamybos atstatymo darbus.

PASKELBTA ,ORLEN*“ GRUPES VIZIJA

APIE ,MAZEIKIY NAFTOS" ATEIT|

Birzelio pradzioje tarptautinéje spaudos konferencijoje ,,Orlen” grupé pa-
skelbé, kad per 5 metus | ,Mazeikiy nafta“ bus investuota daugiau kaip
1,6 mird. JAV doleriy. Naujoje Bendrovés strategijoje numatyti veiksmai,
susije su naftos produkty gamyklos pajégumuy atkarimu, veiklos efekty-
vumo didinimu ir naujo investicijy plano jgyvendinimu. Paskelbtas efek-
tyvumo didinimo ir investiciniy projektu tikslas — iki 2012 mety padidinti
~Mazeikiy naftos“ EBITDA 650 min. JAV doleriy.

,MAZEIKIY NAFTA“ PASKELBTA METY EKSPORTUOTOJA

Birzelio viduryje Vilniuje vykusioje Lietuvos pramoninky konfederacijos
metinéje konferencijoje apdovanotos Lietuvos bendroves, svariausiai
prisidéjusios prie Lietuvos eksporto augimo. ,Mety eksportuotojo 2006
titulas atiteko ,MaZzeikiy naftai“. Bendrove tokj pripazinima pelné jau tre-
Cia karta.

AB MAZEIKIY NAFTA — LAUNCH OF THE VALUE
CREATION PROGRAM

In January the Value Creation Program was launched in AB Mazeikiy Nafta.
The Program established the strategy and business directions of the Com-
pany for the five-year period.

AB MAZEIKIY NAFTA STARTED-UP THE REFURBISHED
VACUUM DISTILLATION TOWER

In February the refurbished Vacuum Distillation Tower was started-up in
Sulphur and Bitumen Production Complex of the Refinery. It temporarilyt
replaced the main Vacuum Distillation Unit damaged by the fire in autumn
of 2006, and considerably improved the production capacity.

VISBREAKING UNIT REVAMPED IN AB MAZEIKIY NAFTA

In March AB Mazeikiy Nafta completed the revamp of Visbreaking Unit,
which enabled the Company to increase the yield of light petroleum pro-
ducts. The revamp was carried out as a part of the works to restore the
Refinery’s throughput capacities.

ORLEN GROUP VISION OF AB MAZEIKIYU NAFTA
FUTURE PRESENTED

During the international press conference held in the beginning of June
ORLEN Group announced about its plans to invest more than 1.6 billion
US dollars in AB Mazeikiy Nafta over a period of the next 5 years. The new
strategy of the Company includes the activities to restore the capacities of
the Refinery, improve its performance efficiency and implement the new in-
vestment plan. The goal of the announced efficiency improvement and in-
vestment projects is to increase AB Mazeikiy Nafta EBITDA by 650 million
US dollars by the year 2012.

AB MAZEIKIY NAFTA - EXPORTER OF THE YEAR 2006

At its annual conference held in the middle of June the Lithuanian Confe-
deration of Industrialists awarded the companies of Lithuania that have made
the most considerable contribution to the growth of national exports in 2006.
AB Mazeikiy Nafta was awarded the title of Exporter of the Year 2006. This
was the third time for the Company to receive such award.
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SILVER MEDAL FOR THE PRODUCT OF THE YEAR




,MAZEIKI NAFTA“ NEPAZEIDE KONKURENCIJOS REIKALAVIMUY

Vilniaus apygardos administracinis teismas nusprendé, kad ,Mazeikiy
nafta“ nepazeidé konkurencijos reikalavimy ir kad 2005 metais Konku-
rencijos taryba nepagrjstai paskyré 32 min. lity bauda.

PAREIGAS PRADEJO EITI NAUJASIS VADOVAS
MAREK MROCZKOWSKIS

BirZelio pabaigoje Bendrovés valdyba naujuoju AB ,Mazeikiy nafta“ ge-
neraliniu direktoriumi paskyré Marek Mroczkowski. Sias pareigas jis pra-
déjo eiti liepos ménes;j. Iki tol jis buvo kitos ,Orlen” grupés bendroves,
Cekijos LUnipetrol“ valdybos pirmininku.

PRADETAS GAMINTI DAR SVARESNIS BENZINAS

Rugpjuc¢io ménesj pastatytas katalizinio krekingo benzino hidrovalymo
jrenginys, leidziantis net penkis kartus sumazinti sieros junginiy kiekj
benzine. Naujasis 135 min. lity jrenginys leidZia pasiekti tokj benzino nu-
sierinimo lygj, kokio Europos Sgjungos standartai pareikalaus nuo 2009
mety. Pastaciusi naujajj jrenginj, Bendrove Lietuvos rinkai sidlo tik besier;
benzina.

Rugpjucio ménesj ,Mazeikiy nafta“ pradéjo dar viena itin svarby moderni-
zacijos projekta — naujojo vandenilio gamybos jrenginio statyba.

VASAROS PALYDOS SU ,PKN ORLEN*

»,PKN Orlen“ Mazeikiy bendruomenei vasaros palydétuviy proga surengé
miesto Svente ,Vasaros palydos su ,PKN Orlen®. éventéje buvo pristatyta
lenky kultlra — liaudies dainos ir Sokiai, lenkiskos virtuvés patiekalai. Va-
kare zitirovus nustebino pirma kartg Mazeikiuose dainavusios populiarios
Europoje popmuzikos atlikéjos In-Grid koneertas.

Tesdama ilgametes tradicijas ir palydédama vasara, ,Mazeikiy nafta“ jtei-
ke dovanas Bendrovés darbuotojy vaikams, busimiems pirmokams.—

PRADETAS KAPITALINIS GAMYKLOS REMONTAS

Sukaupusu pakankama naftos/pﬁoduktq kiekj vartotoju poreikiams pa-

tenkmtl rudens pradzioje, Maze|k|q nafta®sustabdé gamybg ir pradéjo
.

deZlau5|a jmoneSJs{’onj/Je kapitalinj remonta. Keleta ménesiy gamykloje

_,~d|rbo per4 OQ&daTblnlnkq i 15 $aliy, daugiausia i$ Lietuvos ir Lenkijos.

Kap|taI|n|Memonto darbams bdvo skirta 80 min. JAV doleriy.

///

THE COURT RELEASED AB MAZEIKIY NAFTA
FROM LTL 32 MILLION FINE

Vilnius Regional Administrative Court ruled that the fine of LTL 32 million
imposed on AB Mazeikiy Nafta by the Competition Council in 2005 was
unreasonable, and found that the Company had not breached the Law on
Competition.

MAREK MROCZKOWSKI APPOINTED AS THE GENERAL DIRECTOR

Marek Mroczkowski was appointed as the General Director of AB Mazeikiy
Naft by decision of the Board of Directors at the end of June, and com-
menced in this position from July. Previously Marek Mroczkowski has
served as the Chairman of the Management Board of Unipetrol (Czech
Republic), another company of ORLEN Group.

PRODUCTION OF CLEANER GASOLINE

In August AB Mazeikiy Nafta completed FCC Gasoline Hydrotreatment
Unit enabling the Company to reduce the sulphur content in gasoline five
times. The new 135 million LTL unit allows desulphurizing gasoline up to
the level to be required by the European Union standards from year 2009.
The new unit now enables the Company to offer only free-sulphur gasoline
to Lithuanian market.

In August AB Mazeikiy Nafta also started implementation of another mo-
dernization project being of major importance for the Company - construc-
tion of a new Hydrogen Generation Unit.

SUMMER FAREWELL WITH PKN ORLEN

PKN Orlen arranged for Mazeikiai community a town feast called “Farewell
to Summer with PKN Orlen”, presenting the Polish culture - folk songs,
dances and Polish cuisine. The audience was enchanted by the show of
pop music performer In-Grid, being popular in Europe but performing in
Mazeikiai for the first time.

Following the longstanding traditions and saying farewell to the summer
AB Mazeikiy Nafta delivered its special gifts to the future first graders, chil-
dren of the Company employees.

REFINERY TURNAROUND COMMENCED

In the beginning of autumn, having accumulated the sufficient volume of
petroleum products to meet the customers’ demand, AB Mazeikiy Nafta
performed shutdown of its operations and started the biggest turnaround
in the history of the Company. The turnaround which continued for few
months involved over 4,000 employees from 15 countries, mostly from
Lithuania and Poland, working in the Refinery, with spendings for the turn-
around works was 80 million US dollars.
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ISTEIGTA MAZEIKIy NAFTOS ANTRINE JMONE
~SVEIKATOS PRIEZIUROS CENTRAS*

Jauniausia Bendrovés dukteriné jmoné — ,MaZeikiy naftos“ sveikatos
priezilros centras pakeité Darbo medicinos tarnyba ir kokybiskai prapléte
savo veiklg. Nors pagrindiné veiklos kryptis isliko Bendrovés darbuoto-
jams teikiamos privalomojo sveikatos tikrinimo bei darbo medicinos pa-
slaugos, centras tapo atviras ir kitiems klientams.

ATNAUJINTA PRODUKCIJOS GAMYBA

Lapkri¢io ménesj ,MaZeikiy nafta“ baigé kapitalinj remonta ir atnaujino
gamyba, padidindama Zzalios naftos perdirbimo pajégumus. Didziausio
Bendroves istorijoje kapitalinio remonto metu buvo suremontuota ir pa-
keista 1600 sklendZiy bei voZtuvy, atlikta 524 jrenginiy ir aparaty patikra,
pakeista atmosferinés distiliacijos jrenginio krosnis, pakeistas katalizinio
krekingo reaktoriy blokas, atlikti kiti modernizacijos darbai.

,VENTUS"“ DEGALINES PAKEITE IR ISVAIZDA, IR PAVADINIMA

,Ventus® degalinés pasipuos$é nauju ,ORLEN Lietuva® Zenklu ir lankyto-
jus pasitiko naujais kokybiskais degalais, gausesniu prekiy ir paslaugy
asortimentu. Atnaujindama degalines ,PKN Orlen“ vykdo ilgalaike maz-
meninés prekybos tinklo veiklos strategijg, kuri numato nuosekly dega-
liniy ,ORLEN Lietuva“ Lietuvoje ir ,ORLEN Latvija“ Latvijoje tinklo plétra.
Siose valstybése planuojama iki 2012 mety jkurti apie 120 degaliniy.

PARENGTAS PRODUKCIJOS REALIZAVIMO IR
TRANSPORTAVIMO PLETROS PLANAS

Gruodj ,Mazeikiy nafta“ pateiké produkcijos realizavimo ir transportavimo
plétros plana Lietuvos Respublikos tkio ministerijai. Plétros plane numaty-
tos priemonés, kurios leisty uztikrinti nepertraukiama Bendrovésvykdoma
naftos perdirbimo veiklg ir kartu prisidéty prie Lietuvos-energetinio-saugu-
mo stiprinimo. -

JUBILIEJINIS TANKLAIVIS BUTINGEJE

Gruodj Bendroves valdomas-Butingés terminalas sulauké jubiligjinio
500-ojo tanklaivio.-2007 metai ,Mazeikiy naftai“ buvo iSskirtiniai — tai pir-
mieji metai,_kuo'met/ialia nafta gamykla pasieké tik jura.

UAB MAZEIKIY NAFTA HEALTH CARE CENTER,
SUBSIDIARY OF AB MAZEIKIY NAFTA, ESTABLISHED

The newly established subsidiary of AB Mazeikiu Nafta — UAB Mazeikiy
Nafta Health Care Centre — replaced the Occupational Medicine Center
and expanded the scope of services. Though the main activities of the sub-
sidiary remain the provision of mandatory health checks and occupational
medicine services for the Company employees, the Center became open to
the outside clients as well.

PRODUCTION RESUMED

In November AB Mazeikiy Nafta completed the turnaround and resumed
its operations by increasing throughput. During the most extensive turn-
around in the Company’s history 1,600 valves have been repaired and
replaced, 524 units and vessels inspected, heater in Atmospheric Distilla-
tion Unit as well as FCC Reactor Block replaced, and other modernization
works performed.

REBRANDING OF VENTUS FILLING STATIONS

The “ORLEN Lietuva“ brand entered the Lithuanian and Latvian market by
replacing the Ventus brand and offering the chain customers the new high-
quality fuel and wider range of goods and services provided. In the pro-
cess of upgrading of the filling stations PKN ORLEN pursues its long-term
retail strategy providing for consistent development of ORLEN Lietuva and
ORLEN Latvija retail chain. The schedule assumes that the Company will
open approximately 120 filling stations by the year 2012.

DEVELOPMENT PLAN FOR PRODUCT SALES AND
TRANSPORTATION PREPARED

In December AB Mazeikiy Nafta submitted its Development Plan for Pro-
duct Sales and Transportation to the Ministry of Economy of the Republic
of Lithuania. The Plan provides for measures which will allow AB Mazeikiy
Nafta ensuring continuous refining operations at the same time contribu-
ting to the strengthening the energy security of Lithuania.

MILESTONE TANKER IN BUTINGE

In December the 500th milestone tanker arrived at Butingé Terminal opera-
ted by the Company. The year 2007 was exceptional to AB MaZzeikiy Nafta; it
was the first year when all crude to the Refinery was supplied by sea.




UZ METU GAMIN| - SIDABRO MEDALIS SILVER MEDAL FOR THE PRODUCT OF THE YEAR

Lietuvos pramonininky konfederacijos organizuotame konkurse ,Mety AB Mazeikiy Nafta was awarded the silver medal at the 2007 Lithuanian

gaminys — 2007 Bendrovei ,Mazeikiy nafta“ suteiktas sidabro medalis uz Product of the Year Contest - 2007 arranged by the Lithuanian Confedera-

vasarg pradéta gaminti benzing su etanoliu. Apdovanojima Siame konkur- tion of Industrialists for gasoline with ethanol, the production of which was

se Bendrové gauna antrus metus i$ eilés. 2006 metais ,Mazeikiy nafta“ launched in summer. This is the second year in a row when the Company

gavo aukso medalj uz dyzeling su biologinés kilmés komponentais ir si- has received the award in this contest. In 2006, AB Mazeikiy Nafta was

dabro medalj uz benzing su biologinés kilmés komponentais. awarded the gold medal for diesel fuel containing bio-components and
silver medal for gasoline with bio-components.

BAIGTI VAKUUMINIO DISTILIAVIMO |RENGINIO ATSTATYMO DARBAI RECONSTRUCTION OF VACUUM DISTILLATION UNIT COMPLETED

~Mazeikiy nafta“ baigé vakuuminio distiliavimo jrenginio atstatymo dar- AB Mazeikiy Nafta completed rebuild of its Vacuum Distillation Unit and
bus ir visi$kai likvidavo 2006 metais buvusio gaisro padarinius, taip atkur- eliminated the consequences of the 2006 fire, thus restoring its refining
dama iki jo buvusius perdirbimo pajégumus. Visi darbai buvo atlikti per capacities to the pre-fire level. All works have been completed in a record
rekordiSkai trumpa laikg — deSimt ménesiy. Siame unikaliame projekte period of ten months. The unique project involved an international team
dalyvavo tarptautinés pajégos: projektavimo, statybos, montavimo ir prie- of engineering, construction, installation and supervision companies from
zilros darbus atliko Lietuvos, Lenkijos, Italijos, JAV, Vokietijos, Danijos, Lithuania, Poland, Italy, the United States, Germany, Denmark, and Latvia,
Nyderlandy ir Latvijos bendrovés, o jrenginio sudétines dalis gamino Ru- while the unit components have been manufactured by Russian, Ukrai-
sijos, Ukrainos bei Cekijos kompanijos. nian and Czech companies.
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| ATEIT] -
Su nauja energija

TO THE FUTURE -
with new energy

|



SU NAUJA ENERGIJA PASITINKAME ATEITIES ISSUKIUS.

WE MEET THE FUTURE CHALLENGES WITH NEW ENERGY.

|



&-—A_ -

-.&T,-.Yﬂ &"” o

{q 1 "' ! *ﬂ "

l"_.i.

RS

{




ISSUkiy metai. Ko gero, taip bus apibldinami
2007-ieji ,Mazeikiy naftos” istorijoje. Stipréjanti
integracija | ORLEN grupe léemé organizacinius
pokycius, kurie tebesitesia. Dél Siy pokycCiy
.Mazeikiy nafta“ tampa vis efektyviau dirbancia
jmone.

2007-ieji buvo pradéti likviduojant praéjusiy
mety gaisro padarinius, pertvarkoma organi-
zaciné struktira, startavo daug vilCiy teikianti
Bendrovés Vertés kurimo programa, pradetos
atnaujinti musy valdomos degalinés ir jgy-
vendinti, atrodyty, nerealus kapitalinio remonto
uzmojai. Dideliy pastangy pareikalaves kapitali-
nis remontas neabejotinai uzims itin reik§minga
vieta ,Mazeikiy naftos" istorijoje. |spldingas ne
tik Zmoniy, dirbusiy prie Sio projekto, skai¢iumi,
bet ir atlikty remonto bei modernizacijos darby
apimtimi. Visa ta laikg, kai vyko kapitalinio re-
monto darbai, ,Mazeikiy nafta“ buvo virtusi sa-

votisku ,Babelio bokstu“ — beveik 4000 specia-

listy i$ jvairiausiy pasaulio Saliy, ats@gyaia}an”ci/q
skirtingoms kultdroms ir kalbangiy skirtingomis
kalbomis, dirbo petys j-petj, drasiai jveiké visus

iSkilusius i8SUkius, negailédami nei jégu, nei
Iaik/

/

Noriu iSskirti du labai svarbius praéjusiais me-
tais jvykdytus investicinius ,Mazeikiy naftos*
projektus — benzino nusierinimo jrenginio sta-
tyba ir vakuuminio distiliavimo jrenginio atstaty-
ma. Pirmojo projekto uzbaigimas leido pradéti
tiekti Lietuvos rinkai ekologiSka benzina. Tuo
tarpu antrojo jrenginio atstatymas leido ,Ma-
zeikiy naftos“ gamybos pajégumus sugrazinti
j pries gaisrag buvusj lygj.

Simboliska, kad baigiantis 2007-iesiems, miné-
jome vieneriy mety sukaktj, kai tapome stam-
baus europinio naftos koncerno ,PKN Orlen®
grupés nariais. Buvimas dideléje tarptautinéje
grupéje — mums puiki galimybé perimti milzi-
niska kolegy sukaupta patirtj ir atveria naujas
galimybes. Musy pagrindiniy akcininky siekis

j Bendrovés modernizacija investugtri/j,,ﬁrmird:”/// -

JAV doleriy jau artina prie-svarbiausio tikslo —
tapti konkurencinga, modernia ir efektyviai dir-

_bandia naftos perdirbimo bendrove.

Manau, kartu su visa komanda pagrjstai galime
didziuotis atliktais darbais ir su nauja energija
pasitikti ateities i§SUkius.

MAREK MROCZKOWSKI
Generalinis direktorius,
AB ,Mazeikiy nafta®

|




The year of challenges. Most likely this will be
the best way to describe the year 2007 in the
history of AB MaZzeikiy Nafta. Strengthened inte-
gration into ORLEN Group called for organiza-
tional changes still being continued. As a result
of these changes, AB Mazeikiy Nafta is becom-
ing the company of increasing efficiency.

The year 2007 commenced with liquidation of
the previous year’s fire consequences, chang-
es in organization structure, launch of the am-
bitious Value Creation Program, rebranding
of the Company’s retail network and extraor-
dinary efforts made for implementation of the
turnaround. The refinery’s turnaround which
demanded extensive effort will undoubtedly
take pride of place in the history of AB Mazeikiy
Nafta being remarkable not only for the num-
ber of people involved, but for the scope of the
maintenance and modernization works accom-
plished as well. During the entire period of the
turnaround AB Mazeikiy Nafta had become a
sort of the Tower of Babel with almost 4,000 of
specialists from various countries around the
globe, representing different cultures and dif-
ferent languages, working shoulder to shoulder
and overcoming all challenges, sparing no ef-
forts and time.

| would like to make a distinction of two very
important investment projects implemented by
AB Mazeikiy Nafta last year: completion of Gas-
oline Hydrotreatment Unit and Vacuum Distilla-
tion Unit rebuild. First one allowed the Compa-
ny to supply cleaner gasoline to the Lithuanian
market. Meanwhile, rebuild of the latter allowed
AB Mazeikiy Nafta to restore its refining capaci-
ties to the pre-fire level.

It is symbolic that with the year 2007 approa-
ching the end we celebrated our one-year
anniversary of joining the Group of the major
European oil corporation, PKN - ORLEN. Being
a part of such large international group pres-
ents us a wonderful opportunity to utilize the
vast amount of experience it has accumulated
and opens up new possibilities. The aim of our
major shareholders to invest 1.6 billion US dol-
lars in the Company’s modernization brings us
closer to the most important goal: to become
a competitive, modern and efficiently operating
oil refining company.

| believe that we can be justly proud of our
achievements and meet our future challenges
with new energy.

MAREK MROCZKOWSKI
General Director
AB Mazeikiy Nafta
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WALDEMAR LOTA

Deputy General Director for
Plant Engineering
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Deputy General Director
for Business Support
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DANIELIA KRELOVSKA

Deputy General Director
for Logistics
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KOKYBISKA PRODUKCIJA
jvairioms rinkoms

PRODUCTS OF BEST QUALITY
for different markets



NET SUDETINGOMIS SALYGOMIS ISSAUGOJOME AUKSTA PRODUKCIJOS KOKYBE IR SAVO PARDAVIMO RINKAS.

EVEN UNDER THE COMPLICATED CONDITIONS WE MANAGED TO ENSURE THE HIGH QUALITY
OF OUR PRODUCTS AND TO SECURE OUR TARGET MARKETS.
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Deél 2006 mety spalj vykusio gaisro naftos perdirbimo apimtys ir par-
davimai sumazéjo. Nepaisant visy nesklandumuy, Bendrovés darbuo-
tojy pastangy deka musy klientai buvo apsaugoti nuo nepatogumy
— garantuotas nenutrikstamas degaly tiekimas vykstant remonto
darbams po gaisro. Praéjusiais metais ,Mazeikiy nafta“ pardave dau-
giau kaip 5,6 miIn. tony naftos produkty, i$ jy — 4,4 min. tony sudaré
Sviesieji, 0 beveik 1,3 min. tony — tamsieji naftos produktai.

Itin svarbu, kad veikiant sudétingomis sglygomis 2007 metais Ben-
drovei pavyko iSsaugoti visas svarbiausias pardavimo rinkas. Apie
30 proc. parduoty naftos produkty atiteko didZiausiai Lietuvos rin-
kai, 26 proc. — Vakary Europai, dalis pardavimy buvo skirta Latvijai
(14 proc.), Estijai (11 proc.), Lenkijai (6 proc.). Bendroves gaminami
degalai taip pat buvo eksportuojami j Ukraing, Moldova ir JAV. Skai-
¢iuojama, kad ,Mazeikiy naftos“ pardavimai j uZsienio Salis sudaro
apie ketvirtadalj visos Lietuvos eksporto.

2007 metais Bendrové pagamino 1672,2 tukst. tony jvairiy markiy
benzino, 1878,8 tukst. tony dyzelino, 150,8 tukst. tony reaktyviniy
varikliy kuro, 285,2 tukst. tony suskystinty naftos dujy, 1150,6 tukst.
tony mazuto, 94,6 tukst. tony bitumo.

Siandien, atnaujinusi gamyba visu pajégumu, ,Mazeikiy nafta“ per-
dirba iki 10 min. tony zalios naftos per metus. Perdirbdami naftg ir
dujy kondensatg, mazuta, vidutiniy distiliaty zaliavg, savo klientams
sillome auksciausios kokybés besvinj 95 ir 98 markés benzing, be-
Svinj benzing su multifunkciniais priedais VERVA 98 ir VERVA 95, va-
sarinj ir zieminj dyzeling, dyzeling su VERVA priedu bei 2-osios klasés
arktinj dyzelina, katily ir reaktyviniy varikliy kurg, suskystintas naftos
dujas, ES standartus atitinkantj keliy, stoguy ir statybinj bituma bei ele-
mentine sierg. Atsizvelgdami j savo klienty poreikiy jvairove, nuolat
ypatingg démesj skiriame svarbiausiam — kokybés — reikalavimui.

Due to the fire in October of 20086, refining capacities and sales volu-
me reduced. Nevertheless, thanks to the efforts of our employees,
customers of the Company did not suffer any inconveniences in this
respect — AB Mazeikiy Nafta managed to ensure continuous supply
of petroleum products during the intense period of maintenance after
the fire. Sales of petroleum products by AB Mazeikiy Nafta last year
amounted to more than 5.6 million tons, including 4.4 million tons of
light petroleum products and almost 1.3 million tons of heavy petro-
leum products.

It is worth to mention that working under the complicated conditions
the Company managed to secure its position on the target markets
in 2007. Lithuania was the largest market for the company with ap-
prox. 30 percent of the total sales volume. Other large markets for
the Company remained Western Europe with 26 percent of the total
sales volume as well as Latvia (14 percent), Estonia (11 percent),
and Poland (6 percent). The Company was also selling its petro-
leum products to Ukraine, Moldova and the USA. The portion of AB
Mazeikiy Nafta sales for export comprises approximately one forth of
the total national exports.

Quantity of gasoline produced by the Company in 2007 reached
1672.2 thous. tons, 1878.8 thous. tons of diesel fuel, 150.8 thous.
tons of jet fuel, 285.2 thous. tons of LPG, 1150.6 thous. tons of fuel
oil and 94.6 thous. tons of bitumen.

Today, having restored its refining capacities to the pre-fire level, AB
Mazeikiy Nafta reaches capacity of up to 10 million tons of crude oil
per year. Refining crude oil and gas condensate, fuel oil, and middle
distillates, the Company offers its customers the highest-quality 95 and
98 grade unleaded gasoline, unleaded gasoline with,multifunctional
additives VERVA 98 and VERVA 95, summer and winter specification
diesel fuel, diesel fuel with VERVA additive and Artic specification se-
cond class diesel fuel, heating gas oil and jet fuel, liquefied petroleum
gas, as well as EU standards compliant road, roofing and construction
bitumen and elementary sulfur. Taking into consideration the variety of
the customer demands, the Company continuously pays exceptional
attention to the quality of its products being the most important re-
quirement of our customers.
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VIENA KOMANDA -
vienas tikslas

ONE TEAM -
Common Success
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TAPE ,ORLEN“ GRUPES NARIAIS, DALINAMES GERIAUSIA PATIRTIMI.

HAVING JOINED THE ORLEN GROUP, WE SHARE OUR BEST EXPERIENCE.
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2007 metais AB ,Mazeikiy nafta“ siliejo j ORLEN grupe. Baigus akcijy
jsigijimo proceddras, nuo praéjusiy mety lapkri¢io 12 dienos ,Mazeikiy
naftos” akcijos priklauso dviem akcininkams: Lenkijos naftos koncernui
,PKN Orlen* (90,02 proc.) ir Lietuvos Respublikai, atstovaujamai Ukio
ministerijos (9,98 proc.). ,Mazeikiy nafta“ sustiprino ,Orlen” grupe, kuri
dabar yra didziausia naftos perdirbimo apimtimi ir degaliniy skaiCiumi
grupe Vidurio ir Ryty Europoje.

Siandien ORLEN grupei priklausandios bendrovés yra pajégios perdirbti
iki 31,7 min. tony zalios naftos per metus. Koncernui priklausanciose
jmonése Lietuvoje, Lenkijoje, Vokietijoje ir Cekijos Respublikoje dirba
apie 23 tikst. Zmoniy, Siose valstybése veikia daugiau nei 2,7 tlkst. de-
galiniy tinklas.

Prisijungusi prie ORLEN grupés ,Mazeikiy nafta“ tampa vis stipresné — ji
perima visas geriausias ,PKN Orlen“ praktikas ir patirtj. Viena svarbiau-
siy naujyjy ,Mazeikiy naftos“ akcininky iniciatyvy — praéjusiais metais
pradéta ilgalaiké Vertés kdrimo programa. |gyvendinant Sig programa,
bus modernizuojami pagrindiniai ,Mazeikiy naftos* veiklos procesai, ma-
zinami valdymo kastai, tobulinamos esamos ir diegiamos naujos gamy-
bos technologijos. Pasinaudojant ORLEN grupés patirtimi, Bendrovéje
pradétas jgyvendinti vadovy ir jauny talenty visapusisko mokymo pro-
jektas, apimantis vadovavimo jgudziy tobulinimo, verslumo bei lyderys-
tés ugdymo, korporacinés kultaros kurimo programas.

Siuo metu vykstantys ,Mazeikiy naftos“ gamyklos modernizavimo pro-
cesai ir daugybeé su tuo susijusiy pokyciy teikia optimizmo. Tai turéty pa-
déti jmonei Ltapti viena iS sekmingiausiai ir efektyviausiai dirbanciy naﬂos
bendroviy Siaures Ryty Europoje. —



In 2007, AB Mazeikiy Nafta integrated into ORLEN Group. Following
completion of the squeeze-out procedures, shares of AB Mazeikiy Nafta
since 12 November of the last year are owned by two shareholders: PKN
ORLEN (90.02 percent) and the Republic of Lithuania represented by the
Ministry of Economy (9.98 percent). AB Mazeikiy Nafta has strengthened
the ORLEN Group, which now is the largest group in Central and Eastern
Europe by its refining capacities and the number of fuel stations.

Today, the capacities of the refineries operated by ORLEN Group reach
up to 31.7 million tons of crude oil per year. The companies of ORLEN
Group in Lithuania, Poland, Germany and the Czech Republic employ
approximately 23 thousand people with the retail network of over 2.7
thousand petrol stations operated by the Group in the above countries.

Having joined the ORLEN Group, AB Mazeikiy Nafta continues to grow
stronger by assuming the best practices and experience of PKN ORLEN.
One of the most significant initiatives undertaken by the new shareholder
of AB Mazeikiy Nafta was the launch of the long-term Value Creation
Program last year. The implementation of this program will result in mod-
ernization of major operations of AB Mazeikiy Nafta, reduction of man-
agement costs, as well as improvement of the existing and introduction
of new technologies. Sharing the experience of ORLEN Group the com-
pany has initiated implementation of a comprehensive training project
for the managers and young talents. The project covers the programs
intended for improvement of management skills, development of entre-
preneurship and leadership as well as corporate culture development.

Modernization processes currently taking place in Refinery of AB MaZeikiy
Nafta as well as variety of associated changes give a cause for optimism.
This should assist the company in its endeavor to become one of the most
successful and efficiently operating oil companies in Northeastern Europe.
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NAUJAS IMPULSAS
Lietuvos rinkai

NEW STIMULUS
for the Lithuanian market
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2007-AISIAIS PARDAVIMA MAZMENINIAME TINKLE PADIDINOME BEVEIK 24 PROCENTAIS.

IN 2007 WE INCREASED RETAIL SALES BY ALMOST 24 PER CENT.
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2007 metais j Lietuvos rinka jzengé tarptautinis ,Orlen“ degaliniy tinklas.
,Mazeikiy naftos” dukterinés jmonés AB ,Ventus-Nafta“ degaliniy tinklas
,ventus® atsinaujino ir tapo ,,ORLEN Lietuva“.

Pasikeité ne tik tinklo pavadinimas: pagal ,Orlen” grupés standartus
atnaujinamos ir pacios degalinés. Lankytojy patogumui jose jrengtos

International chain of ORLEN filling stations entered the Lithuanian mar-
ket in the year 2007. Retail network Ventus operated by AB Ventus-Nafta,
subsidiary of AB Mazeikiy Nafta, was rebranded and replaced with OR-

LEN Lietuva brand.

It was not only the brand changes: filling stations are upgraded under the
standards of ORLEN Group. Cafeterias and car wash were equipped for

kavinés ir automobiliy plovyklos, siuloma daugiau prekiy ir paslaugu.
Naujajame degaliniy tinkle Lietuvos vairuotojams pirma kartg pasiulyti
technologiSkai pazangus ,Verva“ degalai.

Planuojama, kad visas tinklo atnaujinimo procesas bus baigtas iki 2008

mety vidurio; tuomet ,ORLEN Lietuva“ Zenklu i$ viso bus pazymeétos 25
nuosavos ir 9 francizés pagrindu veikianCios degalinés visoje Lietuvoje.

convenience of our customers and wider range of goods and services
are offered. The new retail network for the first time offered the national
dnvers the advanced Verva fuel.

middle of 2008, when the Company will operate 25 own filling stations
and 9 franchised filling stations with ORLEN Lietuva brand throughout
Lithuania.




2007-aisiais ,ORLEN Lietuva“ ir ,Ventus“ degalinése parduota daugiau
kaip 90 min. litry degaly — net 23,7 proc. daugiau nei 2006 metais. De-
galinése veikianciy parduotuviy apyvarta iSaugo net 40 procenty. Tokj
augima nulémé jdiegtos naujovés degaliniy tinkle, auksta Cia sitlomy
produkty kokybé, patraukli nuolaidy sistema ir nuolatinis démesys klien-
ty aptarnavimo kultrai.

The quantity of fuels sold by ORLEN Lietuva and Ventus filling stations
in 2007 exceeded 90 million liters, i.e. by 23.7 percent more if compared
to the year 2006. Turnover in the shops of the network increased by 40
percent. Such growth was impacted by innovations introduced in the
network, high-quality of products offered, attractive discount system, and
continuous attention to the customer service.
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MES IR VISUOMENE:
atsakingi savo darbuotojams,
miestui ir Saliai

US AND SOCIETY:
Responsible to Our Employees,
Town and Country
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LYDERYSTE LIETUVOS EKONOMIKOJE |KVEPIA MUS PIRMAUTI IR SOCIALINES ATSAKOMYBES SRITYJE.

LEADERSHIP IN THE NATIONAL ECONOMY INSPIRES US TO TAKE THE LEADING ROLE
IN THE AREA OF SOCIAL RESPONSIBILITY.
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Lyderysté Lietuvos ekonomikoje jkvepia AB ,Mazeikiy nafta“ pirmauti ir
socialinés atsakomybés srityje. Bendroveé nuosekliai ripinasi ne tik savo
darbuotojy, bet ir jy Seimy gyvenimo kokybe, taip pat — bendruomenés
gyvenimu. |gyvendindama Bendrovés socialinés politikos nuostatas, per
2007 metus ,Mazeikiy nafta“ suteiké paramos uz beveik 3 min. lity. Pa-
ramos projektai labai jvairds: nuo stambiy, nacionaliniu mastu vykdomy
kulthros ir sporto programy, iki lokalios, bet itin svarbios paramos Svie-
timo jstaigoms.

PRIORITETAS - DARBUOTOJY GEROVE

2007-yjy mety pabaigoje Bendrovéje dirbo 3344 darbuotojai. Budama
didziausia regiono darbdave ,MaZeikiy nafta“ suvokia savo reikS§me ir
siekia, kad kiekvienas Cia dirbantis Zzmogus jaustysi saugus, naudingas
ir reikalingas.

Pragjusiais metais ir toliau buvo jgyvendinama 2006 metais pasiraSyta
Kolektyviné sutartis, uztikrinanti darbuotojams ypatingas socialines ga-
rantijas. Nuo 2007 mety geguzés ménesio buvo pradéta taikyti nauja
darbuotojy skatinimo sistema uz indélj jgyvendinant svarbiausius Ben-
drovéje vykdomus projektus.

Pati svarbiausia ir prioritetiné personalo veiklos sritis — nenutrikstamas
darbuotojy ugdymas. ,Mazeikiy nafta” turi Lietuvos Respublikos Svie-
timo ir mokslo ministerijos iSduota licencija mokyti darbuotojus, taigi gali
pagrindinius jgudzius Zzmonéms perteikti darbo vietoje. Turtinga Bendro-
ves biblioteka ir kompiuterizuotas mokymo centras sudaro puikias saly-
gas kelti savo kvalifikacija.

Daugiau kaip 300 ,Mazeikiy naftos” darbuotojy pernai dalyvavo specia-
lizuotuose mokymuose, tarp jy — projekty valdymo, lyderysteés, aplinko-
saugos vadybos ir kitomis aktualiomis temomis. Jau pradéta jgyvendinti
vadovy mokymy ir jauny talenty ugdymo programa, taip pat — organi-
zacijos kultiros kdrimo projektas. Jame numatyta vadovavimo jgudziy
tobulinimo, verslumo ir lyderystés ugdymo bei kity programy.

Gera darbo atmosferg uztikrina ne tik mokymai, bet ir vidiniy renginiy
gausa. ,Mazeikiy naftoje” Svenciami padaliniy jubiliejai, vyksta sporto
varzybos, veterany pagerbimo Sventés, turisty saskrydziai ir daugybe
kity renginiy. Netrlksta démesio ir darbuotojy Seimoms — rengiamos $v.
Kalédy Sventés, koncertai Seimoms, vaiky pieSiniy parodeélés, pirmoky
iSlydétuves j mokykla.




Leadership in the national economy inspires AB Mazeikiy Nafta to take
the leading role in the area of social responsibility. The Company consis-
tently takes care of the quality of life of its employees and their families as
well as the community life. The financial support granted by AB Mazeikiy
Nafta during the year 2007 in line with the provisions of the Company’s
Social Policy, amounted almost to 3 million Litas. The financial support
included variety of the projects including major cultural and sports pro-
grams implemented on the national level and local but very important
projects intended for the support of educational institutions.

FOCUS ON WELFARE OF EMPLOYEES

At the end of 2007 the Company employed 3,344 people. Being the ma-
jor employer of the region, AB Mazeikiy Nafta is aware of its importance
and seeks that every employee of the Company could feel safe, valuable
and needed.

Last year the Company continued implementation of the provisions of
Collective Agreement signed in the year 2006 and ensuring exceptional
social guarantees for the employees of the Company. From May 2007,
the Company started application of the new motivation procedure to in-
centivize employees for implementation of the most significant projects
realized by the Company.

Continuous training and education of our employees is the priority area
of human resources management. AB Mazeikiy Nafta has the license
issued by the Ministry of Education and Science of the Republic of Lithu-
ania for vocational training of employees which allows training onsite.
Rich library and computerized Training Centre of the Company ensures
perfect conditions for employees’ training and professional education.

Last year more than 300 of AB Mazeikiy Nafta employees attended spe-
cialized trainings on the project management, leadership, environmental
management and other management and other subjects being relevant
to the Company. The Company started implementation of the program
for managers and talented employees’ training as well as the project for
development of corporate culture. This project involves the programs for
improvement of management skills, development of entrepreneurship
and leadership skills as well as other programs.

In addition to the trainings and seminars, positive environment at work is
guaranteed by a variety of internal events. AB Mazeikiy Nafta celebrates
anniversaries of its divisions and departments, organizes sports events,
arranges celebrations for the old-timers, tourists’ gatherings and a lot of
other events. Much attention is paid to the employees’ families arrang-
ing Christmas celebrations and concerts, exhibiting children’s drawings,
and first graders’ seeing off.

{




RUPESTIS MIESTU IR SALIMI

Jau keleta mety ,Mazeikiy nafta“ yra Zinoma kaip svarbi krepSinio me-
cenaté. ,Mazeikiy nafta“ tesia jau pries penkerius metus uZzsimezgusj
sékminga bendradarbiavima su Lietuvos krepS$inio lyga, remia Lietuvos
krepsinio federacija bei stipriausias Lietuvos kluby komandas: Kauno
,Zalgirj“ ir Vilniaus ,Lietuvos rytg“. ,Mazeikiy nafta“ taip pat palaiko ir
antrgja pagal pajeguma Nacionaline krepS$inio lyga bei Lietuvos mo-
tery krepSinj. llgalaiké Bendrovés parama krepSiniui atne$a nauda ne
tik sporto pasauliui, bet ir plaiajai visuomenei, kuri dZiaugiasi Lietuvos
krepsininky pergalémis.

Nuolatinio Bendrovés ripescio sulaukia ir daugelio darbuotojy gimtasis
miestas — Mazeikiai. ,Mazeikiy nafta“ remia savivaldybés renginius ir vi-
suomenines organizacijas, Zenkliai prisideda gerinant ugdymo salygas
Svietimo jstaigose. Praéjusiais metais buvo skirta 1€Sy mokykly ir vaiky
darZeliy modernizavimui: paremtas kompiuteriy klasiy jktrimas, atnau-
jinta valgykly védinimo ir technologiné jranga. Parama taip pat buvo su-
teikta Mazeikiy, Palangos ir Birzy nejgaliyjy centrams, kultdros ir sporto

renginiams, tikin€iyjy bendruomenéms. Bendrovés teikiama labdara uz-
tikrina aktyvaus visuomeninio gyvenimo stabiluma ir testinuma.

2007 metais, toliau jgyvendindama ilgalaikés aplinkosaugos veiklos stra-
tegijg, Bendrové daug pastangy ir 168y skyré oro tarSos mazinimui. Ga-
mykloje diegiamos naujausios tarSos rizika mazinancios sistemos, su-
montuota pirmoji ir vienintelé Baltijos Salyse ES reikalavimus atitinkanti
terSaly, iSmetamy i$ dideliy kurg deginanciy jrenginiy, nepertraukiamo
matavimo sistema. |gyvendinant vandens iStekliy apsaugos programa,
valomas naftos produktais uzterStas pozeminis gruntas, kei¢iami geria-
mojo vandens vamzdynai.

Nacionaliniu mastu praéjusiais metais itin reikSmingas buvo ,Mazeikiy
naftos“ indélis | Lietuvos chemijos pramonés jmoniy asociacijos fon-
da. Sio fondo paskirtis — skatinti visuomenés aplinkosauginio Svietimo
programas ir jas jgyvendinti. Skirdama parama Siam fondui, ,Mazeikiy
nafta“ prisideda prie globaliy aplinkosaugos idéjy, kurios aktyviai propa-
guojamos visoje ORLEN grupéje, jgyvendinimo.
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CARE OF TOWN AND COUNTRY

AB Mazeikiy Nafta is famous as a distinguished sponsor of Lithuanian
basketball for several years. The Company continues successful coope-
ration with the Lithuanian Basketball League, which started five years
ago, supports Lithuanian Basketball Federation and the strongest Lithua-
nian club teams: Kaunas Zalgiris and Vilnius Lietuvos Rytas. AB Mazeikiy
Nafta also supports the second strongest National Basketball League as
well as Lithuanian women basketball. The Company’s long-term sup-
port to basketball brings benefit not just to the world of sports but also
to the entire society at large, which is fond of the victories of Lithuanian
basketball players.

A lot of continuous attention is focused on Mazeikiai, the native town of
our employees. AB Mazeikiy Nafta supports the municipal events and
public organizations, makes significant contribution to the improvement
of conditions in the educational institutions of the town. Last year conside-
rable amount was allocated to renovation of schools and kindergartens:
financial support was granted to arrange computer classes, renovation
and upgrading of cafeterias’ ventilation systems and equipment. The
support has also been granted to Mazeikiai, Palanga and Birzai Centres
for the Disabled, cultural and sports events, religious communities. Cha-

rity and financial support granted by the Company ensures stability and
continuity of the active social life.

In 2007, pursuing implementation of its long-term environmental strate-
gy, the Company committed a lot of efforts and resources to reduce at-
mospheric pollution. The state-of-the-art pollution mitigation systems are
introduced in the Refinery. In line with the requirements of the EU, the
Company installed continuous measuring system for emissions from the
large combustion plants being the first in the Baltic States. In the course
of implementation of Water Resources Protection Program AB Mazeikiy
Nafta performs treatment of petroleum products-contaminated soil and
replacement of drinking water pipelines.

AB Mazeikiy Nafta’s contribution to the Fund of Lithuanian Association
of Chemical Industry Enterprises last year was especially significant on
the national scale. The purpose of this fund is to promote and implement
the programs for environmental education of the society. By granting
support to this fund AB Mazeikiy Nafta contributes to implementation
of the global environmental ideas actively promoted through the entire
ORLEN Group.
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2008-1EJI -
efektyvus, energingi ir pelningi

THE YEAR 2008:
Efficient, Active and Profitable
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2008 METAIS SIEKSIME PERDIRBTI APIE 10 MLN. TONY ZALIAVOS IR PADIDINTI PARDAVIMO MASTA.

IN 2008 WE PLAN TO PROCESS APPROXIMATELY 10 MILLION TONS OF FEEDSTOCK AND TO INCREASE PRODUCT SALES.
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Su ta pacia energija, kuri lydéjo mus 2007-aisiais, Zzengiame
j naujy iSsukiy etapa. Pokyciai, kuriuos pajuto AB ,Mazeikiy
nafta“ darbuotojai bei klientai, tesiasi ir toliau. Visapusiska inte-
gracija j ,Orlen“ grupe, didelés naujyjy akcininky investicijos ir
veiklos reorganizavimas leidzia tikétis, kad 2008-ieji Bendrovei
bus efektyvus, energingi ir pelningi.

llgalaikés musy strategijos tikslas vienas — padidinti naftos per-
dirbimo giluma bei pelninguma. Didelis démesys bus skiriamas
gamybos, pardavimy, logistikos, finansinés veiklos valdymo ir
Bendrovés organizacinés strukturos tobulinimui bei gamyklos
modernizavimo projekty jgyvendinimui. 2008-aisiais bus jgy-
vendinti du modernizacijos programos projektai — pastatytas
vandenilio gamybos jrenginys bei modernizuotas dyzelino nu-
sierinimo jrenginys.

~MazZeikiy nafta“ nusistaté labai ambicinga plang — 2008 metais
perdirbti apie 10 min. tony zaliavos bei apie 70 proc. padidinti
produkty pardavima.

KeiCiant ligi Siol buvusj prekés zenklg ,Ventus® j ,Orlen Lietu-
va“, rekonstruojamas ir atnaujinamas degaliniy tinklas, taip pat
numatytas naujy degaliniy jsigijimas ne tik Lietuvoje, bet ir kai-
myninéje Latvijoje.

,Mazeikiu nafta“ deklaruoja ne vien pelno siekj, bet ir socialiai
atsakinga pozitrj. Ripindamasi ja supancia aplinka Bendroveé
atsizvelgia j vis grieztéjancCius Europos Sajungos reikalavimus
degaly kokybei ir mazesnei tarSai. Suprasdami savo svarba ir
jtaka saugant gamta, sieksime, kad aplinkosaugos srityje buty
dirbama taip pat efektyviai, kaip ir versle.

We are entering the stage of new challenges with the same
energy that followed us through the year 2007. Changes felt by
employees and clients of AB Mazeikiy Nafta continue further.
Overall integration into ORLEN Group, large investments of new
shareholders and reorganization of business activities are the
basis to reasonably expect that the year 2008 for the Company
will be efficient, active and profitable.

The objective of our long-term strategy is to increase the con-
version level of the refinery and profitability per each barrel
processed. Improvement of production processes, sales and
logistics activities, and management of financial activities and
organizational structure of the Company as well as implemen-
tation of the projects under Modernization Program will be the
areas of focus for the Company. In 2008 the Company will com-
plete implementation of two projects of the Modernization Pro-
gram - the construction of Hydrogen Generation Unit and the
modernization of Diesel Desulphurization Unit.

AB Mazeikiy Nafta has a very ambitious plan for the year 2008
to process approximately 10 million tons of feedstock and to
increase sales of the finished products approximately by 70 per
cent.

In the process of rebranding with replacement of the previous
VENTUS brand to ORLEN Lietuva brand, the entire network un-
dergoes reconstruction and upgrading with the intended acqui-
sition of new filling stations both in Lithuania and Latvia.

AB Mazeikiy Nafta not only states the pursuit of profit; the Com-
pany also declares its socially responsible attitude. Taking care
of the environment, the Company pays a lot of attention to the
requirements of the European Union for fuel quality and reduced
pollution becoming more stringent each year. Understanding
our importance and influence on preservation of the nature, we
will make all efforts to work in the field of environmental protec-
tion as efficiently as in business.
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NEPRIKLAUSOMO AUDITORIAUS ISVADA
IR FINANSINES ATSKAITOMYBES DALIS

INDEPENDENT AUDITOR’S REPORT
AND PART OF FINANCIAL STATEMENTS
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NEPRIKLAUSOMO AUDITORIAUS ISVADA
AB ,MAZEIKIY NAFTA“AKCININKAMS

Mes atlikome AB ,MazZeikiy nafta” ir jos dukteriniy jmoniy (toliau tekste —
Grupé) pridedamy konsoliduoty finansiniy ataskaity auditg. Konsoliduo-
tas finansines ataskaitas sudaro 2007 m. gruodzio 31 d. konsoliduotas
balansas, tada pasibaigusiy mety konsoliduota pelno (nuostoliy) atas-
kaita, konsoliduota nuosavo kapitalo pokycCiy ataskaita ir konsoliduota
pinigy srauty ataskaita bei reikSmingy apskaitos principy santrauka ir
kitos aiSkinamojo rasto pastabos, pateikiamos 10-56 puslapiuose. |mo-
nés finansiniy ataskaity uz metus, pasibaigusius 2006 m. gruodzio 31 d.,
auditg atliko kitas auditorius, kuris 2007 m. balandzio 17 d. auditoriaus
iSvadoje iSreiSké salygine nuomone dél AB ,Mazeikiy nafta“ jsigytos
dukterinés jmonés apskaitos.

VADOVYBES ATSAKOMYBE UZ FINANSINE ATSKAITOMYBE

Vadovybé yra atsakinga uz $iy konsoliduoty finansiniy ataskaity paren-
gima ir teisinga pateikima pagal Tarptautinius finansinés atskaitomybés
standartus, priimtus taikyti Europos Sagjungoje. Vadovybés atsakomy-
bé apima: vidaus kontrolés sistemos sukurima, jdiegima ir palaikyma,
uztikrinant teisinga finansinés atskaitomybés parengima ir informacijos
atskleidima be reikSmingy iSkraipymy dél apgaulés ar klaidy; tinkamy
apskaitos principy parinkima ir taikyma; bei pagrijsty (esamomis aplinky-
bémis) apskaitos jvertinimy atlikima.

AUDITORIAUS ATSAKOMYBE

MuUsy pareiga, remiantis atliktu auditu, pareiksti savo nuomone apie Sias
konsoliduotas finansines ataskaitas. Audita atlikome pagal Tarptautinius
audito standartus. Sie Standartai reikalauja nustatyty etikos reikalavimy
laikymosi bei tokio audito planavimo ir atlikimo, kuris suteikty pakan-
kama pagrinda tvirtinti, jog konsoliduotose finansinése ataskaitose néra
reikSmingy informacijos netikslumy.

Auditas apima tam tikry procedury atlikima, siekiant gauti audito jrody-
muy dél konsoliduoty finansiniy ataskaity sumuy ir atskleistos informacijos
teisingumo. Konkreciy audito procedury parinkimas priklauso nuo musy
padaryty jvertinimy, tame tarpe masy jvertintos rizikos dél reikSmingy
netikslumy konsoliduotose finansinése ataskaitose buvimo dél apgau-
lés ar klaidy. Sios rizikos jvertinimui, mes nagrinéjame jmonés vidaus

kontroles, skirtas uZztikrinti teisinga konsoliduoty finansiniy ataskaity pa-
rengima ir informacijos joje atskleidima. TaCiau, tokio vidaus kontrolés
sistemos nagrinéjimo tikslas yra tinkamy audito procedury parinkimas,
0 ne nuomoneés del jmonés vidaus kontrolés efektyvumo pareisSkimas.
Auditas taip pat apima Siuos jvertinimus: ar taikyti apskaitos principai yra
tinkami; ar vadovybés atlikti apskaitos jvertinimai yra pagrijsti; ar bendras
informacijos pateikimas konsoliduotose finansinése ataskaitose yra tin-
kamas.

Mes manome, kad gauti audito jrodymai suteikia pakankamg ir tinkama
pagrindg musy nuomonei.

NUOMONE

Muasy nuomone, konsoliduotos finansinés ataskaitos visais reikSmingais
atzvilgiais teisingai atspindi Grupés finansine bikle 2007 m. gruodZzio
31 d. ir 2007 mety, pasibaigusiy gruodzio 31 d., veiklos rezultatus bei
pinigu srautus pagal Tarptautinius finansinés atskaitomybeés standartus,
priimtus taikyti Europos Sajungoije.

ISVADA APIE KITA |STATYMY REIKALAUJAMA INFORMACIJA

Be to, mes perskaitéme 2007 m. konsoliduota metinj pranesima, pateikta
Konsoliduoty finansiniy ataskaity 56-62 puslapiuose, ir nepastebéjome
jokiy reikSmingu j ji jtrauktos finansinés informacijos neatitikimy 2007 m.
gruodzio 31 d. konsoliduotoms finansinéms ataskaitoms.

Klaipéda, 2008 m. kovo 17 d.
“KPMG Baltics”, UAB

Leif Rene Hansen
Danijos valstybes
|galiotasis apskaitininkas

Rokas KasperaviCius
Atestuotas auditorius
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INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF AB MAZEIKIY NAFTA

We have audited the accompanying consolidated financial statements of
AB Mazeikiy Nafta and its subsidiaries (the Group), which comprise the
consolidated balance sheet as at 31 December 2007, the consolidated
income statement, consolidated statement of changes in equity and con-
solidated cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes, as set out
on pages 10-56. The financial statements of the Company as at and for
the year ended 31 December 2006 were audited by another auditor, who
in the report, dated 17 April 2007, expressed a qualified opinion due to
their disagreement as to accounting of the acquired subsidiary.

MANAGEMENT’S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of
these consolidated financial statements in accordance with Internation-
al Financial Reporting Standards as adopted by the European Union.
This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of con-
solidated financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate ac-
counting policies; and making accounting estimates that are reasonable
in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated finan-
cial statements based on our audit. We conducted our audit in accor-
dance with International Standards on Auditing. Those standards require
that we comply with relevant ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the consolidated fi-
nancial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on our judgement, including the as-
sessment of the risks of material misstatement of the consolidated fi-
nancial statements, whether due to fraud or error. In making those risk

assessments, we consider internal control relevant to the entity’s prepa-
ration and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstanc-
es, but not for the purpose of expressing an opinion on the effective-
ness of the entity’s internal control. An audit also includes evaluating
appropriateness of accounting principles used and the reasonableness
of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and ap-
propriate to provide a basis for our opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December 2007, and
of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted
by the European Union.

REPORT ON LEGAL AND OTHER REGULATORY REQUIREMENTS

In addition, we have read the consolidated annual report for the year
ended 31 December 2007 set out on pages 57-62 of the consolidated
financial statements and have not identified any material inconsistencies
between the financial information for the year 2007 included in the con-
solidated annual report and the consolidated financial statements for the
year ended 31 December 2007.

Klaipéda,. 17 March 2008
“KPMG Baltics”, UAB

Leif Rene Hansen
Danish State Authorised
Public Accountant

Rokas Kasperavicius
Certified Auditor
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(Visos sumos lentelése pateiktos tukst. JAV dol. ir tukst. Lt, jeigu nenurodyta kitaip)

KONSOLIDUOTAS BALANSAS

2007 m. gruodzio 31 d.

2006 m. gruodzio 31 d.

Turtas UsD LTL UsD LTL
llgalaikis turtas
llgalaikis materialusis turtas 914 321 2155 237 565 211 1486 731
Nematerialusis turtas 9403 22 164 7 476 19 665
Prestizas 4 800 11 315 4745 12 481
Investicijos j asocijuotas jmones 1664 3922 1463 3848
Atidetojo pelno mokescio turtas 63 606 149 932 36 100 94 957
ligalaikiai indéliai banke 2090 4927 - -
ligalaikés gautinos sumos ir iSankstiniai apmokeéjimai 42 196 99 467 28 678 75 435

1 038 080 2 446 964 643 673 1693 117
Trumpalaikis turtas
Atsargos 560 495 1321197 372 020 978 562
Prekybos ir kitos gautinos sumos 263 804 621 840 93 876 246 932
IS anksto sumokeétas pelno mokestis 3774 8 894 53 630 141 068
Pinigai ir pinigy ekvivalentai 133 524 314 742 436 382 1147 859

961 597 2266 673 955 908 2514 421
ligalaikis turtas skirtas pardavimui 1571 3703 292 768

963 168 2270376 956 200 2515189
Turto i$ viso 2 001 248 4717 340 1599 873 4 208 306
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(All tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

CONSOLIDATED BALANCE SHEET

Assets

Long-term assets
Long-term tangible assets
Intangible assets

Goodwill

Investments in associates
Deferred income tax assets
Long-term bank deposits

Long-term receivables and prepayments

Short-term assets

Inventories

Trade-related and other receivables
Prepaid income tax

Cash and cash equivalents

Long-term assets intended for sale

Total assets

As at December 2007
uUsD

914 321

9 403

4 800

1 664

63 606

2 090

42 196

1 038 080

560 495
263 804
3774

133 524
961 597
1571

963 168

2 001 248

LTL

2155 237
22 164

11 315

3 922

149 932

4 927

99 467

2 446 964

1321197
621 840
8 894
314 742
2266 673
3703
2270 376

4717 340

As at December 2006
uUsD

565 211
7 476
4745
1463
36 100
28 678
643 673

372 020
93 876
53 630
436 382
955 908
292
956 200

1599 873

|

LTL

1486 731
19 665

12 481

3 848

94 957
75 435
1693 117

978 562
246 932
141 068
1147 859
2514 421
768
2515189

4 208 306




NUOSAVYBE

Bendrovés akcininkams tenkantis
kapitalas ir rezervai

Akcinis kapitalas 181 886 708 821 181 886 708 821
Akcijy priedai 77 507 295 548 77 507 295 548
Rezervai 18 935 50 931 18 883 50 799
Sukauptas valiuty perskaiciavimo koregavimas 8 781 (424 649) 4 498 (222 220)
Nepaskirstytasis pelnas 521 406 1275175 480 562 1174 931
808 515 1905 826 763 336 2 007 879
Mazumos dalis 294 693 265 697
Akcininky nuosavybés i$ viso 808 809 1906 519 763 601 2008 576
ISIPAREIGOJIMAI
llgalaikiai jsipareigojimai
Paskolos 444 283 1 047 263 450 202 1184 211
Kiti ilgalaikiai jsipareigojimai 17 257 40 679 8839 23 250
Atidéjimai kitiems jsipareigojimams 4743 11 180 2 455 6 458
466 283 1099 122 461 496 1213919
Trumpalaikiai jsipareigojimai
Prekybos ir kitos mokétinos sumos 520 108 1226 003 359 881 946 631
Pelno mokescio jsipareigojimai 1033 2435 1605 4222
Paskolos 196 307 462 735 6 894 18 134
Atidéjimai kitiems jsipareigojimams 8708 20 526 6 396 16 824
726 156 1711 699 374776 985 811
Isipareigojimuy i$ viso 1192 439 2810 821 836 272 2199 730
Nuosavybés ir jsipareigojimy i$ viso 2 001 248 4717 340 1599 873 4 208 306
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EQUITY

Capital and reserves appropriated
to the Company’s shareholders

Share capital 181 886 708 821 181 886 708 821
Share premium account 77 507 295 548 77 507 295 548
Reserves 18 935 50 931 18 883 50 799
Accrued currency conversion adjustment 8 781 (424 649) 4 498 (222 220)
Retained earnings 521 406 1275175 480 562 1174 931
808 515 1 905 826 763 336 2 007 879
Minority interest 294 693 265 697
Total equity 808 809 1906 519 763 601 2008 576
LIABILITIES

Long-term liabilities

Borrowings 444 283 1 047 263 450 202 1184 211

Other long-term liabilities 17 257 40 679 8 839 23 250

Provisions for other liabilities 4743 11 180 2 455 6 458
466 283 1099 122 461 496 1213919

Short-term liabilities

Trade-related and other payables 520 108 1226 003 359 881 946 631
Income tax liabilities 1033 2435 1 605 4 222
Borrowings 196 307 462 735 6 894 18 134
Provisions for other liabilities 8 708 20 526 6 396 16 824
726 156 1711 699 374 776 985 811
Total liabilities 1192 439 2 810 821 836 272 2199 730

Total equity and liabilities 2001 248 4717 340 1599 873 4 208 306




KONSOLIDUOTA PELNO (NUOSTOLIUY) ATASKAITA

Gruodzio 31 d. pasibaige metai 2007 2007 2006 2006

usbD LTL usbD LTL
Pardavimo pajamos 3501 590 8813 883 4300 090 11 864 955
Pardavimo savikaina (3282 947) (8 263 699) (3976 853) (10960 185)
Bendrasis pelnas 218 643 550 184 323 237 904 770
Kitos pajamos (sanaudos) (253) (562) 14 683 39 469
Pardavimo ir rinkodaros sanaudos (112912) (285 786) (187 013) (516 210)
Administracinés sgnaudos (73 389) (184 332) (89 423) (245 307)
Veiklos pelnas 32089 79 504 61484 182 722
Finansinés veiklos pajamos 22018 55 091 39 339 107 655
Finansinés veiklos sgnaudos (40 361) (100 563) (31 555) (86 772)
Asocijuoty jmoniy pelno dalis 31 79 65 179
Pelnas pries apmokestinima 13777 34 111 69 333 203 784
Pelno mokestis 26 709 65 290 (1 293) (6 229)
Pelnas uz metus 40 486 99 401 68 040 197 555
Pelnas priskirtinas:
Bendroveés akcininkams 40 489 99 406 66 175 192 538
Mazumos daliai ®)) (5) 1865 5017

40 486 99 401 68 040 197 555
Vienai akcijai tenkantis pelnas uz Bendrovés
akcininkams priskirtina pelna per metus
(USD ir Lt vienai akcijai)
— paprastosioms akcijoms 0,057 0,140 0,093 0,272




CONSOLIDATED INCOME STATEMENT

Year ended 31 December 2007 2007 2006 2006
uUsD LTL uUSsD LTL
Sales 3501 590 8 813 883 4 300 090 11 864 955
Cost of sales (3282 947) (8 263 699) (3976 853) (10 960 185)
Gross profit 218 643 550 184 323 237 904 770
Other income (253) (562) 14 683 39 469
Selling and marketing costs (112912) (285 786) (187 013) (516 210)
Administrative expenses (73 389) (184 332) (89 423) (245 307)
Operating profit 32 089 79 504 61 484 182 722
Finance income 22018 55 091 39 339 107 655
Finance costs (40 361) (100 563) (31 555) (86 772)
Share of profits of associates 31 79 65 179
Profit before income tax 13777 34 111 69 333 203 784
Income tax 26 709 65 290 (1 293) (6 229)
Profit for the year 40 486 99 401 68 040 197 555

Attributable to:

Equity holders of the Company 40 489 99 406 66 175 192 538
Minority interest (3) (5) 1865 5017
40 486 99 401 68 040 197 555

Earnings per share for profit attributable to the
equity holders of the Company during the year
(expressed in USD or LTL per share)

— basic / diluted 0,057 0,140 0,093 0,272
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