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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
' FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL 000 unless otherwise stated)

Condensed consolidated interim balance sheet

Note As at 31 March 2007 As at 31 December 2006
ASSETS USD LTL Usp LTL
Non-current assets
Property, plant and equipiment 5 640 321 1659 842 573743 1509174
Intangible assets 6 7 398 19177 7 476 19 665
Goodwill 4752 12 317 4745 12 481
" Investments in associates 1492 3868 1463 3548
.. Deferred incone tax assets 44 724 115935 36 100 94 957
Non-current receivables and prepayments 21 820 56 561 28 678 75435
"~ : 720 507 1 867 700 652 205 1715 560
| ' Current assets
" Inventories 7 297 730 771 775 348 418 916 479
=y Trade and other receivables 8 131313 340 390 93 876 246 932
Prepaid current income tax 54 457 141 163 53630 141 068
" Cash and cash equivalents 9 253 304 656 615 436382 1147859
736 804 1909 943 932306 2452338
Non-current assets classified as held for sale 6 16 292 768
o 736 810 1909 959 932 598 2 453 106
Total assets 1457317 3 777 659 1584 803 4 168 666
-4 EQUITY
Capital and reserves attributable to equity holders of the Company
Share capital 10 181 886 708 821 181 886 708 821
Share prermium : 77 507 295 548 77 507 295 548
Reserves 18 883 50 799 18 883 50 799
Cumulative translation adjustment 4920 (254 930) 4 498 (229 580)
Retained earnings 414 242 1007 663 465 492 1142 651
697438 1807901 748266 1968239
Minority interest 272 704 265 697
Total equity 697 710 1 808 605 748 531 1 968 936
LIABILITIES
1+ Non-current liabilities
Borrowings 12 447 415 1159 789 450 202 1184211
5 Other non-current Habilities 8 896 23 060 8839 23250
Provisions for other liabilities and charges 2 491 6457 2 455 6458
' 458 802 1189306 461 496 1213919
Current liabilities
Trade and other payables 11 288 278 747 274 359 881 946 631
Current income tax liabilities - - 1605 4222
. Bormowings 12 6155 15956 6 894 18 134
§ Provisions for other Habilities and charges 6372 16 518 6 396 16 824
: 300 805 779 748 374776 985 811
Total Habilities 759 607 1969 054 836 272 2199730
E; Total equity and liabilities 1457317 3777 659 1584803 4168666
The Generat Director and the Chief Financial Officer approved the condensed consolidated interim financial information on pages 3 to 26 on 28
May 2007

Paul Nelson English , /\\-Q G ,é_ v.g. AN Vita Petrosiens %
General Director Chief Financial Officer -

The notes on pages 8 to 26 are an integral part of the condensed consolidated interim financial information.



AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL 000 unless otherwise stated)

Condensed Consolidated Interim Income Statement

Three months ended 31 March

2007 2006
Note USD LTL USDh LTL
Sales 4 599 482 1578976 1140375 3273674
sy Cost of sales 13 (599 887y (1 580 042) (1012637) {2906 977
Gross profit (405) (1 066) 127 738 366 697
Other income 75 197 276 793
Selling and marketing costs 13 (29 452) {77 573) (54 396) (156 155)
: g Administrative expenses 13 {26 744) {70 440) {17 204) {49 387
Operating profit (56 526) (148 882) 56 414 161 948
Finance income 4 447 11710 5569 15 986
i Finance costs (7 686) (20 243) (6 637) (19 651)
‘ Share of profit of associates 10 25 18 51
Profit before income tax {59 755) (157 3903 55364 158 934
Income tax expense 14 8 508 22 409 (8 689) {24 944)
Profit for the period {51 247 (134 981) 46 675 133 990
. Attributable to:
Equity holders of the Company (51250) (134 988) 46 549 133 628 -
.+ Minority interest 3 7 126 362
{51 247) {134 981) 46 675 133 990
Earnings per share for profit (loss) attributable
to the equity holders of the Company during
the period {expressed in USD or LTL per
share)
~ basic / diluted 15 (0,072) (0,190) 0,066 0,189

1 The notes on pages 8 to 26 are an integral part of the condensed consolidated interim financial information.
i
e
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

{all tabular amounts are in USD’000 and L'TL 000 unless otherwise stated)
Condensed consolidated interim siatement of changes in equity (USD’000)

Minority Total equity
Capital and reserves atiributable to equity holders of the company  interest
Statutory Cemtlative
Share Share revaluation Legal translation Retained
capital premium  reserve reserve adjustments earnings

Balance at 1 January 2006 181366 72752 109 13 494 1457 404 069 836 674083

Currency translation differences
-y recognized directly in equity - - - - 308 - 12 320
: Profit for the period . - - - - 46 549 126 46 675
- Total recognized incoxne for the :
. period - - - - 308 46 549 138 46 995
~* Balanceat 31 March 2006 181366 72752 109 13 494 1765 450618 974 721078
Balance at 1 April 2006 181366 72752 109 13 494 1765 450 618 974 721078
- Currency translation differences
. recognized directly in equity - - - - 3440 120 3560
Profit for the peried - - - - 19447 1739 21186
- Total recognized income for the
period - - - - 3 440 19 447 1 859 24 746

Issue of share capital in exchange for

-y minority interest in subsidiary 520 47755 - - - - (2 568) 2707
Transfer of cumulative translation
adjustment on merged subsidiary - - - - (707) 707 - -
- Transfer to legal reserve R . - 5280 _ (5 280) - -
N ‘Balance at 31 December 2006 181886 77507 109 18 774 4 498 465 492 265 748 531
r-
Balance at 1 January 2007 181 886 77 507 109 18774 4 498 465 492 265 748 531
iy Currency translation differences
recognized directly in equity - - - - 422 - 10 432
Profit (toss) for the peried (51 250) (3y (51253
e Total recognized income for the
period - - - - 422 (51 250) T (50821)
Balance at 31 March 2007 181886 77507 109 18 774 4920 414 242 272 697710

The notes on pages 8 to 26 are an integral part of the condensed consolidated interim financial information.



AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL'000 unless otherwise stated)

Condensed consolidated interim statement of changes in equity (L TL’000)

Minority Tetal equity
Canpital and yeserves attributable to equity holders of the company  interest
Statutory Cumulative
Share Share revaluation Legal translation  Retained
capital premium  reserve  reserve adjustments  earniugs

Balance at 1 January 2006 707 454 283 040 437 36089  (30716) 963006 2433 1961743
Currency translation differences
recognized directly in equity - - - - {30 487) - {5 (30 492)
Profit for the period - - - - - 133 628 362 133 590
Total recognized income for the
period - - - - (30487 133 628 357 103 498
Balance at 31 March 2006 707 454 283 040 437 36089  (61203) 1096634 2790 2065241
Balance at 1 April 2006 707454 283040 437 36089  (61203) 1096634 2790 2065241
Currency translation differences
recognized directly in equity - - - - {166517) 7 (166 510)
Profit for the period - - - - 58430 4655 63 083
Total recognized income for the
period - - - - {l66517) 58430 46062 (103425
Issue of share capital in exchange for
minority interest in subsidiary 1367 12508 - - - - (6755) 7120
Transfer of cumulative translation
adjustment on merged subsidiary - - - - {1 860} 1860 - -
" Transfer to legal reserve . - - 14273 - (14 273) . .
Balance at 31 December 2006 708 821 205548 437 50362 (2293580) 1142651 697 1968936
Balance at 1 January 2007 708 821 295 548 437 50362 (229380) 1142651 697 1968936
Currency translation differences '
recognized directly in equity - - - - (25350 - 14 (25 338}
Profit (loss) for the period (134 988) (7) {134 995)
Tofal recognized income for the
period - - - - (25330 (134983 7 (160 331)
Balance at 31 March 2007 708 821 295 548 437 50362 (254 930) 1007663 704 1808 605

‘The notes on pages 8 to 26 are an integral part of the condensed consolidated interim financial information.



AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

Condensed consolidated interim cash flow statement
Three months ended 31 March

2007 2006 _
Note USD LTL USDh LTL
Cash flows from operating activities
-y Cash generated from operations e (99 070) {289 189) {42 121) (140 889)
: Interest paid (7 686) (20 243) {7 720) (22 203)
Income tax paid : {2 010) {4138) (16 243) (46 499)
; Net cash (used in) generated from operating activities (108 766) (313 570) (66 034) (209 591)
Cash flows from investing activities
Purchases of property, plant and equipment (75 826) (199 717) (21 242) (60 718)
Proceeds from sale of property, plant and equipment 91 239 319 913
Proceeds from sale of non-current assets classified as held
" for sale - - 149 424
Purchases of intangible assets (327) (679) (314) (722)
: Interest received 2 861 7534 5 569 15976
. Net cash flows (used in) generated from investing
activities {73 201) (192 623) (15 619) (44 125)
Cash flows from financing activities
Proceeds from borrowings 2 407 6 240 -
Repayment of borrowings (5 973) (15 675) (2786) (7 998)
Finance lease principal payments (30) (80) (83) (238
Net cash used in financial activities (3 598) {(9515) (2 869) (8 236)
Net increase (decrease) in cash and bank eveidrafts (185 565) (515 708) (84 572} (261 952)
] Cash and bank overdrafts at the beginning of the period ¢ 435 681 1146015 037 813 1856 164
Exchange gains (losses) on cash and bank overdrafis 3169 26 259 955 {6 939)
Cash and bank overdrafts at the end of the period 9 253 285 656 566 554 196 1587273

g

The notes on pages 8 to 26 are an integral part of the condensed consolidated interim financial information.
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AB MAZEIKIY NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and L'TL’000 unless otherwise stated)
Notes to the Condensed Consolidated Interim Financial Information
1. General Information

AB MaZeikiy Nafta (hereinafter “the Company™) was originally established in 1980 to refine crude oil and market refined oil
products. In 1995, the Company was reorganised into a public company following a partial privatisation by the Company’s
employees. In 1998 the Company merged with the oil terminal operator AB Biitingés Nafta and the pipeline operator AB
Naftotiekis. In 2006, the Company merged with AB Mazeikiy Elektriné, manufacturer of electricity.

The Company is a limited liability company incorporated and domiciled in Lithuania. The address of its registered office is
Juodeikiai, 1.T-89467 MaZeikiy raj., Lithuania.

The Company has its primary listing on the Vilnius Stock Exchange (Lithuania).

On 31 March 2007 and 31 December 2006 Polski Koncern Naftowy Orlen S.A (hersinafter ,,PKN ORLEN®) holding 89,79 %
of the Company's shares and the Government of the Republic of Lithuania (hereinafter “the Government”) holding 9,98 % of
the Company's shares were the majer shareholders of the Company (On 31 December 2006 PKN ORLEN held 84,2 % and
the Government - 9,98 % of the shares of the Company). The rest of the shares belong to a number of ninor shareholders.

On 20 February 2007 PKN ORLEN acting jointly with the Government of Republic of Lithuania based on Cooperation
Agreement signed on 25 January 2007 issued a Notice on Squeeze-Out of Shares of the minor shareholders of AB MaZeikiy
Nafta. The process of squeeze-out of shares is executed following the Laws of the Republic of Lithuania. The minor
shareholders are required to sell the shares of AB Ma¥eikiy Nafta during the period of 20 February 2007 to 21 May 2007
(inclusively) for the price offered by the Offerors. Should the shareholders fail to sell their shares of AB MaZeikiy Nafta
within the set period, the last day of the period the Offerors become entitled to apply to cowrt with a request to obligate the
account administrators to make records in the security accounts about the transfer of ownership right in respect of the shares
to PKN ORLEN. Upon completion of share squeeze-out procedure PKN ORLEN will own all the shares of AB MazZeikin
Nafta except for the portion of 9.98 % owned by the Government of the Republic of Lithuania,

The consolidated Group
The consolidated group (hereinafter “the Group”) consists of the Company and its seven subsidiaries (as of December 2006)

and one associate. The subsidiaries and associate included into the Group’s consolidated financial statements are listed
below:

Year of Share of the Group, %
Subsidiary/associate Country of establishment | 321 March | 31 December,
incorporation facquisition 2007 2006 Nature of activity
Subsidiaries _
UAB Uotas Lithuania 2002 100 100 The entity is under liquidation
_ _ process '
AB Ventus-Nafig Lithuania 20602 98,59 98,59 Retail of refined oil products
UAB MaZeikiy Nafta Lithuania 2003 100 100 The Company’s sales
Trading House comumissioner in Lithuania
SIA Mazeikiy Nafta Latvia 2003 160 100 Wholesale of refined oil
Tirdcniecibas Nams products in Latvia
OU MaZeikiy Nafta Estonia 2003 100 100 Wholesale of refined oil
Trading House products in Bstonia
Sp.z.0.0. MaZeikiy Nafta | Poland 2003 100 100 ‘Wholesale of refined vil
Trading House products in Poland
UADB Juodeikiy Nafta Lithuania 1995 100 10¢ | The entity is under liquidation
' process
Associates
UAB Naftelf Lithuania 1996 34 34 Sales of aviation fuel and
construction of aviation fuel
storage facilities




AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and L'TL 000 unless otherwise stated)

1. General information (continued)
(1) Supply of crude oil

Although the Company was dependent on the supply of crude oil via the pipelines carrying oil through the territory of
Russian Federation, it does have the possibility of importing crude oil through its oil import-export terminal in Butinge. At
the end of July, 2006 the crude oil supply by pipelines to the Company was suspended and the Company continued its
activities by importing the crude oil through Qil Terminal.

On January 5, 2007, the Company signed the Agreement with PKIN ORLEN granting PKN ORLEN the exclusive right for
the crude oil supply to the Company. The contract signing is associated with centralization of crude oil purchases in PKN
ORLEN Group. The Agreement has been concluded for an indefinite period.

(2) Fire in the Refinery

The fire, which took place in the Refinery on Octaber 12, 2006, tore down the vacuum distiilation unit used for production
of light petroleum products. After the fire, through to the end of the first stage of the reconstruction plan in February, 2007,
the Refinery was operating at its half capacity. The first stage of the reconstruction plan was over in February, 2007, when
the old vacuum distillation tower (after it was revamped), previously taken out of operation, was started. The revamped
tower is capable of processing approximately 50 per cent of the quantity the fire-damaged unit could process. Subject to the
management’s calculations, restoration of the full capacity might take 12 to 14 months. The Company has its property and
business interruption losses insured in the international insurance market via the insurance broker AON Limited in London.
Property is insured at reinstatement value, As of the date of the cusrent consolidated financial statement the fire causes were
being investigated by the insurance companies and the final damage compensation amounts have not yet been determined.

(3) Continuity of business

The combined effects of the suspension of oil supply via the pipeline and the fire at the oil refinery had in 2006 and will
continue to have in future a significant adverse effect on the Group’s operations. However, the managemert believes that
based on its actions and the Group’s capital financing and operating plans for 2007 there is no reason to doubt the
appropriateness of the going concern assumption when preparing the current consolidated financial statement.

2, Summary of significant accounting policies
2.1 Basis of preparation

The current 31 March 2007 condensed interim consolidated financial information of the Group has been prépared for the
preceding three-month-period ended 31 March 2007. It has been prepared in accordance with IAS 34, Interim Financial
Reporting and IAS 34, Interim Financial Reporting applied in the context of the IFRS as adopted by the European Union,

All International Financial Reporting Standards issued by the IASB and effective at the time of preparing this condensed
consolidated interim financial information have been adopted by the EU through the endorsement procedure established by
the Buropean Commission, with the exception of the International Accounting Standard JAS 39, Financial Instruments:
Recognition and Measurement. Following recommendations from the Accounting Regulatory Committee, the Commission
adopted Regulations 2086/2004 and 1864/2003 requiring the use of IAS 39, minus certain provisions on portfolio hedging of
core deposits, by all listed companies from 1 January 2005.

Smce the Group is not affected by the provisions regarding portfolio hedging that are not required by the EU-endorsed
version of IAS 39, the accompanying condensed consolidated interim financial information complies with both International
Financial Reporting Standards as adopted by the European Union and International Financial Reporting Standards issued by
the TASB.
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD*000 and L'TL’000 unless otherwise stated)

2.1 Basis of preparation (continued)

The same accounting policies and methods of computation were followed in the preparation of this condensed consolidated
interim financial information as in the annual consolidated financial statements for the year ended 31 December 2006. These
policies have been consistently applied to all the periods presented. Certain new standards, interpretations and amendments to
the existing standards, as disclesed in the consolidated financial statements for the year ended 31 December 2006 must be
applicable to the Group reporting periods from 1 January 2007. They have not significantly affected the condensed
consolidated interim financial information of the Group.

This condensed consolidated interim financial information has been prepared under the historical cost convention, as modified
by the revaluation of available-for-sale financial assets.

Correction of errors

In preparing its consolidated financial statements for the year ended 31 December 2006 the Group discovered an error made in
its consolidated interim financial statements for the three month period ended 31 March 2006 related to the disclosing of the
parties. Petroval PTE Lt. was disclosed as a related party though it was not related to the Group. As a result of cormrection of
error, the sales from the concerned parties were reduced by 30 248 thousand USD or 86 833 thousand LTL for the three month
period ended 31 March 2006, respectively the amount of the purchase from third parties was increased.

2.2 Interim measurement note
{(a} Seasonality of the business

The activities of the Group mostly depend on the supply of the crude oil and seasonal fluctuations are eliminated by the crude
oil supply constraint. The Group produces and sells as much products as it receives crude oil. If the oil refinery worked in fuil
capacity, the business of the Group would be affected by the seasonal fluctuations.

(b) Current income tax

Current income tax expense is recognised in this condensed conmsolidated interim financial information based on
management’s best estimates of the weighted average annual income tax rate expected for the full financial year.

(¢} Costs

Costs that incur unevenly during the financial year are anticipated and deferred in the interim report only if it would also be
appropriate to anticipate or defer such costs at the end of the financial year.

3. Critical accounting estimates and assumptions

Estimates and assumptions are continually ‘evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

(a) Impairment pipeline assets

At the end of July 2006 the crude oil deliveries via the pipeline from Russia to the Company was suspended and the pipeline
connecting BirZai pumping station with the oil refinery is not used by the Group. As of 31 March 2007 the balance value of
not used property, plant and equipment assets was 2 287 thousand USD or 5§ 928 thousand LTL (as of 31 December 2006 it
was 2 212 thousand USD or 5 818 thousand LTL). Total property, plant and equipment assets in the pipeline operating
segment amounted to 51 210 thousand USD or 132 747 thousand LTL (31 December 2006 — 51 670 thousand USD or 135
913 thousand LTL). The management of the Group believes that the interruption in crude oil supply via the pipeline is
temporary, therefore no impairment loss was recognised on the pipeline operating segment’s property, plant and equipment
in interim financial information of three months period ended 31 March 2007 and in the consolidated financial statements
for the year ended 31 December 2006.
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL’ 000 unless otherwise stated)

3. Critical accounting estimates and assumptions (continued)
If it becomes apparent in future that the interruption is of a long term nature, the pipeline assets will be tested for impairment
and impairment loss, if any, will be recognised in the consolidated financial statements.

(b) Accounting for pipeline fill

The Group recognises pipeline fill representing crude oil which is in the pipe connecting the Refinery and Biitingé import-
export oil terminal as Property, plant and equipment. According to the technical specifications of equipment, there must
always be a certain level of crude oil in the pipe. The Group has classified the pipeline fill as Property, plant and equipment
because the management of the Group believes that this crude oil will be used for mote than one year and its balarice in tons
does not change and does not impact cost of sales. Pipelme fill is depreciated to its residual value, which is equal to the
crude oil market price at each balance sheet date. Pipeline fill is tested for impairment annually. The balance of pipeline fill
as of 31 December 2006 amounted to 8 532 thousand USD or 22 117 thousand L'TL (In 2006 - 8 532 thousand USD or 22 443
thousand LTL).

(¢) Accounting for carbon dioxide emission rights

The Group participates in a carbon dioxide cap and trade scheme. It is set a target to reduce its emissions of carbon dioxide to
a specified level (the cap). The Group is issued allowances equal in number to its cap by the Government. Allowances are
issued free of charge. The Group measures both emission allowances and government grant at a nominal amount, 1.¢. zero, As
actual emissions are made, a liability is recognised for the obligation to deliver allowances. Liabilities to be settled using
allowances on hand are measured at the carrying amount of those allowances, i.e. zero. Any excess emissions to be purchased
are measured at the market value of allowances at the period end. When unused emission allowances are sold, sale proceeds
are recognised in the income (loss) statement upon sale. Management believes that this policy helps to avoid profit (loss)
statement volatility related to the different measurement bases and the timing of recognition of the emission rights asset and
the liability arising from the emission of pollutants. The market vahue of remaining unused carbon dioxide allowances of the
Group amounted to 5 292 thousand USD or 13 718 thousand LTL as of 31 March 2007 (In 2006: 31 720 thousand USD or 83
436 thousand LTL). During the three month period ended 31 March 2007 the Group did not sell any emission allowances.
However, during the year ended 31 December 2006 the income from the sale of emission allowances amounted to 13 415
thousand USD or 35 937 thousand LTL.

(d} Accounting for capital investment relief

According to the Investment Agreement signed on 29 October 1999 between the Company, the Government and Williams
International Company (from 19 September 2002 replaced by Yukos Finance B.V.) which wag valid until 15 December
2006 when Yukos International UK B.V. sold its shareholding in the Company to PKN ORLEN, the Company could reduce.
its taxable profits by the capital investment relief, The Investment Agreement guaranteed that starting from 29 Qctober 1999
for a period of 10 years the portion of taxable profit of the Company utilised for investment in Property, plant and equipment
was taxed at a corporate profit tax rate of 0 percent, During the reporting period the Group recognised capital investment
relief for the period from 1 January 2006 to 15 December 2006. Accordingly the Group reduced its income tax expenses by
capital investment relief of 2 667 thousand USD or 7 337 thousand LTL. During the reporting period ended 31 March 2007
the Group did not use capital investment relief. The Group believes that the capital investment relief represents an
investment tax credit. Accounting for investment tax credits is not addressed in TFRS and the Group therefore considered
requirements and guidance dealing with similar and related issues. Management considered accounting treatment of the
relief as a government grant under IAS 20, Accounting for Government Grants and Disclosure of Government Assistance, or
as a tax credit under IAS 12, Income Taxes. However, as the relief is contingent on qualifving capital expenditures,
management decided that the most appropriate accounting policy is to recognise the tax benefits of the capital investment
relief in the period in which the qualifying capital expenditures are incurred,

(e} The Company's selection of the USD as its Junctional currency

The Company selected the USD as its functional currency because the most of its income and the majority of its costs are
influenced by the international oil prices, which are set in the USD. In addition, the majority of the Company’s borrowings
and receipts from operating activities are in the USD. The management uses the USD to manage business risks and
exposures and fo measure performance of the business. The management of the Company believes that the USD is the
currency of the primary economic environment in which the Company operates.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD 000 and LTL’000 unless otherwise stated)
4. Segment information
Primary reporting format — business segments

The Group has four reportable segments: oil refinery, oil terminal, pipeline operator and operator of filling stations network.
The oil refinery produces different grades of high octane unleaded gasoline, diesel, jet fuel, bitumen, LPG and sulphur. The
Group owns an import-export oil terminal in Biitingé on the Baltic sea coast. Up to the end of July 2006 the Terminal was
used for crude oil export. After suspension of crude oil supply by pipeline via Russia the Group started using own oil
terminal for import of crude oil intended for refining. The Pipcline segment comprises a section of the Druzhba pipeline
situated in the territory of the Republic of Lithuania and the lines connecting BirZai Pipeline with the Oil Refinery and
Terminal. Before suspension of crude oil supply by pipeline via Russia in July, 2006 the pipeline operator used to transport
crude oil to the Oil Refinery and Biitingé Oil Terminal and the crude oil and the petroleum products to Ventspils Termina}
(Latvia). From July 2006 the pipeline operator transports the petroleum products to the Ventspils Terminal,

The Group owns approximately 25 petrol stations in Lithuania, 9 petrol stations, are operated by the custorner of the Group,
under franchise contract,

The Group allocates costs between segments directly.

The segment results for the three months ended 31 March 2007 were as follows:

USD
_ Petrol
Oil refinery Oil terminal Pipeline  stations Other  Group
Total gross segment sales 588 530 362 1558 15816 - 606 766
Inter-segment saleg (7 278) - - (6) - (7 284)
Sales 581 252 862 1558 15 810 - 599 482
Operating profit / segment result (51 758) (4 475) (375) 226 (144) {56 526)
Finance income 4 447
Finance costs (7 686)
Share of profit of associates 10 - - - - 10
Profit before income tax (39 75%)
Income tax expense (Note 14) 8 508
Profit for the period {51 247
LTL
Oil Petrol
Oil refinery terminal Pipeline stations  Other Group
Total gross segment sales 1550130 2270 4104 41 658 - 1598 162
Inter-segment sales (19 170) - - {16) - (19 186)
Sales 1 530 960 2270 4104 41 642 - 1578 976
Operating profit / segment result {136 323) {11 787) (988) 595 (379) (148 882)
Finance income 11710
Finance costs (20 243)
Share of profit of associates 25 - - - - 25
Profit before income tax (157 390)
Income tax expense {Note 14) 22 4609

Profit for the period

{134 981)
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD*000 and LTL’000 unless otherwise stated)

4. Segment information (continued)

The segment results for the three months ended 31 March 2006 were as follows:

USD
Petrol
Oil refinery Oil terminal Pipeline  stations  Other Group
Total gross segment sales 1125507 4 820 6 255 8612 250 1145444
Inter-segment sales (4 822) - - - (24N {5 069)
Sales 1120 685 4 820 6 255 8612 3 1140375
Operating profit / segment result 58 538 (6 047) 4163 (191) {51} 56414
Finance income 5569
Finance costs (6 637)
Share of profit of associates 18 - - . - 18
Profit before income {ax 55364
Income tax expense (Note 14) (8 689)
Profit for the period 46 675
LTL
Petrol
Oil refinery Oil termina! Pipeline  stations  Other Group
Total gross segment sales 3230993 13 837 17 956 24722 718 3288226
Inter-segment sales (13 843) - - - {709) (14 552)
Sales 3217150 13 837 17 956 24722 9 3273674
Operating profit / segment result 168 045 {17 359) 11956 (548)  (146) 161 948
Finance income 15 986
Finance costs {19 051)
Share of profit of associates 51 - - . - 51
Profit before income tax 158 934
Income tax expense (Note 14) (24 944)
Profit for the period 133 690

Inter-segment transfers or transactions are entered into under the normal commercial terms and conditions that would also be

available to unrelated third parties.
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AB MAZEIKIU NAFTA

CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTEL’000 unless otherwise stated)

5. Property, plant and equipment
USD

At 1 January 2006

Cost

Accumulated depreciation and impairment
Net book amount

Three meonths ended 31 March 2006
Opening net book amount at 31 January 2006
Exchange differences

Additions

Disposals

Retirements

Re-classification

Transfers

Depreciation charge

Closing net book amount at 31 March 2006

Nine months ended 31 December 2006
Opening net book amount at 1 April 2006
Exchange differences

Additions

Disposals

Retirements

Re-classification

Re-classification from (to) to other assets
Reversal of impairment

Depreciation charge

Closing net book amount at 31 December 2006

At 31 December 2006

Cost

Accumulated depreciation and impairment
Net book amount

Three months ended 31 March 2007
Opening net book amount at 1 January 2007
Exchange differences

Additions

Disposals

Retirements

Re-classification

Re-classification from (to) to other assets
Reversal of impairment

Depreciation charge

Closing net book amount at 31 March 2007

At 31 March 2007

Cost

Accumulated depreciation and impairment
Net book amount

Land and  Plant and Construction
buildings  machinery Other PPE  in progress Total
83 530 676 775 75341 48 024 883 670
(28 572) (311 086) (34 996) - (374 654)
54 958 365 689 40 345 48 024 509 016
54 958 365 689 40345 48 024 509 016
207 162 35 14 418
- 246 1244 16 164 17 654
(129) - {14) - (143)
) (3) (24) (10) (1)
424 561 17 {1602) -
- - - {103) (103)
(621) (11 749) (1 584) - (13 954)
54 835 354 906 40 019 63 087 512 847
34 835 354 906 40 019 63 087 512 847
1193 819 194 76 2282
3752 20132 5245 63 005 92 134
(725) (445} (87) - (1257)
(E3)) 27 (30) (91) (179)
1 098 11276 82 (12 456) -
- 16 ~ (27) (11)
52 30 - - 82
(1909) (26 430) (3 816) - (32 155)
58 265 360 277 41 607 113 594 573 743
89384 706 831 80 511 113594 990 320
(31119) (346 534) (38 504) ~ (416577
58 265 360277 41 607 113 564 373 743
58263 260 277 41 607 113594 373743
197 82 33 2 314
- 567 5487 69 772 75 826
(20) - - - (20)
- (130) {122) (437) {689)
330 5619 173 (6 122) -
284 - - - 284
- - 1 - 1
{651) (7074 (1413) - (9 138)
S8 405 359 341 45 766 176 809 640321
90245 - 712664 85743 176 809 1065 461
(31840) (353 323) (39 977) - (425 140
58 405 359 341 43 766 176 809 640 321
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and L'T1.000 unless otherwise stated)

5. Property, plant and equipment (continued)

LTL Land and Plant and Construction

buildings machinery Other PPE  in progress Total
At 1 January 2000
Cost 243089 1969548 219257 139759 2571653
Accumwulated depreciation and impairment (83 150y (905322 (101 845) - (1050317)
Net book amount 159939 1064226 117412 139759 1481336
Three months ended 31 March 2086
Opening net book amount at 31 January 2006 156939 1064226 117412 139759 1481 336
Exchange differences (1939) (16318) {1757 (2273) {22 287)
Additions - 706 3571 46 402 50 679
Disposals (370 - {40) - (410)
Retiretnents (11 ® (69) (29) (118)
Re-classification 1217 1610 49 (2 876) -
Transfers - - - (296} (296}
Depreciation charge (1783) (33728) {4 547) - (40 058}
Closing net book amount at 31 March 2006 157053 1016487 114 619 180 687 1468 846
Nine menths ended 31 December 2006
Opening net book amount at 1 April 2006 157053 1016487 114 619 180687 1468 846
Exchange differences (9863} (B0 568) {(9011) {17 871) (117 313)
Additions (1 995) (1 225) (237) - (3457)
Disposals 10223 54 112 14302 170 200 248 837
Retirements {83) (72) (82) (248) (485)
Re-classification 2964 30709 220 {33 893) -
Re-classification from (to) to other assets - 46 - (77) €2}
Reversal of impairment 139 80 - - 219
Depreciation charge ' (5177 (71 896) (10 369) - {87 442)
Closing net book ameount at 31 December 2006 153 261 947 673 109 442 298798 1509174
At 31 December 2006
Cost 235116 1859249 211777 298 798 2604 940
Accumulated depreciation and impairment (81 855) (911 576) (102 335) - {1095 766)
Net book amount 153261 947673 109 442 298 798 1509174
Three months ended 31 March 2087
Opening net book amount at 1 January 20607 153 261 947 673 109 442 208798 1509174
Exchange differences (1712) (13 507) (1 675) {6 970) (23 864)
Additions - 1493 14 452 183 772 199 717
Disposals {(53) - - - (53)
Retirements - (342) 321 (1151) (1814)
Re-classification 869 14 800 456 (16 125) -
Reversal of impairment - - 3 - 3
Re-classification from (to) to other assets 748 - - - 748
Depreciation charge {1715) (18 632) {3722) - (24 069)
Closing net book amount at 31 March 2007 151 398 931 485 118 635 458324 1659 842
At 31 March 2007 ,
Cost 233934 1847369 222 263 458 324 2761890
Accurnulated depreciation and impairment (82536) (915884 {103 628) - {1162 048)
Net book amount 151 398 931 485 118 635 458 324 1659 842
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MON'TH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD 000 and LTL’000 unless otherwise stated)

5. Property, plant and equipment (continued)

As at 31 March 2007 property, plant and equipment with the net book value of 1 281 thousand USD or 3 320 thousand LTL
(December 2006 — 5 313 thousand USD or 13 976 thousand LTL) was provided as collateral for bank borrowings (Note 12).

i 6. Intangible assets

r USD
Software
’ Patents and  under
. Software licences development Taotal
At 1 January 2006
Cost 81328 6073 - 14 401
Accumulated amortization (5269) {5216) - {10 485)
Net book amount 3 059 857 - 3916
" Three months ended 31 March 2006
y Opening net book amount at 31 January 2006 3059 857 - 3916
Exchange differences 7 . - 7
: Additions 69 - - 69
Amortization charge (234) {100) - (334)
Closing net book amount at 31 March 2006 2 851 757 3608
) Nine months ended 31 December 2006
"y Opening net book amount at 1 April 2006 2 851 757 - 3 608
Exchange differences 21 - 2 23
Additions 158 - 4 858 5016
Amortization charge {873) (298) - (1171)
Closing net book amount at 31 December 2006 2157 459 4 860 7476
At 31 Decemnber 2006
Cost 8 389 6051 4 860 19300
) Accumulated depreciation and impairment {6232) (5 592) - (i1 824)
“ Netbook amount 2157 459 4 860 7 476
? Three months ended 31 March 2007
< Opening net book amount at 1 January 2007 2157 459 4 860 7476
Exchange differences 3 - - 3
Additions : 285 - 35 320
Amortization charge {301) {100) (401)
Closing net book amount at 31 March 2007 2144 359 4 895 7398
At 31 March 2007
Cost 8700 6 050 4 895 19 645
Accumulated amortization {6 556} (53 691) - (12247
Net book amount 2 144 359 4 895 7398
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AB MAZEIKIU NAFTA

CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

{all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

6. Intangibie assets (continued)

LTL

At 1 January 2006

Cost

Accumulated amortization
Net book amount

Three months ended 31 March 2006
Opening net book amount at 31 January 2006
Exchange differences

Additions

Amortization charge

Closing net book amount at 31 March 2006

Nine months ended 31 December 2006
Opening net book amount at 1 April 2006
Exchange differences

Additions

Amortization charge

Closing net book amount at 31 December 2006

At 31 December 2006

Cost

Accumulated depreciation and impairment
Net book amount

Three months ended 31 March 2007
Opening net book amount at 1 January 2007
Exchange differences

Additions

Amottization charge

Closing net book amount at 31 March 2007

At 31 March 2007

Cost

Accurmulated amortization
Net book amount

In 2005 the Group was issued allowances by the Government to emit 6 622 887 tons of carbon dioxide in 2005 — 2007, In the
balance sheet the Group recognized alfowances and the related government grant at a nominal value, Le. zero, In October 2005
through a business combination the Group acquired additional allowances to emit 2 651 020 tons of carbon dioxide in 2005 -
2007.  These allowances were not recognized in the balance sheet of the Group. Until 31 March 2007 actual emissions of the
Group amounted to 467 548 tons (December 2006: 1 943 226 tons) and in 2006 the Group sold the allowance o emit 1 570 000
tons of carbon dioxide. The market value of remaining unused allowances amounted to § 292 thousand USD or 13 718 thousand

Software
Patents and muder
Software licences develepment Total
24 236 17 674 - 41 910
{15 334) {15 180) - {30 514)
g 902 2454 - 11 396
8902 2494 - 11 396
(121 (39) - (160)
198 - - 198
(815) {287y - (1 102)
8164 2 168 - 10 332
8 164 2 168 “ 10 332
{551) (153} {230} (934)
429 - 13014 13 443
(2 368) {808) - (3176
5674 1207 12784 19 665
22 066 15917 12 784 50767
{16392) (14 710) - (31 102)
5674 1207 12 784 19 665
5674 12407 12 784 19 665
(7%) (13) (187) {275)
751 - 92 843
(793) {(263) - {1 056)
3 557 931 12 689 19 177
22 552 15683 12 689 50924
{16 993) (14 752) - (31 747)
53557 931 12 689 19177

LTL as of 31 March 2007 (December 2006: 31 720 thousand USD or 83 436 thousand LTL)
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

7. Inventories

31 March 2007 31 December 2006

Ush LTL Ush LTL

Raw materials and auxiliary materials {at cost) 96 430 249 966 21016 55280
Raw materials and auxiliary materials (at net realisable

value) - - 110 491 290 636

Fintshed goods and goods for resale (at cost) 114 009 295 533 53031 139 492

Finished goods and goods for resale (at net realisable value) 1461 3787 115 G677 302 699

Semi-finished goods (at cost) 48 740 126 344 4 588 12 068

Semi-finished goods (at net realisable value) - - 11946 31423

Spare parts and other (at cost) 370%0 96 145 32269 84 881

297 730 771775 348 418 916479

Inventory amoumnting to 110 000 thousand TUSD or 285 142 fhousand LTL (December 2006: 112 500 thousand USD or 295 920
thousand I.TL) is provided as collateral for letters of credit and guarantees issued by the banks on behalf of the Group.

8. Trade and other receivables

31 March 2007 31 December 20046
UsDh LTL USD LTL
Trade receivables 89 981 233 249 100 450 264 224
Less provision for impairment of receivables (17 694) (45 866) (17742} (46 669)
Trade accounts receivable-net 72 287 187 383 82 708 217 555
Receivables from related parties (Note 19) 7679 19 906 905 2381
Prepaid and recoverable taxes, other than corporate income
tax 17 063 44 231 3613 9 504
Accrued income and deferred charges 19 751 51198 4 351 11445
Other receivables 14 533 37672 2299 6 047
131313 340 390 93 876 246 932

Receivables amounting up to 19 633 thousand USD or 50 893 thousand LTL (December 2006 — 61 770 thousand USD or 162 497
thousand LTL) are provided as collateral for letfers of credit issued by the banks on behalf of the Group.

9. Cash and cash equivalents

31 March 2007 31 December 2006

USD LTL USD LTL

Cash at bank and on hand 203 304 527 005 288 984 760 143
Bonds issued by financial institutions 50 000 129 619 82 300 216482
Short-term bank deposits - - 65 098 171234
253 304 056 615 436 382 1147 859

The effective interest rate on short-term bank deposits as of 31 December 2006 was 4.98 %. As of 31 December 2006 these deposits
had an average maturity of 47 days.
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD'000 and LTL 000 unless otherwise stated)

9. Cash and ecash equivalents (continued)

Cash at bank required to be maintained under the terms of letters of credit and guarantees issued by banks for settlements with
suppliers is presented below:

31 March 2007 31 December 2006
USD LTL UsD LTL
Cash and short-term deposits held at banks to secure
issued letters of credit 60 269 156 229 206 892 544 209
Cash held at banks to secure guaranties issued by banks 6 660 17 264 6 563 17 263
Bonds held at banks to secure issued letters of credit - - 82 300 216 482
66 929 173 493 295 755 777 954

Cash and cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement:

31 Mareh 2007 31 December 2006
USDh LTL USD LTL
Cash and cash equivalents 253 304 656 615 436382 1 147 859
Bank overdrafts (Note 12) (19) (49) (761) (1844)
253 285 656 566 435 681 1 146 015

Cash at bank to be maintained under the terms of letters of credit and guarantees were classified as cash and cash equivalents
for the purposes of the cash flow statement because these funds are held for meeting short term operating cash commitments.

Cash at bank amounting to 51 682 thousand USD or 133 970 thousand LTL (December 2006: 10 656 thousand USD or 28 030
thousand LTL} is provided as collateral for bank borrowings and for letters of credit and guarantees issued by banks on behalf of the
Group.

10. Share capital

As of 31 March 2007, the Company’s authorized share capital comprised 708,821,122 (December 2006: 708 821 122)
ordinary registered shares with a par value of 1 LTL per share. All issued shares are fully paid.

I 2007 there were no any changes in number of shares,
On 28 December 2006 the Company issued 1,366,992 shares to the sharcholders of AB Mazeikiy Elektriné as the purchase
consideration for 14.28% of AB MaZeikiy Elektrme ordinary share capital. The fair value of the shares 1ssued amounted to

5,275 thousand USD or 13,875 thousand LTL (3.86 USD or 10.15 LTL per share).

11. Trade and other payables

31 March 2007 31 December 2006

USh LTL USD LTL
Trade payables 49 556 128 459 293 128 771 042
Amounts due to related parties {Note 19) 137 752 357 081 146 384
Advances received 5926 15361 1 458 3 836
Accruals and deferred income 26 521 68 748 15087 39 685
Taxes other than corporate income tax 61751 160 071 47 146 124 013
Social security contributions 1997 5177 1970 5183
Other current liabilities 4775 12 377 946 2488

288 278 747274 359 881 946 631




AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATICGN
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

12. Borrowings

31 March 2007 31 December 2006
USD LTL Ush LTL
Non-current
Bank borrowings 157 308 407 774 160 112 421 158
Loans from refated parties (Note 19) 290 107 752 015 290 090 763 053
447 415 1159789 450 202 1184211
Current
Bank overdrafis 19 49 701 1844
Bank borrowings 5 849 15163 5 881 15 469
Loans from related parties (Note 19) 287 744 282 742
Finance Iease habilities - - 30 79
6155 15956 6 894 18 134
Total borrowings 453 570 1175745 457 096 1202 345

Total borrowings include collateralised liabilities of 2 650 thousand USD or 6 869 thousand LTL (December 2006 — 3 438
thousand USD or 9 043 thousand LTL). Cash (Note 9) and Property, plant and equipment (Note 5) of the Group is provided as
collateral for bank borrowings. Borrowings amounting to 160 526 thousand USD or 416 115 thousand LTL (December 2006:
163 158 thousand USD or 429 171 thousand LTL) are gnarantesd by the Government,

Borrowings amounting to 163 176 thousand USD or 422 986 thousand LTL (December 2006: 166 597 thousand USD or 438
216 thousand LTL) are bearing floating inferest rate with repricing period between 3 and 6 months,
Borrowings amounting to 290 394 thousand USD or 752 759 thousand LTL (December 2006; 290 469 thousand USD or 764
(50 thousand LTL} are bearing fixed interest rate,

Maturity dates for non-current borrowings (excluding finance lease liabilities) are as follows:

31 March 2007 31 December 2006
UsDh LTL UsSh LTL
Between | and 2 years 80 690 209 165 6 086 16011
Between 2 and 5 years 311 859 808 400 279 518 735 243
Over 5 years 34 866 142 224 . 164 598 432 957
447 415 1159789 450202 1184211

The borrowings outstanding as of 31 March 2007 and 31 December 2006 were subject to a number of covenants, such as
exclusive use of loans and restricted management ability to pledge, mortgage or sell the assets, the acquisition of which was
financed by loans or which value exceeds amounts specified in the loan agreements, restricted entering into lease agreements or
assuming any obligations on behalf of third parties pursuant to guarantees, asset pledge or any other agreements if the Group
commitments exceed the amounts specified in loan agreements, restricted investments into other entities if the Group’s
cominitments exceed the amounts specified in the loan agreements, prohibited granting of loans to the third parties if the loan
amount exceeds the amount specified in the loan agreements, throughout the duration of the loan agreements without the
lenders’ approval. The management believes that the Group has complied with these covenants.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in UUSD’000 and LTL’000 unless otherwise stated)

13. Expenses by nature

Depreciation and amortization {Notes 5 and 6)

Wages and salaries
Social security costs

Costs of crude oil and feedstock

Additives and catalysts

Changes in inventories of finished goods and

semi-products
Transit and freight
Railway services

Terminal and laboratory services

Electricity
Intermediary services

Consumables and office supplies
Taxes other than corporate income tax

Insurance

Operating lease
Professional fees
Insurance event costs
Other expenses

Classified as:
- cost of sales

- selling and marketing expenses

- administrative expenses

14. Income tax expense

Current tax
Deferred tax

31 March 2007 31 March 2006
UsD LTL UsSD LTL
g 339 25125 14 338 41 160
16384 43 152 12 984 37273
4982 13123 4 002 11 489
531648 1400307 932 047 2 675627
1157 3046 1 887 5417
34 249 90 208 42 896 123 142
8978 23 647 25 641 73 608
8 864 23 347 12 530 35970
3638 9582 6 985 20052
4357 11475 6 097 17503
1475 3886 4735 13 593
3112 8198 3 840 11023
1589 4 186 1778 5104
2217 5840 1784 5121
1970 5188 1677 4814
3980 10 484 2423 6 956
8 567 22 366 - -
9377 24 695 8 593 24 667
656 083 1 728 055 1 084 237 3112519
599 887 1580042 1012 637 2906 977
29452 77 573 54 396 156 155
26 744 70 440 17204 49 387
656083. 17284055 1 084 237 3112519
31 March 2007 31 March 2006
USD USD LTL
116 9421 27 045
(8 624) (22 715) {732) (2 101)
(8 508) (22 409) 8 689 24 944




AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

15. Earnings per share

Basic
Basic earnings per share are calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the year,

31 March 2007 31 March 2006
UsD LTL USD LTL
Profit (loss) attributable to equity helders of the Company {51 250) {134 988) 46 549 133 628
Weighted average number of ordinary shares in issue
{thousands) 708 821 708 821 707 454 707 454
Basic earnings per share (USD or LTL per share) {0,072) (0,190) 0,066 0,189
Diluted
‘The Company does not have potentially dilutive ordinary shares.
16. Cash generated from operations
31 March 2067 31 March 2006
USh LTL USDp LTL
Profit for the period (51247 {134 988) 46 675 133 990
Adjustments for:
- income tax (Note 14) {8 508) (22 409 8 689 24 944
- depreciation (Note 5) 9 138 24 069 13954 40 058
- amortisation (Note 6) 401 1056 384 1102
- (profit) from sale of non-current assets classified as - - (53) (51)
held for sale
- (profit) from sale of property, plant and equipment (158) (7 (176) (503)
- retirement of Property, plant and equipment (Note 6) 689 1814 41 118
- reversal of impairment of Property, plant and -
equipment (Note 6) N 3) -
- interest income (2 861) (7 534) (5 569) {15 986)
- interest expense 7 686 20243 7 566 21720
- net movement in provisions for labilities i2 (307) - -
- share of (profif) of associates (39) (45) (18) (51)
- exchange (gains)/losses on borrowings 781 (14 987) 41 {21 251)
Changes in working capital:
~ inventories : 50 688 144 704 17 713 62 584
- Trade-related and other receivables (30 579) (74 584) (134 52%) (378 043)
- Trade-related and other payables (75072 (226 147 3161 (9 520)
Cash generated from operations {99 070) {289 189) {42 121) (140 889)

17. Contingencies
There were no significant changes in contingent liabilities and contingent assets since 31 December 2006.
18. Commitments

Capital commitments
Capital expenditure contracted for at the balance sheet date but not yet incurred is as follows:

31 March 2007 31 December 2006
USDh LTL USh © LTL
Property, plant and equipment 99 684 258 401 65 202 171 507
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AB MAZEIKIU NAFTA
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD*000 and LTL 000 unless otherwise stated)

19. Related-party transactions
As of 31 March 2007 PKN ORLEN was the major shareholder of the Company.

By 15 December 2006, Yukos International UK B.V. was the major shareholder of the Cormpany. Following Investment
Agreement Yukos Finance B.V. also had the Company*s management rights. On 31 December 2006 PKN Orlen became the major
shareholder of the Company after it has acquired the major portion of Company’s shares on 15 December 2006. Ministry of
Treasury of Poland is the major party controlling the Group.

Naftelf UAB is an associated company, where the Company holds 34 percent of the shares. The Group sells jet fuel to UAB
Naftelf.

o The Government has significant influence over the Company. For the purposes of the related party disclosure the Governrent
includes state anthorities and excludes local authorities,

The following transactions were carried out with related parties:

(a) Sales of geods and services

31 March 2007 31 Mareh 2006
USD LTL USD LTL
- UAB Naftelf 1147 3021 5904 16949
-y - Yukos Group* (related by 15 December 2006) - - 8 23
‘ Polski Koncern Naftowy ORLEN S.A. (related from 8972 23 832 - -
£5 December 2006)
. — PKN Orlen Group**(related from 15 December 14 767 38 894 - -
2006) _
24 886 65 547 5912 16 972
(b) Purchases of goods and services
31 March 2007 31 March 2006
UsDh LTL USDh LTL
- Yukos Finance B.V. (management fee) (related by 15 - - 359 1031
December 2006)
- Polski Koncern Naftowy ORLEN S.A. (crude oil 253 897 668 738 - -
. purchase) (related from 15 December 2006)
- Polski Koncern Naftowy ORLEN S.A, (services 1064 2 802 - .-
purchase) (related from 15 December 2006)
. 254 961 671 540 359 1031
(¢} Tax expenses — the Government
31 March 2007 31 March 2006
USD LTL Usp LTL
Income tax (8 544) (22 504) 8 545 24 530
Taxes other than corporate income tax 1 570 4135 1776 5098
Social security costs 4 898 12 901 3930 11282
{2 076) (5 468) 14 251 40910
{(d) Tax expenses — the Polish Government 31 March 2007 31 March 2006
USD LTL Usn LTL
g Income tax 66 173 - -
Taxes other than corporate income tax - - - -
Social security costs 13 34 - .
79 207 - -

| —
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)

19. Related-party transactions (continued)
(e) Key management compensation

31 March 2007 31 March 2006
USD LTL USD LTL
Salaries and other short-term benefits for employees 194 512 150 430

Key management includes 7 (March 2006: 7} members of the management of the Company.

() Balances arising from sales/purchases of goods/services

: Receivables from related parties (Note 8): 31 March 2007 31 December 2000
) USD LTL USD LTL
Polski Koncern Naftowy ORLEN S.A. {related from 1281 3322 186 489
i 15 December 2006)

— PEN Otlen Group**(related from 15 December 6329 16 405 690 1816

2006)

UAB Naftelf 69 179 29 76
” 7 679 19 906 905 2 381

Amounts due to related parties (Note 11):

31 March 2007 31 December 2006
Amounts due to related parties: Usb LTL USD LTL

Polski Koncern Naftowy ORLEN S A, (related from 137719 356 995 66 174

15 December 2006)

PEN Orlen Group**(related from 15 December - - 9 23

2006)

UAB Naftelf - - 56 147
Government 33 86 _ 15 40
i 137 752 357 081 146 384
I Grant of the Government related to purchase of 4963 12 864 4 963 13 055
: property, plant and equipment

142 715 369 945 5 109 13 439
{g} Balances arising from taxes paid/payable — the Government
Prepaid taxes: . 31 March 2007 31 December 2006
Ush LTL USDh LTL
Prepaid income tax 54 443 141127 53 630 141 068
Prepaid taxes, other than corporate income tax 17 041 44 174 2435 6405
71484 185 301 56 063 147 473
Taxes payable: 31 March 2007 31 December 2006
USD LTL USD LTL
Income tax payable - - 1573 4138
f Payable taxes other than corporate income tax 40 476 104 922 25 693 67 588
4 Payable social security payments 1933 5011 1 887 4 964
42 409 409 933 29 155 76690
Y
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AB MAZEIKIU NAFTA
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(all tabular amounts are in USD’000 and L'TL 000 unless otherwise stated)

19. Related-party transactions (continued)

Deferred income tax: 31 Maych 2607 31 December 2006
USD LTL USsD LTL
Deferred income tax assets 44 374 115026 35972 94 621

(h) Balances arising from taxes paid/payable — Polish Government (velated from 15 December 2006).

Prepaid taxes: 31 March 2007 31 December 2006
UsSb LTL USh LTL
Prepaid income tax 3 8 - -
Prepaid taxes, other than corporate income tax 22 57 635 171
25 65 65 171

Deferred income tax: 31 March 2007 31 December 2006
USD LTL USDh LTL

Deferred income tax assets 194 503 66 174

31 March 2007 31 December 2006
Taxes payable: USDh LTL sh LTL
Income tax payable - - - -
Payable taxes other than corporate income tax 7310 18 949 12 501 32 883
Payable social insurance payments 17 44 - _ -
7327 18 993 12 501 32 883

(i) Loans from related parties — Government (Note 12)
USD LTL

Beginning of period 290 487 845 376
Interest expense 5075 14 551
Interest paid (5 056) (14 496)
Currency translation differences 26 (13319
End of the three month period 31 March 2006 290 532 832 112
Beginning of period 290 532 832 112
Interest expense 15503 42 048
Interest paid (15 490) {42 015)
Repayment of borrowings (258) {695)
Currency translation differences 100 (67 616)
End of the nine month period 31 December 2006 290 387 763 834
Beginning of period 290 387 763 834
Interest expense 5074 13 328
Interest paid (5 056) (13 281)
Currency translation differences 22 (11 036)

End of the three month period 31 March 2007 290 427 752 845
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(all tabular amounts are in USD’000 and LTL’000 unless otherwise stated)
19. Related-party transactions (continued)

Loans from related parties consist of loans granted by the Government to the Company amounting to 288 927 thousand USD
or 748 957 thousand LTL (December 2006: 288 927 thousand USD or 759 994 thousand LTL) and MazZeikiy Elekiringé AB
amounting to 1 467 thousand USD or 3 802 thousand LTL (December 2006: 1 445 thousand USD or 3 801 thousand LTL)
plus interest accrued amounting to 33 thousand USD or 86 thousand LTL (December 2006: 15 thousand USD or 39 thousand
LTL).

An interest of 7 percent per annum is payable on the loan granted by the Government to the Company (2006 - 7 percent).
Loan has to be repaid by 11 July 2013, First instalment is due in 2009.

An interest of 4.95 percent per annum is payable on the loan granted by the Government to AB Mazeikiy Elektring (2006 -
4.95 percent). Loan has to be repaid by 15 April 2011,

*Yukos Oil Company OAO, Yukos Finance B.V. are treated as the Yukos Group companies.

**Orlen Gaz Sp.z.0.0., ORLEN PetroCentrum Sp.z.0.0., ORLEN Morena Sp.z.c.0. are freated as PKN ORLEN Group
companies.
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