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Independent auditor’s report to the shareholder ofAB ORLEN Lietuva
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated dinhstatements of AB ORLEN Lietuva (“the Company”)

which comprise the consolidated statement of fif@ngosition as at 31 December 2012, the cons@ilat

statements of comprehensive income, changes irtyegod cash flows for the year then ended, andsnote
comprising a summary of significant accounting giek and other explanatory information.

Management’s Responsibility for the ConsolidatathRtial Statements

Management is responsible for the preparation ampfesentation of these consolidated financetkeshents in
accordance with International Financial Reportingn8ards as adopted by the European Union, anduifc
internal control as management determines is nageds enable the preparation of consolidated fren
statements that are free from material misstatenagrgther due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on adit. aWWe
conducted our audit in accordance with Internati@tandards on Auditing. Those standards requiae Wwe
comply with ethical requirements and plan and perfthe audit to obtain reasonable assurance abiwether the
consolidated financial statements are free fromen@tmisstatement.

An audit involves performing procedures to obtaudit evidence about the amounts and disclosurethen
consolidated financial statements. The procedwlexted depend on our judgment, including the assest of
the risks of material misstatement of the constdiddinancial statements, whether due to fraud rooreln
making those risk assessments, we consider interoiadrol relevant to the entity’'s preparation aradr f
presentation of the consolidated financial statémignorder to design audit procedures that arecgpiate in the
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the entityiteinal
control. An audit also includes evaluating the appiateness of accounting policies used and treoredbleness
of accounting estimates made by management, asawai/aluating the overall presentation of the clseted
financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basrsdur audit
opinion.

Opinion

In our opinion, the consolidated financial stateteegive a true and fair view of the consolidatedaficial
position of the Company as at 31 December 2012, @nds consolidated financial performance and its
consolidated cash flows for the year then endetaordance with International Financial Reportitgn8ards as
adopted by the European Union.

Report on Other Legal and Regulatory Requirements

Furthermore, we have read the annual report of AB.EN Lietuva for the year ended 31 December 20&R, s
out on pages 81 to 85 of the consolidated finarste&iements, and have not identified any mater@nsistencies
between the consolidated financial information udeld in the annual report and the consolidatedndiah
statements of AB ORLEN Lietuva for the year endéd&cember 2012.

On behalf of KPMG Baltics, UAB

Rokas Kasperawius Andrej Soruzenkov
Partner pp Certified auditor
Certified Auditor

Klaipéda, the Republic of Lithuania
8 March 2013
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Consolidated statement of financial position

Note as at 31/12/2012 as at 31/12/2011
UsD LTL uUsD LTL

ASSETS
Non-current asset:
Property, plant and equipmi 5 955,79(C 2,490,78¢ 927,69¢ 2,476,39¢
Intangible asse 6 47,58¢ 124,00« 50,20¢ 134,01¢
Perpetual usufruct of lai 7 10: 26¢ 10z 271
Investments in equity-accounted inves 8 1,86: 4,851 1,75¢ 4,68¢
Deferred tax asse 24 58,49: 152,43( 64,07’ 171,04t
Long term financial asse 11 1,22¢ 3,18 1,617 4,30:
Other non-current assets 4,760 12,405 2,854 7,617
Total non-current asset: 1,069,81t 2,787,93¢ 1,048,30t 2,798,34.
Current asset:
Inventory 9 564,261 1,470,46¢ 478,79: 1,278,09:
Trade and other receivable 10 343,75¢ 895,83: 265,96: 709,96:
Short term financial asst 11 18,211 47,45 6,53¢ 17,45¢
Income tax receivahb 2,84( 7,40( 2,83t 7,56¢
Cash and cash equivale 12 17,89: 46,62¢ 59,70¢ 159,37¢
Non-current assets classified as held for sale 13 584 1,522 5,129 13,690
Total current assett 947,54 2,469,30¢ 818,96: 2,186,14:
Total asset: 2,017,36( 5,257,23¢ 1,867,26¢ 4,984,48¢
LIABILITIES AND SHAREHOLDERS EQUITY
EQUITY
Share capiti 14 181,88¢ 708,821 181,88¢ 708,821
Share premiul 77,507 295,54¢ 77,507 295,54¢
Other reserve 27,65¢ 74,052 27,65¢ 74,052
Foreign exchange differenc 1,08: (256,917 (607 (205,23¢
Retained earnini 541,80¢ 1,341,30: 462,107 1,124,98¢
Total equity 829,93¢ 2,162,811 748,547 1,998,16¢
LIABILITIES
Long-term liabilities
Interest-bearing loans and borrowi 15 349,74¢ 911,43¢ 349,60¢ 933,24:
Employee benefi 16 8,70¢ 22,69¢ 7,597 20,28(
Provision: 17 2,87: 7,48¢ 5,98 15,98:
Deferred tax liabilities 24 - - 1 3
Total long-term liabilities 361,32} 941,61¢ 363,19: 969,50¢
Short-term liabilities
Trade and other liabiliti¢ 18 590,937 1,539,98: 653,901 1,745,52:¢
Interest-bearing loans and borrowi 15 54,86¢ 142,97¢ 48,23( 128,74¢
Income tax liabilit a7 1,24¢ 19( 501
Provision: 17 45,45¢ 118,45¢ 47,89: 127,84¢
Deferred incom 1¢ 4¢ 1] 3(
Other financial liabilities 19 134,345 350,103 5,303 14,157

Total short-term liabilities

826,09, 2,152,81(

755,52¢ 2,016,80,

Total liabilities

1,187,42¢ 3,094,42¢

1,118,727 2,986,31!

Total equity and liabilities

2,017,36(C 5,257,23¢

1,867,26¢ 4,984,48¢

Consolidated financial statements set out on pages 5 to 80 werevappby the General Director, Chief Financial

Officer and the Chief Accountant on 6 March 2013.

Ireneusz kfara
General Director

Waldemar Franz Winkler
Chief Financial Officer

Genut Barkuviere
Chief Accountant




Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012

(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

Consolidated Statement of Profit or Loss and OtheComprehensive Income

for the year for the year for the year for the year
Note ended ended ended ended
31/12/201: 31/12/201: 31/12/201. 31/12/201.
usD LTL usD LTL
Statement of profit or loss
Sales revenu 20 8,051,0L 21,630,66. 8,169,60 20,274,501
Cost of sales 21 (7,701,014) (20,690,314) (7,913,978) (19,640,120)
Gross profit on sale 350,00 940,34 255,62 634,38l
Distribution expenst 21 (173,81: (466,97¢ (178,82t (443,79
General and administrative exper 21 (65,05¢ (174,78: (70,25: (174,34
Other operating incon 22 37,88 101,79! 71,74 178,04!
Other operating expenses 22 (34,875) (93,699) (53,076) (131,717)
Profit from Operations 114,14 306,68 25,21 62,57
Financial incom 23 3,54 9,53 2,73 6,78.
Financial expenses 23 (29,923) (80,396) (31,121) (77,234)
Financial income and expenses (26,37¢ (70,86 (28,38. (70,451
Share in profit from investments in equity-
accounted investe 8 59 159 160 398
Profit/(loss) before tax 87,83 235,97 (3,01¢ (7,47
Income tax expense 24 (7,405) (19,895) (2,571) (6,381)
Net profit/(loss) 80,427 216,084 (5,584) (13,858)
Items of other comprehensive
income/(expenses
Foreign exchange differences 962 (51,442) (1,596) 39,65
96 (51,44. (2,59¢ 39,65:

Total net comprehensive income/(expenses) 81,389 164,642 160) 25,79
Net profit/(loss) attributable to:

equity holders of the pare 80,42 216,08 (5,58¢ (13,85¢
Total comprehensive income/(expenses)
attributable to:

equity holders of the pare 81,38! 164,64, (7,18( 25,79

Ireneusz kfara Waldemar Franz Winkler Genut Barkuvierg
General Director Chief Financial Officer Chief Accountant
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Consolidated statement of cash flows

for the year for the year for the year for the year

Note  ended ended ended ended
31/12/2012 31/12/2012 31/12/2011 31/12/2011
uUsD LTL usD LTL

Cash flow - operating activitie:

Net profit/(loss) 80,427 216,084 (5,584) (13,858)
Adjustments foi

Share in profit from investments in equity-accodr

investees 8 (59) (159) (160) (398)
Depreciation and amortizati 5,6,1 63,02t 169,32¢ 79,51( 197,31¢
Foreign exchange (gain)/Ic 1,27¢ (10,964 (1,27C 27,54:
Interest and guarantees, 23 15,62¢ 41,98t 13,88t 34,46l
(Profit)/loss on investing activiti 15,64% 42,35! 31,15¢ 78,36«
Change in receivabl (78,69¢ (188,097 4,66¢ (3,79C
Change in inventoris (85,467 (192,372 (28,57C (104,492
Change in liabilitie (63,99¢ (204,17¢ (82,242 (178,88¢
Change in provisiot 28,37¢ 72,70¢ 41,13: 105,97.
Income tax expen 24 7,40t 19,89¢ 2,57 6,38:
Income tax (paid)/receivi (1,52t (4,097 (1,51¢ (3,76C
Emission rights recognised at fair ve 6 (28,775) (77,310) (47,646) (118,243)
Net cash used in operating activities (46,88 (114,829) 5,939 26,61:
Cash flows - investing activities

Acquisition of property, plant and equipment and

intangible assets (91,075) (244,950) (68,407) (169,766)
Disposal of property, plant and equipment

intangible asse 480 1,290 319 79:
Disposal of shares - - 229 56!
Increase/(decrease) in derivati (29,741 (53,038) (1,25t (3,350)
Increase/(decrease) in depc (2,318) (6,040) 5,604 13,90°
Interest received 338 96. 865 2,14
Net cash used in investing activities (112,316 (301,776) (62,645) (155,703)
Cash flows - financing activities

Proceeds from loans and borrowi 6,15¢ 16,534 258,28: 640,97
Repayment of loans and borrowir ‘ (145,84¢ (361,951
Interest pai (16,29¢ (43,782 (14,98¢ (37,18¢
(Outflow)/inflow from cash pool 127,554 332,390 (15,190) (39,635)
Net cash used in financing activities 117,21 305,142 82,261 202,21
Net' (decrease)/increase in cash and ca (41,640) (111,463) 25565 7311
equivalents

Effect of exchange rate changes (171) (1,281) (538) (4,275)
Ca;h and cash equivalents, beginning of the 12 50,704 159,373 34,687 9053
period

Cash and cash equivalents, end of the period 17,893 46,629 59,704 159,37:

Ireneusz kfara
General Director

Waldemar Franz Winkler
Chief Financial Officer

Genut Barkuviere
Chief Accountant
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Statement of changes in consolidated equity

usD Equity attributable to equity holders of the parent
Share Share Revaluation Other ef(ZLe;age Retained Total
capital premium  reserve reserves differences earnings equity
1 January 201 181,88¢ 77,507 10¢ 27,54t (607 462,107 748,547
Profit for the yee - - - - - 80,421 80,42%
Foreign currency translation
differences of foreign - - - - 1,690 (728) 96:
operation
Total comprehensive i i i i 1690 79699 81,38
income/(expenses)
31 December 201 181,88¢ 77,507 10¢ 27,54¢ 1,08 541,806 829,93t
1 January 201: 181,88¢ 77,507 10¢ 27,55: 2,33 466,33¢ 755,721
Loss for the ye:i - - - - - (5,584 (5,584
Transfer of cumulative
translation differences after
liquidation of subsidiar - - - - 278 (278)
Foreign currency translation
differences of foreign
operation - - - - (3,223) 1,627 (1,596)
Total comprehensive i i i i (2,045) 4.435) (7,180)
income/(expense!
Transferred to legal resel - - - (8 - ¢
Transactions with owners in
their capacity as owners . . ) (8) ) 8
31 December 201 181,88¢ 77,507 10¢ 27,54 (607 462,107 748,54,

Ireneusz kfara
General Director

Waldemar Franz Winkler
Chief Financial Officer

Genut Barkuviers
Chief Accountant
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LTL gty attributable to equity holders of the parent
Share Share Revaluation Other elj(cc):fa:%ge Retained Total
capital  premium reserve reserves differences earnings equity
1 January 201 708,821 295,54¢ 43" 73,61t (205,23¢ 1,124,982 1,998,16¢
Profit for the yee - - - - - 216,08¢ 216,08t
Foreign currency translation
differences of foreign - - - - (51,681) 239 (51,442)
operation
Total comprehensive )
income/(expenses) ) ) ) ) (51.681) 2383 164,64
31 December 201 708,821 295,54¢ 43, 73,61t (256,917 1,341,307 2,162,81:
1 January 201: 708,821 295,54¢ 43" 73,63¢€ (242,48¢ 1,136,421 1,972,37:
Loss for the ye: - - - - - (13,858 (13,858
Transfer of cumulative
translation differences after
liquidation of subsidial - - - - 595 (595)
Foreign currency translation
differences of foreign
operation - - - - 36,658 2,995 39,65!
Total comprehensive i i i i 37.253 (ass) 25.79¢
income/(expense:
Transferred to legal resel - - - (21 - 21
Transactions with owners in
their capacity as owners ) . ) (21) . 21
31 December 201 708,821 295,54¢ 43 73,61t (205,23¢ 1,124,98¢ 1,998,16¢

Ireneusz Efara
General Director

Waldemar Franz Winkler
Chief Financial Officer

Genut Barkuvierg
Chief Accountant
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Accounting principles, notes and other explanatorynformation
1. Reporting entity

Public Company ORLEN Lietuva (hereinafter — the dAircompany) is incorporated and domiciled in
Lithuania. Its registered office is located at th#dress: MaZeiki St. 75, Juodeikiai village, Mazeikiai
District, Republic of Lithuania. The Parent compasgmprises an oil refinery enterprise in Mazeikiai
operating since 1980, theafingé terminal operating since 1999, and an oil prodgetsping station in
BirZai operating since 1970. The sole shareholfléteParent company is PKN ORLEN S.A.

The consolidated financial statements as at 31 mkee 2012 include the Parent company and subsidiary
companies. The Parent company also prepares sefiagtcial statements.

The Consolidated group (hereinafter “the Group™hgists of the Parent company and its six subsefiari
(seven subsidiaries in 2011). The Group has onecite which is accounted for using the equity rodth

The subsidiaries and the associate included irgoGloup’s consolidated financial statements atedis
below:

Year of Share of the Group (%)

Subsidiary/associatedEstablished

establishment/ Nature of activity
company in acquisition 31/12/2012 31/12/2011
Subsidiaries
AB Ventus naft Lithuania 200z 10C 10C Retail trade in petroleum produc

It has two subsidiaries SIA ORLEN Latvjja
UAB Mazeikiy Naftos Lithuania 2003 100 100 and OU ORLEN .Eestl. Their activity s
prekybos namai wholesale trading in petroleum productg in
Latvia and Estonia.

Wholesale trading in petroleum product$ in
Latvia. This company is a subsidiamyf
UAB Mazeikiy Naftos prekybos nampi
SIA ORLEN Latvija | Latvia 2003 100 100 |which holds 100 percent of shares of this
company. SIA Mazeikiu Nafia
Tirdcniecibas Nams changed the nam¢ to
SIA ORLEN Latvija in December 2011.

Wholesalr trading in petroleun product: in
Estonia. This company is a subsidiaof
UAB Mazeikiy Naftos prekybos nampi
OU ORLEN Eesti Estonia 2003 100 100 [which holds 100 percent of shares of this
company. OU Mazeikiu Nafta Trading
House changed the name to OU ORLUEN

Eesti in December 201
The company was liquidated in Novemper

Sp.z.0.0. Mazeikiu

Nafta Trading Hous Poland 2003 0 0 2011
Provide: service in relatior to healtt care
training, hygienic assessment of wprk

UAB Medikvita Lithuania 2007 100 100 [Places and other related services. UAB
MaZeikiy Naftos sveikatos prieitiod
centras changed the name to UAB
Medikvita in June 201

UAB Paslaugos tau | Lithuania 2008 100 100 [C'8aning - of premises, maintenancef
territory.

UAB EMAS Lithuania 2009 100 100 Instgllatlon, supervision, repair of electrital
equipment and related services.

Associated company

UAB Naftelf Lithuania 1996 34 34 Trading in aviation fuel and constructiaf

storage facilities there

10



Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012
(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

2. Accounting policies
2.1.Principles of presentation

The consolidated financial statements have beepaped in accordance with International Financial
Reporting Standards (IFRS) adopted by the Europeaon (EU) and that in force as at 31 December 2012
The consolidated financial statements cover theogeirom 1 January to 31 December 2012 and the
corresponding period from 1 January to 31 Decerbéd.

Presented consolidated financial statements ar@l@mwith all requirements of IFRSs adopted by BEU
and present a true and fair view of the Group’ariitial position as at 31 December 2012 and cormiparat
data as at 31 December 2011, results of its opesatind cash flows for the year ended 31 Decenti 2
and comparative data for the year ended 31 Decepilddr.

The consolidated financial statements have begmaped assuming that the Group will continue to afser
as a going concern in the foreseeable future. Athatdate of approval of these consolidated firanci
statements, there is no evidence indicating thatGhoup will not be able to continue its operati@assa
going concern. Duration of the Parent Company &edentities comprising the ORLEN Lietuva Group is
unlimited.

The financial statements, except for consolidaehdlow statement, have been prepared using treac
basis of accounting.

The consolidated financial statements were autedriar issue by the General Director on 6 March201
2.2.Basis of measurement

The consolidated financial statements have begraped on the historical cost basis except for thieviing
items in the statement of financial position:
e Derivative financial instruments are measured iatviue;
e Non-derivative financial instruments at fair valtteough profit or loss are measured at fair
value.

2.3.Impact of amendments and interpretations of IFRSa oonsolidated financial statements of the
Group

2.3.1. Current changes and interpretations of IFRSs

From 1 January 2012 to the date when the finastzaément was authorized for issue, the amendn@nts
IFRSs and interpretations to IFRSs, which are &ffechad no impact on the \financial statement.

2.3.2. IFRSs and interpretations to IFRSs published, nattyeffective

Earlier adoption
The Group had adopted amendments to IAS 1 befereftactive date.
Amendments to IAS 1 Presentation of Items of Othe€omprehensive Income

Group:

e presents separately those items of other comprigfeeimecome that may be reclassified in the
future to profit or loss when specific conditionse anet from those that would never be
reclassified to profit or loss,

¢ has changed the title of the “Statement of Compreie Income” to “Statement of Profit or
Loss and Other Comprehensive Income”.
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Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012

(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)
Adoption in accordance with effective date

The Group intends to adopt published by Internafidiccounting Standard Board (IASB), not yet efieet
to the date when the foregoing financial statermesre authorized for issue, below mentioned, amentsne
to IFRSs and interpretations to IFRSs, in accordavith their effective dates.

Amendments to IFRS 1 Severe Hyperinflation and Remal of Fixed Dates for First — time Adopters

The amendment adds an exemption that an entityapply, at the date of transition to IFRSs aftemgei
subject to severe hyperinflation. This exemptidoves the entity to measure all assets and lia¢ditield

before the functional currency normalization datda&r value and use that fair value as a deemed @fo

those assets and liabilities in the opening IFR&stent of financial position.

The Group shall apply those amendments for anreradgs beginning on or after 1 July 2013.

The Group does not expect that at the date of amgpghe amendments to standard will have no impact
future consolidated financial statements, as Gapies IFRS since 2005.

Amendments to IFRS 7 Financial Instruments: Disclogres - Offsetting Financial Assets and Financial
Liabilities

The Amendments contain new disclosure requirenfenfinancial assets and liabilities that are:
- offset in the statement of financial position; or
- subject to master netting arrangements or siragiageements.

It is effective for periods beginning on or afteddnuary 2013.

The Group does not expect the amendments to havengact on the financial statements since it duoms
apply offsetting to any of its financial assets éindncial liabilities and it has not entered imbaster netting
arrangements.

New Standard - IFRS 10 Consolidated Financial Stateents

IFRS 10 replaces IAS 27 Consolidated and separaadial statements, in scope of consolidation &It
12 interpretation Special Purpose Entities.

IFRS 10 provides a new single model to be apphettié control analysis for all investees, includamgities
that currently are Special Purpose Entities insttape of SIC-12.

Under the new single control model, an investortrad® an investee when:

— it is exposed or has rights to variable returpaifits involvements with the investee,
- has the ability to affect those returns througtpower over that investee and

- there is a link between power and returns.

It is effective for periods beginning on or afteddnuary 2014.

The Group does not expect the new standard to &ayempact on the financial statements of the Group
since the assessment of control over its curremsitees under the new standard is not expecteldarmge
previous conclusions regarding the Group’s cortvelr its investees.

New Standard- IFRS 11 Joint Arrangements

IFRS 11 “Joint Arrangements”, supersedes and replddS 31 “Interest in Joint Ventures” and SIC-13
“Jointly Controlled Entities — Non Monetary Conuitipns by Venturers”.

12



Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012

(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

IFRS 11 does not introduce substantive changesetmverall definition of an arrangement subjecjotot
control, although the definition of control, anatbfore indirectly of joint control, has changedda IFRS
10.

Under the new Standard, joint arrangements aralelivinto two types, each having its own accounting

model defined as follows:

— a joint operation is one whereby the jointly ¢oliing parties, known as the joint operators, hagats to
the assets, and obligations for the liabilitietatieg to the arrangement;

- a joint venture is one whereby the jointly cotlting parties, known as joint ventures, have rigotshe net
assets of the arrangement.

IFRS 11 effectively carves out, from IAS 31, thesses in which although there is a separate velfuicthe
joint arrangement, that separation is ineffectiveertain ways. These arrangements are treatethdinio
jointly controlled assets/operations (recogniziagtioular items of assets and liabilities), unds® 131, and
are now called joint operations. The remainder A% 131 jointly controlled entities, now called joint
ventures, must be accounted for using the equithode Proportionate consolidation is no longer fass

It is effective for periods beginning on or afteddnuary 2014.

The Group expects that new standard will have mgmifstant impact on future consolidated financial
statements, as the amendments to IFRS 11 are platadye to the Group.

New Standard- IFRS 12 Disclosure of Interests in ®ier Entities

IFRS 12 requires additional disclosures relating stgnificant judgments and assumptions made in
determining the nature of interests in an entitawangement, interests in subsidiaries, jointrgeanents
and associates and separate structured entities.

It is effective for periods beginning on or afteddnuary 2014.

It is expected that the new standard, when injtiafiplied, will increase the number of discloswEmterest
in other entities in the financial statements.

New Standard - IFRS 13 Fair Value Measurement

IFRS 13 replaces the fair value measurement gu&eoctained in individual IFRSs with a single seuot
fair value measurement guidance.

It defines fair value, establishes a frameworkrfegasuring fair value and sets out disclosure rements
for fair value measurements. IFRS 13 explains ‘htavwneasure fair value when it is required or ptedi
by other IFRSs. IFRS 13 does not introduce newireoents to measure assets or liabilities at falue,
nor does it eliminate the practicability exceptidadair value measurements that currently existdrtain
standards.

The standard contains an extensive disclosure framkethat provides additional disclosures to ergti
requirements to provide information that enablesricial statement users to assess the methodsiaund i
used to develop fair value measurements and, farrmieg fair value measurements that use significan
unobservable inputs, the effect of the measurenmnsofit or loss or other comprehensive income.

It is effective for periods beginning on or afteddnuary 2013.
The Company does not expect IFRS 13 to have mbbewiact on the consolidated financial statemeass,

the Management assesses the methods and assunyséah&hen measuring assets at fair value as being
line with IFRS 13.
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Consolidated financial statements for the year ende31 December 2012
(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

Amendments to IAS 12 Income taxes - Deferred tax: &overy of Underlying Assets

Amendments introduced in 2010 provide the excepitothe current measurement principles based on the
manner of recovery in paragraph 52 of 1AS 12 farestment property measured using fair value mouel i
IAS 40 by introducing a rebuttable presumption thathese for the assets the manner of recoveiybeil
entirely by sale. Management's intention would betrelevant unless the investment property is aégdrke

and held within a business model whose objectivi® isonsume substantially all of the asset’s ecaoom
benefits over the life of the asset. This is théyanstance in which the rebuttable presumption ban
rebutted.

It is effective for periods beginning on or afteddnuary 2013.

The Group expects that new standard will have wgmifstant impact on future consolidated financial
statements, as the amendments to IAS 12, are plitaipe to the Group.

Amendments to IAS 19 Employee Benefits

The amendment removes the corridor method prevwiamlicable to recognizing actuarial gains andégs
and eliminates the ability for entities to recognall changes in the defined benefit obligation anglan
assets in profit or loss, which currently is all@vender the requirements of IAS 19. The amendment
requires actuarial gains and losses to be recagnimenediately in other comprehensive income. The
amendment also requires the expected return oraglsgts recognized in profit or loss to be caledl@ased

on rate used to discount the defined benefit obbga

It is effective for periods beginning at the oreaft January 2013.

The Group does not expect the amendments to haugndicant impact on future consolidated financial
statements, since the Group will present actugdal and losses in other comprehensive incomeddsié
profit or loss.

Amendments to IAS 27 Separate Financial Statements

IAS 27 (2011) was modified in relation to issuané-RS 10 Consolidated Financial Statement andesar
forward the existing accounting and disclosure meguents for separate financial statements. Far tha
reason requirements of IAS 28 (2008) and IAS 3htird to separate financial statements will be
incorporated to IAS 27.

It is effective for periods beginning on or afteddnuary 2014.

The above amendment will have no material impacthenconsolidated financial statements, since ésdo
not results in a change in the group’s accountwigy.

Amendments to IAS 28 Investments in Associates ardint Ventures

Amendments comprise:

— Associates and joint ventures held for sale. IFRSon-current Assets Held for Sale and Discontinue
Operations applies to an investment, or a portiobaminvestment, in an associate or a joint ventbag
meets the criteria to be classified as held foe.sabr any retained portion of the investment tres not
been classified as held for sale, the equity methaghplied until disposal of the portion held $ade. After
disposal, any retained interest is accounted forguhe equity method if the retained interest oargs to
be an associate or a joint venture.

Changes in interests held in associates andyeimiures. Previously, IAS 28 (2008) and IAS 31cHpes
that the cessation of significant influence or jaontrol triggered remeasurement of any retairiakiesin
all cases, even if significant influence was sudeeéeby joint control. IAS 28 (2011) now requiresttin
such scenarios the retained interest in the invagtis not remeasured.
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(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)
It is effective for periods beginning on or afteddnuary 2014.

It is expected that the standard, when initiallplagal, will have no impact on the consolidated ficial
statements, as the Group holds no investments sSaocedes or joint ventures will be impacted by the
amendments.

Amendments to IAS 32 Financial Instruments: Presemition - Offsetting Financial Assets and
Financial Liabilities

The Amendments do not introduce new rules for difsg financial assets and liabilities; rather trodgrify
the offsetting criteria to address inconsistenirigheir application.

The Amendments clarify that an entity currently bdsgally enforceable right to set-off if thathigs:

- not contingent on a future event; and

- enforceable both in the normal course of busiaeskin the event of default, insolvency or bankeymwf
the entity and all counterparties.

It is effective for periods beginning on or afteddnuary 2014.
It is expected that the amendment, when initiappleed, will have no significant impact on consalied
financial statements, since the Group does notyapifiéetting to any of its financial assets andafinial

liabilities and it has not entered into masteringtarrangements.

IFRSs and interpretations to IFRSs adopted by Intenational Accounting Standard Board (IASB),
waiting for approval of EU

Amendments to IFRS 1 First-time adopters GovernmenkLoans

The amendments add a new exception to retrospexgtipication of IFRS. A first-time adopter of IFR8w
applies the measurement requirements of financiatruments standards (IAS 39 or IFRS 9) to a
government loan with a below-market rate of intepeespectively from the date of transition to IFRS
Alternatively, a first-time adopter may elect tophpthe measurement requirements retrospectivelg to
government loan, if the information needed wasiaobthwhen it first accounted for that loan. Thisagion

is available on a loan-by-loan basis.

It is effective for periods beginning on or afteddnuary 2013 for companies reporting under fuR3B.

The Group does not expect that at the date of adgphe amendments to standard will have no impact
future consolidated financial statements, as Gapies IFRS since 2005.

New standard and amendments to IFRS 9 Financial Insiments

New standard replaces guidance in IAS 39 Finarlastruments: Recognition and Measurement about
classification and measurement of financial assets.

The standard eliminates existing IAS 39 categoriedd to maturity, available for sale and loans and
receivables.

At the initial recognition, financial assets wik lzlassified as: financial assets measured at emedrtost or
financial assets measured at fair value.

The 2010 amendments to IFRS 9 replace the guidenb®S 39 Financial Instruments: Recognition and
Measurement mainly about liabilities “designatedaasvalue through profit or loss” in case of cgas in
fair value, as a result of changes in credit rik bability, that are presented directly in otltemprehensive
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income. Amounts presented in other comprehensigenie are not subsequently reclassified to profit or
loss. Accumulated profit or loss may be transfem@tin equity.

New standard eliminates the requirement of semearatie embedded derivatives from host contract. It
requires the hybrid (combined) contract measuredatrtized cost or fair value.

Moreover, the amendments change the disclosurerestdtement requirements relating to the initial
application of IFRS 9 Financial Instruments.

It is effective for periods on or after 1 Janua®l 2 for companies reporting under full IFRSs.

The Group expects that new standard will not havéngpact on items presented in future consolidated
financial statements. Based on the standard, as@#tde assigned to changed financial instruments
categories.

Amendments to IFRS 10, IFRS 11 and IFRS 12: Consdited Financial Statements, Joint
Arrangements and Disclosure of Interests in Other Btities: Transition Guidance

The amendments:

o define the date of initial application of IFRS 16 the beginning of the annual period in which the
standard is applied for the first time (1 Januad§2unless early adopted). At this date, an etesis
whether there is a change in the consolidationlosion for its investees;

¢ limit the restatement of comparatives to the peiohediately preceding the date of initial applicat
this applies to the full suite of standards. Eesitthat provide comparatives for more than oneogeri
have the option of leaving additional comparatieeiqds unchanged,;

e requires disclosure of the impact of the changadoounting policy only for the period immediately
preceding the date of initial application (i.e.dfiisure of impact on the current period is not nesyl);

¢ will remove the requirement to present comparatnfermation disclosures related to unconsolidated
structured entities for any periods before thd firmual period for which IFRS 12 is applied.

It is effective for periods on or after 1 Janua®l 2 for companies reporting under full IFRSs.

The Group expects that amendments to standardsnatillhave an impact on items presented in future
consolidated financial statements.

Investment Entities (Amendments to IFRS 10, IFRS 1and IAS 27)

The Amendments provide an exception to the coraidd requirements in IFRS 10 and require qualdyin
investment entities to measure their investmentoirirolled entities — as well as investments spamtes
and joint ventures — at fair value through profitass, rather than consolidating them.

The consolidation exemption is mandatory (i.e.opitonal), with the only exception being that sdkesiies
that are considered as an extension of the investemtity’s investing activities, must still be cmlidated.

An entity qualifies as an investment entity if ieets all of the essential elements of the defimitd an

investment entity. According to these essentiahelss an investment entity:

¢ obtains funds from investors to provide those itmsswith investment management services;

e commits to its investors that its business purpsde invest for returns solely from appreciatiordéor
investment income; and

e measures and evaluates the performance of suladitaati of its investments on a fair value basis.

The amendments also set out disclosure requirerf@antsvestment entities.

It is effective for periods on or after 1 Janua®l2 for companies reporting under full IFRSs.
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The Group expects that amendments to standardshawtt no significant impact on future consolidated
financial statements, as the amendments are ntitaplp to the Group.

Improvements to IFRS (2009-2011)

The Improvements to IFRSs (2009-2011) contains Zraments to 5 standards, with consequential

amendments to other standards and interpretafitvestmain changes relate to:

e repeated application of IFRS 1 — a repeated addipstrelects not to apply IFRS 1 has to apply IFRS
retrospectively in accordance with IAS 8, as Had never stopped applying IFRS;

o clarification that first-time adopter of IFRS chaws to apply borrowing costs exemptions should not
restate the borrowing cost component that was agatl under previous GAAP and should account for
borrowing cost incurred on or after the date ohsraon (or an earlier date, as permitted by IA$ 23
accordance with IAS 23;

¢ clarification that only one comparative period, etis the preceding period, is required to a coteple
set of financial statements; however if additiocamparative information is prepared it should be
accompanied by related notes and be in accordamitéRRRS;

¢ clarification that the opening statement of finahgosition is required only if a change in accaumt
policy, a retrospective restatement or reclasdiioahas a material effect upon the informatiorthat
statement of financial position and except fordislosures required under IAS 8, other notesedl&t
the opening statement of financial position aréomger required.

o clarification on the classification and accountiafy spare parts, stand-by equipment and servicing
equipment;

e removal of inconsistencies between IAS 32 and I23nlrespect of distributions to holders of an gqui
instrument and transaction costs of an equity &retien, by clarification that IAS 12 applies to the
accounting for income taxes relating to those @atisns;

e additional disclosure required of a measure ofltatsets and liabilities for a particular reporéabl
segment for interim financial reporting.

It is effective for periods on or after 1 Janua®l2 for companies reporting under full IFRSs.

The Group expects that amendments to standardshawtt no significant impact on future consolidated
financial statements.

2.3.3. Functional and presentation currency of financial tatements and methods applied to
translation of data for consolidation purposes

Items included in the financial statements of eaictihe Group’s entities are measured using thezogyr of

the primary economic environment in which the gntiperates (the ‘functional currency’). The funoab
currency of the Parent Company is the US dollarl{)J&s it mainly influences sales prices for goodd a
services and material costs, the funds from fimrapeictivities are mainly generated in the USD édrel t
Group retains the major part of receipts from jierating activities in the USD. A significant porti of the
Group’s business is conducted in US dollars andag@ament uses the USD to manage business risks and
exposures and to measure performance of the basines

The consolidated financial statements are presentd® dollars, which is the Parent Company’s fioral
currency, and, due to the requirements of the lafwhe Republic of Lithuania, also in Lithuaniantds
(LTL) being an additional presentation currencyic® 2 February 2002 the exchange rate of the hisass
been pegged to the euro at a rate of LTL 3.4528 R E.

average exchange ral exchange rati
CURRENCIES for the reporting period at the end of the reporting period
31/12/2012 31/12/2011 31/12/2012 31/12/2011
LTL/USD 2.6867( 2.4817( 2.606( 2.669¢
EUR/USLC 0.7781. 0.7187! 0.7547 0.773!
LVL/USD 0.5425° 0.5076! 0.526: 0.5401

17



Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012

(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

The consolidated financial statements of the Grquepared in US dollars, the functional currencythef
Parent Company, are translated to the presentatimancy, Lithuanian Litas by using period end exuie
rate for translation of assets and liabilities andrage exchange rate for the year for translaiidncome
and expenses (unless this average is not a redsamgtroximation of the cumulative effect of théem
prevailing on the transaction dates, in which daseme and expenses are translated at rates pngvatl
the dates of the transactions). All resulting exdeadifferences are recognized as cumulative @tiosl
adjustments in other comprehensive income.

Accounting policies for foreign currency transansare disclosed in Note 2.4.2.
2.4 Applied accounting policies

2.4.1. Changes in accounting policies and estimates

The Group will change an accounting policy onlthié change:
— isrequired by an new or revised IFRS; or
— results in the consolidated financial statementsviging reliable and more relevant information
about the effects of transactions, other eventxamditions on the Group's financial position,
financial performance or cash flows.

In case of change in accounting policy it is asslinttet the new policy had always been applied. The
amount of the resulting adjustment is made to theitg For comparability, the Group adjust the
comparative information for the earliest prior péripresented as if the new accounting policy hagys
been applied, unless it is impracticable to deteengither the period-specific effects or the cunivgaeffect

of the change.

Items of consolidated financial statements basedroestimate may need revision if changes occtingn
circumstances on which the estimate was based arrasult of new information or more experiencee Th
effects of changes in estimates are accounted gctgely in the statement of comprehensive incomtné
period of changes.

The correction of a material prior period erromade to the equity. When preparing the financitieshents
it is assumed that the errors were corrected ipén®d when they occurred.

2.4.2. Transactions in foreign currencies

A foreign currency transaction is recorded, oniahitecognition in the functional currency, by agpj to
the foreign currency amount the spot exchangebetigeen the functional currency and the foreigmesway
at the date of the transaction.

At the end of each reporting period:

1. foreign currency monetary items, including sniff currency held by the Group and receivables and
liabilities due in a defined or definable unitsafrrency are translated using the closing rate the
spot rate at the end of the reporting period,

2. non-monetary items that are measured in termsstérical cost in a foreign currency are translatsidg
the exchange rate at the date of the transactimh; a

3. non-monetary items that are measured at fair vialagforeign currency are translated using the amgk
rates at the date when the fair value was detednine

Exchange differences arising on the settlement afietary items or on translating monetary itemsaggs
different from those at which they were translatedinitial recognition during the period or in prews

consolidated financial statements are recognizeth&yGroup in consolidated profit or loss in theigek in

which they arise.
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2.4.3. Principles of consolidation

The consolidated financial statements of the Grommprise the financial statements of Public Company
ORLEN Lietuva and its subsidiaries prepared ashatdnd of the same reporting period using uniform
accounting principles in relation to similar tractsans and other events in similar circumstances.

2.4.3.1. Investments in subsidiaries

Subsidiaries are entities under the Parent’s cbritris assumed that the Parent Company contnadgher

entity if it holds directly or indirectly — througits subsidiaries — more than 50% of the votingptdgn an

entity, unless in exceptional circumstances, it banclearly demonstrated that such ownership doés n

constitute control. Control also exists when theeRaCompany owns half or less of the voting poafean

entity when there is:

— power over more than half of the voting rights lyue of an agreement with other investors,

— power to govern the financial and operating pofi@éthe entity under a statute or an agreement,

— power to appoint or remove the majority of the memsbof the board of directors or equivalent
governing body and control of the entity is by thaard or body, or

— power to cast the majority of votes at meetingshefboard of directors or equivalent governing body
and control of the entity is by that board or body.

Subsidiaries are consolidated from the date comtnohmences to the date control ceases, using the fu
consolidation method.

2.4.3.2. Investment in equity accounted investees

Investments in equity accounted investees (entities which the investor has significant influerewl that
are neither controlled nor jointly controlled) amecounted using the equity method, based on fiahnci
statements of associates prepared as at the esaimaf reporting period as separate financial stattesnoé
the Parent Company and using uniform accountingciplies in relation to similar transactions andeoth
events in similar circumstances.

It is assumed that the Investor has significarii@rfce over another entity, if it has ability tatpEpate in
financial and operating decisions of the entityititalarly, the significant influence is evidencedhen the
Group holds directly or indirectly more than 20%gdano more than 50% of the voting rights of antgrand
participation in financial and operating decisiaasot contractually or actually restrained anddsually
executed.

2.4.3.3. Consolidation procedures

The consolidated financial statements are prepasitg the line by line method and the proportionate
method. When investor has significant influencer@rether entity, equity method is used to evalshtges
in entity.

Consolidated financial statements are the finanstialements of a Group presented as those of & sing
economic entity.

In preparing consolidated financial statements qudinll consolidation method, an entity combines the

financial statements of the Parent Company ansuitsidiaries line by line by adding together liteams of

assets, liabilities, equity, income and expensediaen performs adequate consolidation procedures:

— the carrying amounts of the Parent's investmertaich subsidiary and the Parent's portion of eaiity
each subsidiary are eliminated,

— intra group balances are eliminated,

— unrealized profits or losses from intra group teanti®ns are eliminated,

— intra group revenue and expenses are eliminated.
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Under the equity method, the investment in an assods initially recognized at cost and the cargyi
amount is increased or decreased to recognizevistor's share of the profit or loss of the ingesifter the
date of acquisition. The investor's share of thaipor loss of the investee is recognized in theestor's
profit or loss. Distributions received from an istee reduce the carrying amount of the investment.
Adjustments to the carrying amount may also be ssag for a change in the investor's proportionate
interest in the investee arising from changes @ittvestee’s other comprehensive income. Such ésang
include those arising from the revaluation of prbpeplant and equipment and from foreign exchange
translation differences. The investor's share aé¢hchanges is recognized in other comprehensieenia of

the investor.

2.4.4. Business combinations

The Group accounts for each business combinatiorgplying the acquisition method. Applying the

acquisition method requires:

— identifying the acquirer,

— determining the acquisition date,

— recognizing and measuring the identifiable assetuieed, the liabilities assumed and any non-
controlling interest in the acquire, and

— recognizing and measuring goodwill or a gain frobaggain purchase.

The fair value of assets, liabilities and contingébilities for the purpose of allocating the aigition cost
is determined in accordance with principles settiachment B to IFRS 3.

2.4.5. Operating Segments

An operating segment is a component of the Group:

— that engages in business activities from which @&ynearn revenue and incur expenses (including
revenues and expenses relating to transactionsotigr components of the same group),

— whose operating results are regularly reviewedhay@roup's chief operating decision maker to make
decisions about resources to be allocated to thmet and assess its performance, and

— for which discrete financial information is availab

The operations of the Group were divided into feilog segments:

— the Refining segment, which includes refinery priduprocessing and wholesale, oil production and
sale as well as supporting production,

— the Retail segment, which includes sales at pstabions,

— corporate functions which are reconciling item andlude activities related to management and
administration and other support functions as vasllremaining activities not allocated to separate
segments.

Segment revenues are revenues reported in thenstatt@f profit or loss and other comprehensiveine

that are directly attributable to a segment andrétevant portion of revenues that can be allocated
reasonable basis to a segment, including revermeas $ales to external customers and revenues from
transactions with other segments.

Segment expenses are expenses resulting from theatog activities of a segment that are directly
attributable to the segment and the relevant portibthe Group’s expenses that can be allocated on
reasonable basis to a segment, including expemdatng to sales to external customers and expenses
relating to transactions with other segments.

Segment expenses do not include:

— income tax expense,

— interest, including interest incurred on advancedoans from other segments, unless the segment’'s
operations are primarily of a financial nature,
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— losses on sales of investments or losses on eigimgent of debt unless the segment’s operations are
primarily of a financial nature,

Segment result is calculated on the level of opegaesult.
Segment assets are those operating assets tlahpl@yed by that segment in operating activity trad are
either directly attributable to the segment or d¢sn allocated to the segment on a reasonable basis.

Particularly segment assets do not include assetsected with income tax.

The revenues, result, assets of a given segmeuniefireed before inter-segment adjustments are nadti,
adjustments within a given segment.

2.4.6. Property, plant and equipment

Property, plant and equipment are assets that:

— are held for use in the production or supply of dgpwmr services, for rental to others, or for
administrative purposes, and

— are expected to be used during more than one p@imyear or the operating cycle, if longer thae o
year).

Property, plant and equipment include both propersnt and equipment (assets that are in the tondi
necessary for them to be capable of operatingamihnner intended by management) and construgtion i
progress (assets that are in the course of cotistmuar development necessary for them to be capabl
operating in the manner intended by management).

Property, plant and equipment are initially statgédcost. The cost of an item of property, plant and
equipment comprises its purchase price, includimg @osts directly attributable to bringing the asa&o
use. The cost of an item of property, plant andprgant includes also the initial estimate of thetsoof
dismantling and removing the item and restoringgite on which it is located, the obligation foriaHnis
connected with acquisition or construction of @mitof property, plant and equipment.

Property, plant and equipment are stated in thiersnt of financial position prepared at the endhef
reporting period at the carrying amount. The cagyamount is the amount at which an asset is ligitia
recognized (cost) after deducting any accumulagguetiation and accumulated impairment losses.

Depreciation of an item of property, plant and pqent begins when it is available for use, i.e.mwiés in
the location and condition necessary for it to éeable of operating in the manner intended by mamegt,
over the period reflecting its estimated econonsieful life, considering the residual value. Propeplant
and equipment are depreciated with straight-linéhoteand in justified cases units of productionhmoetof
depreciation. Each part of an item of propertynpknd equipment with a cost that is significantatation
to the total cost of the item is depreciated saphraver the period reflecting its economic usédifel. Land
is not depreciated.

The depreciable amount of an asset is determirteddgducting its residual value from the initialwe.

The following standard economic useful lives aredu®r property, plant and equipment:

— buildings and constructions 10-40 years
— machinery and equipment 4-35 years
— Vehicles and other 2-20 years

Appropriateness of the applied depreciation rateseviewed periodically (at least once a year). The
adjustments are accounted for prospectively fraerdéite of review.
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The cost of major inspections and overhaul andacgphent of components programs is recognized as
property, plant and equipment and depreciated dordance with their economic useful lives. The ast
current maintenance of property, plant and equignserecognized as an expense when it is incurred.

The Group reviews (once a year) the residual vaefugroperty, plant and equipment. Property, plamd a
equipment are tested for impairment, when therdratieators or events that may imply that the aagy
amount of those assets may not be recoverable.

2.4.7. Intangible assets

An intangible asset is an identifiable non-monetsyet without physical substance.

An asset is identifiable if it either:

— is separable, i.e. is capable of being separatelivimted from the Group and sold, transferred,nszd,
rented or exchanged, either individually or togethith a related contract, identifiable asset ability,

— arises from contractual or other legal rights, rdgss of whether those rights are transferable or
separable from the Group.

An intangible asset is recognized if, and only if:

— itis probable that the expected future economieefits that are attributable to the asset will flmathe
Group; and

— the cost of the asset can be measured reliably.

An intangible asset arising from development (@nfrthe development phase of an internal project) is

recognized if, and only if, the Group can demonstedl of the following:

— the technical feasibility of completing the intalnigi asset so that it will be available for useales

— its intention to complete the intangible asset asel or sell it,

— its ability to use or sell the intangible asset

— how the intangible asset will generate probablertueconomic benefits. Among other things, the @rou
can demonstrate the existence of a market for titgub of the intangible asset or the intangiblestiss
itself or, if it is to be used internally, the uglkeiess of the intangible asset,

— the availability of adequate technical, financiatlather resources to complete the developmentand
use or sell the intangible asset,

— its ability to measure reliably the expenditureibtitable to the intangible asset during its depeient.

If the definition criteria of an intangible asset aot met, the cost incurred to acquire or selietl®p an
asset is recognized in profit or loss when incuriedn asset was acquired in a business combmiitis
part of goodwill as at acquisition date.

An intangible asset is measured initially at costuding grants related to assets. An intangibtetathat is
acquired in a business combination is recognizitidlig at fair value.

After initial recognition, an intangible asset, egt goodwill, is presented in the consolidatedest&nt of
financial position at its cost including grantsateld to assets, less amortization and impairméewahce, if
any.

Intangible assets with finite useful life are armmatl using straight-line method. Amortisation begwhen
the asset is available for use, i.e. when it ithim location and condition necessary for it to bpable of
operating in the manner intended by management. aBset is amortized over the period reflecting its
estimated useful life. The amortisation period grelamortisation method are reviewed periodicaltyléast
once a year). The changes are reflected in theefaitcounting periods (prospectively).

The amortizable amount of an asset with a finiefuldife is determined after deducting its residualue.
Excluding particular cases, the residual valueroirdiangible asset with a finite useful life is @s®d to be
zero.
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The following standard economic useful lives areduor intangible assets:
Licenses, patents and similar 2-15 years
Software 2-10 years

Intangible assets with an indefinite useful life aot amortized. Their value is decreased by tlentenal

impairment allowances. Additionally, the usefuklibf an intangible asset that is not being amattise
reviewed each period to determine whether everdmoumstances continue to support an indefirseful

life assessment for that asset.

2.4.7.1. Goodwill

Goodwill acquired in a business combination , frtti® acquisition date, is allocated to each of tiuamer's
cash-generating units, (or groups of cash-generatits), that is expected to benefit from the sgies of
the combination, irrespective of whether other &sseeliabilities of the acquiree are assignedhtusé units
or groups of units.

The acquirer recognizes goodwill as of the acquisitlate measured as the excess of a) over b) below
a) the aggregate of:
— the consideration transferred, which generallyireg acquisition-date fair value;
— the amount of any non-controlling interest in #oguiree; and
— in a business combination achieved in stages,atiwpiisition-date fair value of the acquirer's
previously held equity interest in the acquiree.
b) the net of the acquisition-date amounts of tlemiifiable assets acquired and the liabilitie siassd.

Occasionally, an acquirer will make a bargain paseh which is a business combination in which the
amount in point (b) exceeds the aggregate of theuats specified in point (a). If that excess rermaafter
reassessment of fair value of all acquired assetdiabilities, the acquirer recognizes the resgltgain in
profit or loss on the acquisition date as otherafueg profit for the period.

The acquirer measures goodwill at the amount rdzednat the acquisition date less any accumulated
impairment allowances.

A cash-generating unit to which goodwill has belbocated is tested for impairment annually, and méwer
there is an indication that the unit may be imghifBhe annual impairment test may be performechgt a
time during an annual period, provided the tegeidormed at the same time every year.

A cash-generating unit to which no goodwill hasrbablocated is tested for impairment only when ¢hare
indicators that the cash-generating unit mighteaired.

An impairment loss recognized for goodwill is netersed in a subsequent period.

If the initial accounting for a business combinatis incomplete by the end of the reporting pefiodhich

the combination occurs, the acquirer reports irtaissolidated financial statements provisional am®tor

the items for which the accounting is incompleteuribg the measurement period, the acquirer
retrospectively adjusts the provisional amountegaized at the acquisition date to reflect new nmiation
obtained about facts and circumstances that exetedf the acquisition date and, if known, wouldéa
affected the measurement of the amounts recogmigenf that date. During the measurement period, the
acquirer also recognizes additional assets orliiali if new information is obtained about factada
circumstances that existed as of the acquisitide dad, if known, would have resulted in the redtgm of
those assets and liabilities as of that date. Teasorement period ends as soon as the acquiréragtiee
information it was seeking about facts and circameses that existed as of the acquisition dateavngethat
more information is not obtainable. However, theameement period does not exceed one year from the
acquisition date.
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2.4.7.2. Rights
Carbon dioxide emission rights (CQ)

CO, emission rights are initially recognized as intéfgiassets, which are not amortized, but tested for
impairment.

Granted emission allowances are presented as sefiaras as intangible assets with correspondirfeyichel
income at fair value as at the date of registratiturchased allowances are presented as intaragbéts at
purchase price.

For the estimated G@missions during the reporting period, a provisgareated in operating activity costs
(taxes and charges).

Grants of CQemission rights are recognized on a systematic b@agnsure matching with the related costs
for which the grants were intended to compensabas€quently, the cost of recognition of the pravisin
the consolidated statement of profit or loss am&iotomprehensive income is compensated by a decoda
deferred income (grants) with taking into consitierathe proportion of the estimated quantity ofigsion
(accumulated) to the quantity of evaluated annmassion. The surplus of grant over the estimatedson

in the reporting period is recognized as other ajoey income.

Granted/purchased GQmission allowances are amortized against the hadlie of provision, as its
settlement. Outgoing of allowances is recognizedgusIFO method (first in, first out).

2.4.8. Perpetual usufruct of land

Perpetual usufruct of land is recognized at actioisicost and presented in a separate line of the
consolidated statement of financial position. Landot depreciated.

As at the end of the reporting period perpetuafrustiof land is valued at the net carrying amouet, at
acquisition cost less any accumulated depreciat@himpairment losses.

2.4.9. Borrowing costs

Borrowing costs that are directly attributable e tacquisition, construction or production of aldyag
asset form part of the cost of that asset. Otheoting costs are directly charged into consolidgisofit or
loss.

A qualifying asset is an asset that necessarilgsaksubstantial period of time to get ready ®irtended
use or sale.

Borrowing costs may include:

— interest expense calculated using the effectiverést,

— finance charges in respect of finance leases, and

— exchange differences arising from foreign currelnogrowings to the extent that they are regardeahas
adjustment to interest costs.

The upper limit of the borrowing cost eligible feapitalization is the value of borrowing cost atijuborne
by the Group in respect of qualifying assets.

The commencement date for capitalization is the déien all of the following three conditions aretme
— expenditures for the asset are incurred,

— borrowing costs are incurred,

— activities necessary to bring the asset into tsnded use or sale are undertaken.
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Capitalizing of borrowing costs is ceased when wuitilly all the activities necessary to prepaue t
qualifying asset for its intended use or sale ampete. Necessity to perform additional admintsteaor
decoration works or some adaptation requestedédlpulger or user is not the basis for the capitidina
After putting the asset into use, the capitalizedrdwing costs are depreciated/ amortized overpdreod
reflecting economic useful life of the asset as phthe cost of the asset.

2.4.10. Impairment of assets

The carrying amounts if the Group’s non-financissets, excluding inventory and deferred tax assets,
reviewed at each reporting date to determine ifettage any indicators of impairment. The testscareied
out annually for intangible assets with an indeéiniseful life and for goodwiill.

When carrying amount of an asset or a cash gengratiit exceeds its recoverable amount, the cagryin
amount is decreased to the recoverable amount bgegquate impairment allowance charged againsirtost
profit or loss. The recoverable amount of an asset cash-generating unit is the higher of its dhuuse
and its fair value less costs to sell.

Value in use is the present value of the futurén démwvs expected to be derived from an asset oh-cas
generating unit.

Fair value less costs to sell is the amount obbdénxom the sale of an asset or cash-generatiitgruan
arm's length transaction between knowledgeabléingiparties, less the costs of disposal.

Assets that do not generate independent cash fiogvgrouped on the lowest level on which cash flows

independent from cash flows from other assetsganerated (cash generating units). To the cashajarne

unit following assets are allocated:

— goodwill, if it may be assumed, that the cash gatimey unit benefited from the synergies associttexl
business combination with another entity,

— corporate assets, if they may be allocated onsoredole and coherent basis.

The impairment loss is allocated to reduce theygagramount of the assets of the unit in the folluyv
order:

— first, to reduce the carrying amount of any gootlalibcated to the cash-generating unit; and

— then, to the other assets of the unit pro ratdherbasis of the carrying amount of each assetimitit.

At the end of each reporting period an assessmsemiaide whether an impairment loss recognized or pri
periods for an asset is partly or completely rea@réndications of a potential decrease in an impant loss
mainly mirror the indications of a potential impagnt loss in prior periods.

An impairment loss recognized for goodwill is neversed.
Reversal of an impairment loss is recognized itioo loss.
2.4.11. Inventories

Inventories are assets:

— held for sale in the ordinary course of business,

— in the process of production for such sale, or

— in the form of materials or supplies to be consunmethe production process or in the rendering of
services,

— other goods in petrol stations.

Inventories comprise products, work in progresgcimendise and materials.

Finished goods and work in progress are measuitgallinat production cost. Production costs in@utbsts
of materials and costs of conversion for the préidageriod.

25



Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012

(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

Costs of production include also a systematic ation of fixed and variable production overheads

estimated for normal production level.

The production costs do not include:

— costs incurred as a consequence of low productignoaluction losses,

— general and administrative expenses that are nettti attributable to bringing the inventoriestte
condition and location at the moment of measurement

— storage costs of finished goods and work in pragresless these costs are necessary in the producti
process,

— distribution expenses.

Finished goods and work in progress are measurén &nd of the reporting period at the lower aft@nd
net realisable value. Net realisable value is Stemated selling price in the basic course of bessress the
estimated costs of completion and the estimatet$ c@sessary to make the sale.

Outgoings of finished goods and work in progresteiermined based on the weighted average costifaym
the cost of each item is determined from the weidglgverage of the cost of similar items producethdu
the reporting period.

Merchandise and raw materials are measured igi@@lhcquisition cost.

As at the end of the reporting period merchandmkraw materials are measured at the lower of @odt
net realizable value, considering any write-doworsobsolescence.

Write down tests for specific items of merchandis®l raw materials are carried out on a currentsbasi
during an annual reporting period. Write-down tot mealizable value concerns raw materials and
merchandise that are damaged or obsolete.

Raw materials held for use in the production artewrdten down below acquisition or production cdghe
products in which they will be incorporated are ested to be sold at or above cost. However, when a
decline in the price of materials indicates that tiost of the products exceeds net realizable yahge
materials are written down to net realizable value.

Outgoings of merchandise and raw materials aremeted based on the weighted average acquisitish co
or production cost formula.

2.4.12. Receivables

Receivables, including trade receivables, are m@ized initially at fair value and are subsequentlyasured
at amortized cost using the effective interest mgtless impairment allowances.

2.4.13. Cash and cash equivalents

Cash comprises cash on hand and in a bank acc@ast equivalents are short-term highly liquid
investments (of initial maturity up to three monthbat are readily convertible to known amountcash

and which are subject to an insignificant risk béege in value. Cash equivalents are rather pdheofash
management process implemented by the Group, mestiment or other. The cash flows balance of cash
and cash equivalents consists of the above defmedetary assets and their equivalents less bank
overdrafts, if they form an integral part of theslcananagement.

Valuation and outflows of cash and cash equivalenfsreign currencies are based on FIFO (firstist-
out) method.

2.4.14. Non-current assets held for sale

Non-current assets held for sale are those whintptosimultaneously with the following criteria:
— the sales were declared by the appropriate levelasfagement,
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— the assets are available for an immediate saleein present condition,

— an active program to locate a buyer has beentmitja

— the sale transaction is highly probable and cageltled within 12 months following the sales dexmisi
— the selling price is reasonable in relation taitsrent fair value,

— itis unlikely that significant changes to the sgian of these assets will be introduced.

Reclassification is reflected in the reporting pdrivhen the classification criteria are met. # triteria for
classification of a non-current asset as held &be sare met after the reporting period, the Groogsdnot
classify a hon-current asset as held for saleasdtliinancial statements when issued.

While a non-current asset is classified as held#ébe it is not depreciated (or amortized).

A non-current assets held for sale (excluding fimalrassets and investment property) is measuradoater
of: carrying value or fair value less costs to.sell

A gain is recognized for any subsequent increadaiirvalue less costs to sell of an asset, buimekcess
of the cumulative impairment loss that had beenriptsly recognized on reclassification.

A discontinued operation is a component of the @rthat either has been disposed of, or is cladsiie

held for sale, and:

— represents a separate major line of business graggloical area of operations,

— Is part of a single co-ordinated plan to disposa sEparate major line of business or geographres
of operations or

— Is a subsidiary acquired exclusively with a viewesale.

The Group re-presents the disclosures presentdédrafierence to discontinued operation for prioriquks
presented in the consolidated financial statemeatthat the disclosures relate to all operatioas fiave
been discontinued by the end of the reporting peioo the latest period presented.
If the Group ceases to classify a discontinued atjmr, the results of operations previously presgrin
discontinued operations are reclassified and iredud the results from continuing operations fopaltiods
presented. The amounts for prior periods are destrs having been re-presented.

2.4.15. Equity

Equity and equity related reserves are presenteac@ounting books by type, in accordance with legal
regulations and the Parent company’s articles si@ation.

2.4.15.1Share capital

The share capital is equity paid by shareholdedsisstated at nominal value in accordance withRaeent
company’s articles of association and the enttyhénCentre of Registers.

2.4.15.2Share premium

Share premium is created by the surplus of thears=ei value in excess of the nominal value of shares
decreased by issuance costs.

2.4.15.3Revaluation surplus

Revaluation surplus relates to a difference betwbenfair value and the purchase cost, after dadyct
deferred tax, if there is a market price availdlden active regulated market, or fair value maychkulated
on other reliable basis.
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2.4.15.4Foreign exchange differences

Foreign exchange differences arise from the tréonglaf the financial statements of foreign opemasi and
from translation of the consolidated financial emaénts amounts to the additional presentation iccyre
Litas.

2.4.15.50ther reserves
Additional payments to equity are initially recoged at fair value.
According to Lithuanian legislation an annual tfen®f 5% of net profit to the legal reserve is quisory
until the reserve reaches 10% of the share capit@.legal reserve cannot be distributed as diddemd is
formed to cover future losses.

2.4.15.6Retained earnings

Movements in retained earnings include:

— the amounts arising from profit distribution/lossser,
— the undistributed result for prior periods,

— the current period profit/(loss),

— advance dividends paid,

— the effects (profit/loss) of prior period errors,

— changes in accounting principles.

2.4.16. Liabilities
Liabilities, including trade liabilities, are statat amortized cost using the effective intereshios

2.4.16.1Government grants

Government grants are transfers of resources tGthap by government, government agencies andaimil
bodies whether local, national or internationataturn for past or future compliance with certaamditions
relating to the operating activities of the Group.

Government grants are not recognized until thereasonable assurance that the grants will bevet@nd
the Group will comply with the conditions attachitagthem.

Grants related to costs are taken to income ovaogéehe related costs are incurred. The surpluthef
received grant over the value of the given coptésented as other operating income.

Government grants related to assets are presespedasely as deferred income that is amortized theer
useful life of the asset (gross presentation).

2.4.17. Employee benefits: Jubilee bonuses and post-empleyhibenefits

Under the Group’s remuneration plans employeesatidled to jubilee bonuses as well as retiremet a
pension benefits.

The jubilee bonuses are paid to employees aftgrselaf a defined number of years in service. The
retirement (pension) benefits are paid once ateragnt (pension). The amount of retirement andipens
benefits as well as jubilee bonuses depends omuh®er of years in service and an employee’s aeerag
salary.

Provisions for jubilee bonuses and post-employniemefits are calculated individually for each dedit
individual. The base for the calculation of prowisifor an employee is expected benefit which theu@ris
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obliged to pay in accordance with internal regolatiThe present value of these obligations is eddchat
the end of each reporting year by an independdénagc

A legal obligation is an obligation that derivesrfr. a contract, legislation (including legislatieintually
certain to be enacted) or other operation of law.

The provision for jubilee bonuses, retirement apdson benefits is created in order to allocatdsctis
relevant periods.

The amount recognized as a provision is the besh&®e of the expenditure required to settle thesent
obligation at the end of the reporting period.

Actuarial gains or losses are recognized in poofibss.
2.4.18. Provisions

The Group recognizes a provision when it has agptesbligation (legal or constructive) as a restih past
event and it is probable that an outflow of researembodying economic benefits will be requireddtile
the obligation and a reliable estimate can be no&dlee amount of the obligation.

The amount recognized as a provision is the bégha&te of the expenditure required to settle thesent
obligation at the end of the reporting period.

The provisions are reviewed at the end of eachrtiggoperiod and adjusted to reflect the currendtbe
estimate. If it is no longer probable that an awflof resources embodying economic benefits will be
required to settle the obligation the provisiorresersed. The provision is used only for expendguior
which the provision was originally recognized.

When the effect of the time value of money is matethe amount of the provision is the presentgabf
the expenditure expected to be required to sdieobligation. If the discounting method is appligte
increase of provisions with time is recognizedinaricial expenses.

The provisions are created, among others, for:
— environmental risk,

— business risk,

— restructuring,

— CO, emission.

Provisions are not recognized for the future ojegdbsses.

2.4.18.1Environmental provision

The Group creates provisions for future liabilitiése to reclamation of contaminated land or water o
elimination of harmful substances if there is sadbgal or constructive obligation. Environmentad\psion

for reclamation is periodically reviewed based eparts prepared by independent experts. The Group
conducts regular reclamation of contaminated laatldecreases the provision by its utilization.

2.4.18.2Business risk

Business risk provision is created after considamatf all available information, including legapimions. If

on the basis of such information:

— it is more likely than not that a present obligatexists at the end of the reporting period, theupr
recognizes a provision (if the recognition critaaia met);

— itis more likely that no present obligation exiatshe end of the reporting period, the Groupldgss a
contingent liability, unless the possibility of autflow of resources embodying economic benefits is
remote.
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2.4.18.3Restructuring

A restructuring provision is created when the Graiprts to implement a restructuring plan or has
announced the main features of the restructuriag fo those affected by it in a sufficiently spiecthanner
to raise a valid expectation that the Group wilirgaut the restructuring. A restructuring provisimcludes
only the direct expenditures arising from the nestiring, i.e. connected with the termination of
employment (paid leave payments and compensatimg)ination of lease contracts, dismantling okeéss

2.4.18.4C0O2 emissions

For the estimated Gmission during the reporting period, a provis®greated in operating activity costs
(taxes and charges).

2.4.19. Accruals

Accruals are liabilities due for goods or serviosseived/provided, but not paid, invoiced or forpalgreed
with the seller, together with amounts due to erygs.

2.4.20. Revenues from sale

Revenues from sale (from operating activity) cosprievenues that relate to core activity, i.evagtfor
which the Group was founded, revenues are recuamugare not of incidental character. In partigutaese
are revenues that are fully controlled by the Group

2.4.20.1Revenues from sales of finished goods, merchandisaterials and services

Revenue from sales of finished goods, merchandiaggrials and services are recognized when the mmou
of revenue can be measured reliably, it is probaég the economic benefits associated with the sal
transaction will flow to the Group and the costsuimed or to be incurred in respect of the transadaan be
measured reliably. Revenues from sale of finisheddg, merchandise, raw materials and services are
recognized when the Group has transferred to thertthe significant risks and rewards of ownersifithe
goods and the Group retains neither continuing el involvement to the degree usually associaiul
ownership nor effective control over the goods s&@venues includes received or due payments for
delivered goods or services rendered decreasedhébyamount of any trade discounts, value added tax
(VAT), excise tax and fuel charges. Revenues am@sored at fair value of the received or due paysient

Revenues and expenses relating to services formvthi start and end dates fall within differentartimg
periods are recognized based on the percentagemgiletion method, if the outcome of a transactian loe
measured reliably, i.e. when total contract revenoan be measured reliably, it is probable that the
economic benefits associated with the contract flgllv to the Group and the stage of completion ban
measured reliably. If those conditions are not mmtenues are recognized up to the cost incurngdndat
greater than the cost which are expected to beveeed by the Group.

2.4.21. Costs
Costs (relating to operating activity) comprisetsabat relate to core activity, i.e. activity fathich the
Group was founded, costs are recurring and areohancidental character. Particularly costs tha ar
connected to purchase of raw materials, their msing and distribution, those are fully under Grsup
control.
The Group recognizes costs in accordance with rmeg@nd prudence concept.

2.4.21.1Costs of sales

Cost of sales comprises costs of finished goodschmedise and raw materials sold, including sebviaie
support functions.
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2.4.21.2Distribution expenses

Distribution expenses include selling brokerage emses, trading expenses, advertising and promotion
expenses as well as distribution expenses.

2.4.21.3General and administrative expenses

General and administrative expenses include experedating to management and administration of the
Group as a whole.

2.4.22. Other operating income and expenses

Other operating income refer to operating revenimeparticular relating to profit from liquidatioand sale

of property, plant and equipment and intangibleetssssurplus of assets, return of court fees, pesal
earned by the Group, surplus of grants receivagvenues over the value of costs, assets receigedf
charge, reversal of receivable impairment allowanesd some provisions, compensations earned,
revaluation gains and profit on sale of investnoperty.

Other operating expenses refer to operating expeis@articular relating to loss on liquidatiordasale of
non-financial non-current assets, shortages ot@sseurt fees, contractual penalties and finesalpies for
non-compliance with environmental protection regales, cash and tangible assets granted free ogeha
impairment allowances (except those that are rézedras financial expenses), compensations paitg-wr
off of construction in progress which have not proed the desired economic effect, research casss,of
recovery of receivables and liabilities, revaluatiosses and loss on sale of investment property.

2.4.23. Financial income and expenses

Financial income include in particular profit fraime sale of shares and other securities, divideswsved,
interest earned on cash in bank accounts, termsidend loans granted, increase in the valuenahtfiial
assets and foreign exchange gains.

Incomes from dividends are recognized when thee$izdders’ right to receive payments is established.
Financial expenses include, in particular, the loasthe sale of shares and securities sold and cost
associated with such sale, impairment losses mgladi financial assets such as shares, secunttesmgerest
receivables, foreign exchange losses, interestaddand other securities issued, interest on dmdease,
commissions on bank loans, borrowings, guaranteg$rerest expenses.

2.4.24. Income tax expense

Income tax expense comprises current tax and eeféax.

Current tax is determined in accordance with tHevemt tax law based on the taxable profit for eqgi
period for each entity within the group in accorcawith the laws of the relevant jurisdiction.

Current tax liabilities for current and prior patfrepresent the amounts payable at the reporditeg t the
amount of the current and prior periods incomepaixi exceeds the amount due the excess is recdggize
a receivable.

Deferred tax assets are recognized for deductiniporary differences, unrealized tax losses andalized
tax relieves.

Deferred tax liabilities are recognized for taxatelmporary differences.

Deductible temporary differences are temporaryeds#iices that will result in reducing taxable amsuoft
future periods when the carrying amount of the tamskability is recovered or settled. Deductilbéenporary
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differences arise when the carrying amount of @etas lower than its tax base or when the carrgimgunt
of a liability is higher than its tax base. Dedhblgitemporary differences may also arise in conoeatith
items not recognized in the accounting recordssasta or liabilities.

Taxable temporary differences are temporary diffees that will result in increasing taxable amousfts
future periods when the value of the asset orlitghs recovered or settled. Taxable temporaryedénces
arise when the carrying amount of an asset atrileoéreporting period is higher than its tax basehen

the carrying amount of a liability is lower thas tax base. Taxable temporary differences mayatise in

connection with items not recognized in the accogntecords as assets or liabilities.

The measurement of deferred tax liabilities ancetetl tax assets reflect the tax consequencesvthad
follow from the manner in which the Group expettsiecover or settle the carrying amount of itetsand
liabilities.

If the transaction is not a business combinatiod, afects neither accounting profit nor taxablefipi(loss),
the Group does not recognize the resulting defaardiability or asset arising on initial recogoit of an
asset or liability. No deferred tax liability isc@gnized on goodwill, amortisation of which is reottax
deductible expense.

Deferred tax assets and liabilities are measuregdeaend of each reporting period at the tax rtas are
expected to apply to the period when the assetiized or the liability is settled, based on tates (and tax
laws) that have been enacted or substantively etidst the end of the reporting period.

Deferred tax assets are recognized to the extantttis probable that taxable profit will be awdile against
which the deductible temporary difference can lilezet (impairment analysis of deferred tax ass¢tsach
reporting date).

Deferred tax assets and liabilities are not disteulin

Deferred tax assets and liabilities relating tosections settled directly in equity are recognireequity.
Deferred tax assets and liabilities are accourndedd$ non-current assets or long-term liabilities.
Deferred tax assets and liabilities are offsehm statement of financial position, if the Grous laalegally
enforceable right to set off the recognized amaunhis assumed that a legally enforceable righgtexf the
amounts concern the same tax payer (including aapix group), except for amounts taxed based o lu
sum method or in a similar way, if tax law does alldw offsetting them with tax determined accoglin
general rules.

2.4.25. Consolidated statement of cash flows

The consolidated statement of cash flows is prepaseng indirect method.

Cash and cash equivalents presented in the coasalictatement of cash flows include cash and cash
equivalents.

Non-cash transactions are excluded from statenferast flows.

Dividends received are presented in consolidatet flaws from investing activities.

Dividends paid are presented in cash flows frorarfging activities.

Interests received from finance leases, loans gdaanhd short-term securities are presented in tasis

from investing activities. Other interests receiad presented in consolidated cash flows from adjvey
activities.
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Interests paid and provisions on bank loans andotmimgs received, debt securities issued and fimanc
leases are presented in consolidated cash flowsffrmncing activities. Other interests paid arespnted in
consolidated cash flows from operating activities.

Cash receipts and payments for items in which thaowver is quick, the amounts are large, and the
maturities are short are reported on a net basfeiconsolidated statement of cash flows.

Cash received or paid due to term agreementsutigress, forward, options, swap is presented in alideted
cash flows from investing activities, unless thesagnents are held by the Group for trading or caeséived
or paid is presented in financing activities.

Cash flows from corporate income tax are preseintedsh flows from operating activities, unlesmiy be
related to investing or financing activities.

2.4.26. Financial instruments

A financial instrument is any contract that giveserto a financial asset of one entity and a firen@bility
or equity instrument of another entity.

2.4.26.1Recognition and derecognition in the consolidate@tement of financial position

The Group recognizes a financial asset or a firguiability in its statement of financial positiavhen, and
only when, the Group becomes a party to the caniahprovisions of the instrument.

A regular way purchase or sale of financial assetscognized by the Group as at trade date.

The Group derecognizes a financial asset fromttteraent of financial position when and only when:
- the contractual rights to the cash flows fromfthancial asset expire, or
— it transfers the financial asset to another party

The Group derecognizes a financial liability (ortpaf financial liability) from its statement ofrfancial
position when, and only when it is extinguishelattis when the obligation specified in the corttrac

- is discharged, or

- is cancelled, or

-  expired.

2.4.26.2Measurement of financial assets and liabilities

When a financial asset or liability is recognizedially, the Group measures it at its fair vallasp in the
case of a financial asset or a financial liabitigt at fair value through profit or loss, transatcosts that
are directly attributable to the acquisition oruissof the financial asset. Transaction costs capri
particularly fees and commissions paid to agemsl{ding employees acting as selling agents), adsjis
brokers and dealers, levies by regulatory ageramelssecurity exchanges and transfer of taxes atieésdu
Transaction costs do not include debt premiumsiggodnts, financing costs or internal administeator
holding costs.

For the purpose of measuring a financial assdteaehd of the reporting period or any other dater afitial

recognition, the Group classifies financial asgdts the following four categories:

— financial assets at fair value through profitass,

— held-to-maturity investments,

- loans and receivables,

— available-for-sale financial assets.

Regardless of characteristics and purpose of ahpsectransaction, the Group classifies initialliected
financial assets as financial assets at fair viiltemugh profit or loss, when doing so results irenelevant
information.
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A financial asset at fair value through profit os$ is a financial asset that has been designgtda G roup

upon initial recognition as at fair value througlofit or loss or classified as held for tradingtiis:

— acquired principally for the purpose of sellingrepurchasing in the near term, or

— part of a portfolio of identified financial instments that are managed together and for whicle tiser
evidence of a recent actual pattern of short-tawfitgnaking, or

— aderivative (except for a derivative that iseffiective hedging instrument).

Held-to-maturity investments are non-derivativeafinial assets with fixed or determinable payments a
fixed maturity that the Group has the positive mtiten and ability to hold to maturity.

Loans and receivables are non-derivative finarasakets with fixed or determinable payments thatate
quoted on an active market.

Available-for-sale financial assets are those nerivdtive financial assets that are designatechbyGroup
as available for sale or are not classified asdaard receivables, held-to-maturity investmentinancial
assets at fair value through profit or loss.

a. Fair value measurement of financial assets

Subsequent to initial recognition the Group meastirgancial assets at fair value through profitlass,
including derivative financial assets and availdblesale financial assets at their fair value,hwiit any
deduction for transaction costs that may be incLoresale or other disposal.

Fair value of financial assets is determined inftlewing way:

— for instruments quoted on an active market basedurrent quotations available as at the end ef th
reporting period,

- for debt instruments unquoted on an active mas&sed on discounted cash flows analysis,

- for forward and swap transactions based on digeducash flows analysis.

If the fair value of investments in equity instrume (shares) that do not have a quoted market prican
active market is not reliably measurable, the Grogasures them at cost, that is the acquisitiore pess
any accumulated impairment losses.

A gain or loss on a financial asset classifiedtdaiavalue through profit or loss is recognizédough profit
or loss.

A gain or loss on an available-for-sale financisdet is recognized in other comprehensive inconeep
for impairment losses and foreign exchange gaidsl@sses that are recognized in profit or lossdse of
debt financial instruments interest calculated gighe effective interest method is recognized iofipior
loss.

b. Amortized cost measurement of financial assets

Subsequent to initial recognition the Group measul@ans and other receivables, including trade
receivables, as well as held-to-maturity investrmeaitamortized cost using the effective interesthotd
Effective interest is the rate which precisely disats estimated future cash flows or payments niade
expected periods until financial instrument expirat and in grounded situations in shorter periogp-to

net book value of asset of financial liability.

c. Fair value measurement of financial liabilities

As at the end of the reporting period or other slatiter the initial recognition the Group measuiegncial
liabilities at fair value through profit or loss@luding particularly derivatives which are not igesited as
hedging instruments) at fair value. Regardlesshafracteristics and purpose of a purchase transacthe
Group classifies initially selected financial liitiés as financial liabilities at fair value thrglu profit or
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loss, when doing so results in more relevant infdgrom. The fair value of a financial liability iké current
price of instruments quoted on an active market.

If there is no active market for a financial ingtent, the fair value of the financial liabilities @stablished
by using the following techniques:

— using recent arm’s length market transactions&et knowledgeable, willing parties,

- reference to the current fair value of anothetruiment that is substantially the same,

— discounted cash flow analysis.

d. Amortized cost measurement of financial liabilities

Subsequent to initial recognition the Group measotber financial liabilities other than those ait fvalue
through profit and loss at amortized cost usingetfiective interest rate method.

Financial guarantee contracts, that are contraetisrequire the Group (issuer) to make specifigdraats
to reimburse the holder for the loss it incurs lseaa specified debtor fails to make payment whenia
accordance with the original or modified terms afebt instrument, not classified as financial ligibs at
fair value through profit or loss are measuredhattigher of:

- the amount determined in accordance with priesipélating to valuation of provisions,

— the amount initially recognized less, when appipricumulative amortization.

2.4.26.3Transfers

The Group:

— does not reclassify a derivative out the fair gatbrough profit or loss category while it is held
issued;

— does not reclassify a financial instrument oufaif value through profit or loss category if attiial
recognition it has been designated by the Groupessured at fair value through profit and loss; and

— may, if a financial asset is no longer held for ghepose of selling or repurchasing it in the rieam
(notwithstanding that the financial asset may Haeen acquired or incurred principally for the pago
of selling or repurchasing it in the near termglassify that financial asset out of the fair vatheugh
profit or loss category in limited circumstancesdan case of loans and receivables (if at initial
recognition financial assets was not classifiecheld for trading) if the Group has intention and
possibility to hold a financial asset in a fores#eduture or to maturity.

The Group does not reclassify financial instruments category of fair value through profit or loafer
initial recognition.

2.4.26.4lmpairment of financial assets

The Group assesses at the end of each reportingdpehether there is any objective indicator that a
financial asset or group of financial assets isaimgd.

If there is an objective indicator that an impainthkss on loans and other receivables or helddtusrity

investments carried at amortized cost has beemrgtuthe amount of the loss is measured at tlerdifce
between the asset’s carrying amount and the presdéu of estimated future cash flows discountethat
financial asset’s original effective interest rate.

If, in a subsequent period, the amount of the immpeant loss decreases and the decrease can bealrelate
objectively to an event occurring after the impainnwas recognized, the previously recognized impext
loss is reversed and recognized in profit or Igseeaenue.

If there is an objective indicator that an impainnss has been incurred on an unquoted equitgument
that is not carried at fair value because its failue cannot be reliably measured, the amount ef th
impairment loss is measured as the difference lertvilee carrying amount of the financial asset ded t
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present value of estimated future cash flows distaliat the current market rate of return for ailaim
financial asset. Such impairment losses are nersed.

If there is an objective indicator that an impaininkss has been incurred on an available-for{fsadacial
asset, the cumulative loss that had been recogivizethtement of profit or loss and other comprshen
income is removed from equity and recognized irfipoo loss. If, in a subsequent period, the falue of a
debt instrument classified as available for sa@dases and the increase can be objectively related
event occurring after the impairment loss was retgl in profit or loss, the impairment loss isemed,
with the amount of the reversal recognized in prafiloss. Impairment losses for an investmentnirequity
instrument classified as available for sale arer@a¢rsed through profit or loss.

2.4.27. Contingent assets and contingent liabilities

A contingent asset is a possible asset that drisespast events and whose existence will be cowfir only
by the occurrence or non-occurrence of one or mnoertain future events not wholly within the cohwf
the Group.

Contingent assets are assessed continually to eetisatr developments are appropriately reflectethin
consolidated financial statements. If it has becwoirteally certain that an inflow of economic benefwill
arise, the asset and the related income are rexsafjim the consolidated financial statements op#reod in
which the change occurs. If an inflow of economéméfits has become probable, the Group discloges th
contingent asset.

Contingent assets are not recognized in the calaeli statement of financial position, however the
respective information on the contingent asseidslased in the additional information to the cditsded
financial statements if the inflow of economic bifiseis probable and if practicable is estimates th
influence on financial results, as according taoaoting principles for valuation of provisions.

A contingent liability is:

— a possible obligation that arises from past events whose existence will be confirmed only by the
occurrence or non-occurrence of one or more urindtiture events not wholly within the control et
Group; or

— a present obligation that arises from past eveutssbnot recognized because it is not probableaha
outflow of resources embodying economic benefith & required to settle the obligations or the
amount of the obligation cannot be measured witficgent reliability.

Contingent liabilities are not recognized in thenswolidated statement of financial position howetrex
information on contingent liabilities is disclosed the consolidated financial statements unless the
probability of outflow of resources embodying t@eomic benefits is remote.

Contingent liabilities assumed in the business doatlons are recognized in the consolidated statémie
financial position as provisions.

2.4.28. Events after the reporting date

Subsequent events after the reporting date are #nemts, favourable and unfavourable, that ocetwden

end of the reporting period and date of when thesalidated financial statements are authorizedskue.

Two types of subsequent events can be identified:

— those, that provide evidence of conditions thastexi as the end of the reporting period (adjustirents
after the reporting period), and

— those that are indicative of conditions that amafser the reporting period (non-adjusting eventsrahe
reporting period).

The Group adjusts the amounts recognized in itsaaated financial statements to reflect adjusaagnts
after the reporting date.
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The Group does not adjust the amounts recognizés iconsolidated financial statements to reflem-n
adjusting events after the reporting period.

3. The Management estimates and assumptions

The preparation of consolidated financial statesé@naiccordance with IFRSs as adopted by the Euinex
the Management to make judgments, estimates andhpsisns that affect the adopted methods and regort
amounts of assets, liabilities and equity, reveaneé expenses. The estimates and related assumpt®ns
based on historical expertise and other factorardegl as reliable in given circumstances and #féécts
provide grounds for expert assessment of the cayrgmount of assets and liabilities which is nateoh
directly on any other factors.

In the matters of considerable weight, the Managgmeght base its estimates on opinions of indepehd

experts.

The estimates and related assumptions are reviewadgular basis. Changes in accounting estimaies a
recognized in the period when they are made ontizg¥/ refer to that period or in the present artdréu
periods if they concern both the present and fyperéds.

Actual results may differ from the estimated values

Judgments, which have a significant impact on @agryamounts recognized in the consolidated findncia
statements, were disclosed in the following notes:

Financial instruments classification, methods ofr faalue measurement concerning financial

instruments, nature and extent of risks relatedirtancial instruments (Note 25). The Management
classifies the financial instruments depending ba purpose of the purchase and nature of the
instrument. The fair value of financial instrumemgs measured using common practiced valuation
models. Details of the applied estimates and geigianalysis have been presented in the above. not

Estimates and assumptions, which have a signifianpact on carrying amounts recognized in the
consolidated financial statements, were disclosdta following notes:

Impairment of property, plant and equipment andangible assets (Note 5 and Note 6). The
Management assess, if there is an objective irgli¢at impairment of assets or cash generatingsuffit
there is an indicator for impairment the Group ases the recoverable amount of an asset or cash
generating units by determining higher of fair \ealess cost to sell or value in use by applying the
proper discount rate.

Estimated economic useful lives of property, pmd equipment and intangible assets (Note 5 and Not
6). As described in Note 2.4.6 and 2.4.7 the Gnnifies economic useful lives of property, planta
equipment and intangible assets at least oncera yea

Provisions (Note 17). As described in Note 2.4rEognition of provisions requires estimate of the
probable outflow of economic benefits and defirting best estimate of the expenditure requiredtttese
the present obligation at the end of reportingqakrDetails of applied estimates and their inflleena

the foregoing consolidated financial statementgdégelosed in Note 17.

Contingent liabilities (Note 28). As described iotl 2.4.27, disclosing of contingent liabilitiegjugres
estimate of the probable outflow of economic beésefnd defining the best estimate of the experalitur
required to settle the present and possible oldigatt the end of reporting period.

Utilization of deductible temporary differences aratognition of deferred tax assets (Note 24). As
described in Note 2.4.24, deferred tax assetsemagnized to the extent that it is probable thedtiée
profit will be available against which the dedulgibemporary differences could be utilized.
Measurement of defined benefit obligations (Notg 16

4. Operating segments

Accounting principles used in reportable segmemés ia line with the Group’s accounting principles,
described in the Note 2. The segments’ result esrésult generated by respective segments withaut t
allocation of corporate functions, financial revenand expenses, as well as income tax expenses. Thi
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information is passed on to chief operating deaisiakers responsible for allocation of resourced an
evaluation of segment results.

Revenue from transactions with external partiesaang's length transactions. External segment reagnu
presented to the Management are measured in cdbhfosith the method used in the statement of praofit
loss and other comprehensive income. The Manageevahiates the results of segment activities baged
the segment’s operating result.

The Group has three reportable segments: refingtgil, and corporate functions.

The segment of refining includes production andldraivisions of the Parent company, UAB Mazgiki
Naftos prekybos namai, SIA ORLEN Latvija, OU ORLEM¥Ssti, Sp.z.0.0. Mazeikiu Nafta Trading House,
UAB EMAS, UAB Paslaugos tau.

The segment of retail includes 26 owned gas sstdriAB Ventus Nafta and 9 gas stations operatetun
franchise agreements in Lithuania.

The segment of corporate functions includes themarompany's divisions of business maintenance and
administration and the UAB Medikvita.

4.1.Revenue and financial result by segments

For the year ended 31 December 2012

usD Refining Retail segment Corpc_)rate Adjustments Total
segment functions
Sales to external custom 7,984,17. 64,10! 2,73 8,051,01
Transactions with other segments 3,3 488 864 (44,728)
Total sales revenu 8,027,54i 64,59 3,59 (44,72¢ 8,051,01
Total operating expenses (7,873,525 (64,51‘ (46,56f 44,72¢ (7,939,88:
Other operating incon 32,08 27. 5,53t - 37,88
Other operating expenses (30,502) (849) (3,524) - (34,87¢
Segments operating profit/(loss) 155,59 (49: (40,95¢ 114,14
Financial incom 3,54
Financial expens: (29,92
Investments into equity-accounted
investee 59 - - - 5
Profit/(loss) before tax 87,83
Income tax expense (7,405)
Net profit/(loss) 80,42
Depreciation and amortization (58,26¢ (1,99¢ (2,76F (63,02
Additions to non-current assets 119,44 28. 2,83 122,56
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Refining Corporate

LTL Retail segment : Adjustments Total
segment functions
Sales to external custom 21,451,07. 172,24. 7,34¢ 21,630,66:
Transactions with other segments 118,53 1,311 2,321 12@,170)
Total sales revenu 21,567,61. 173,55: 9,66 (120,17¢ 21,630,66.
Total operating expenses (21,153,80¢ (173,33( (125,10¢ 120,17( (21,332,07!
Other operating incon 86,19 72! 14,87: 101,79
Other operating expenses (81,950)  (2,281) (9,468) - (93,69
Segments operating profit/(loss) 418,04 (1,33( (110,034 306,68
Financial incom 9,53
Financial expens: (80,39¢
Investments into equity-accounted
investee 159 - - 15
Profit/(loss) before tax 235,97
Income tax expense (19,895)
Net profit/(loss) 216,08
Depreciation and amortization (156,53 (5,36¢ (7,42¢ (169,32¢
Additions to non-current assets 320,90 75 7,62 329,28
For the year ended 31 December 2011
USD Refining Retail segment Corpc_)rate Adjustments Total
segment functions
Sales to external custom 8,104,74 62,58! 2,27. 8,169,60
Transactions with other segments 33,1 433 1,569 (41,135)
Total sales revenu 8,143,87. 63,02 3,84: (41,13t 8,169,60
Total operating expenses (8,071,16: (63,025 (70,00] 41,13t (8,163,05‘
Other operating incon 31,63 17. 39,93! 71,74
Other operating expenses (35,432)  (4,227) (13,417) (53,07¢
Segments operating profit/(loss) 68,91 (4,05¢ (39,64~ 25,21
Financial incom 2,73
Financial expens (31,12
Investments into equity-accounted
investee 160 - - - 16
Profit/(loss) before tax (3,0L
Income tax expense (2,571)
Net profit/(loss) (5,584)
Depreciation and amortization (73,59( (2,62 (3,29¢ - (79,51
Additions to non-current assets 121,24 38l 8 122,20
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Refining Corporate

LTL Retail segment : Adjustments Total
segment functions
Sales to external custom 20,113,53! 155,32: 5,63t - 20,274,501
Transactions with other segments 5,1 1,075 3,894 (102,085)
Total sales revenu 20,210,65. 156,39! 9,53: (102,08t 20,274,501
Total operating expenses (20,030,20¢ (156,41( (173,721 102,08* (20,258,25:
Other operating incon 78,51 42 99,10° 178,04!
Other operating expenses (87,930)  (10,490) (33,297) - (131,71
Segments operating profit/(Ioss) 171,02 (10,074 (98,37¢ 62,571
Financial incom 6,78
Financial expens (77,23¢
Investments into equity-accounted
investee 398 - - - 39
Profit/(loss) before tax (7,47
Income tax expense (6,381)
Net profit/(loss) (13,858)
Depreciation and amortization (182,62, (6,51 (8,18C - (197,31¢
300,88 94. 1,43 303,26.

Additions to non-current assets

Adjustments in the tables above represent elinonatof inter-segment transactions.

Additions to non-current assets include purchasdsosher increases, which are widely describedatebl 5

and 6.

CO2 emission rights granted for free are incluageddditions to non-current assets amounts.

4.2.0ther segment data

4.2.1. Assets by operating segments

as a as al
usb 31/12/201. 31/12/201.
Refining Segmel 1,885,650 1,735,180
Retail Segment 23,988 23,760
Corporate Functions 52,300 47,338
Total segment assets 1,961,938 1,806,278
Not allocated 63,194 68,668
Adjustment (7,772 (7,678
Total 2,017,36 1,867,26
as a as al
LT 31/12/201. 31/12/201.
Refining Segmel 4,914,007 4,631,891
Retail Segment 62,512 63,425
Corporate Functions 136,293 126,362
Total segment assets 5,112,812 4,821,678
Not allocated 164,681 183,302
Adjustment (20,254 (20,496
Total 5,257,23 4,984,48

Adjustments in the tables above represent elinonatof inter-segment transactions.
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Including:
USD Non-current assets classified as held fc Investments in equity-accounted
sale investees
as a as al asa as al
31/12/201. 31/12/201 31/12/201. 31/12/201.
Refining Segmel 426 4,977 1,862 1,756
Corporate Functiol 15€ 152 - -
Total 58 5,12 1,86 1,75
LTL Non-current assets classified as held fc Investments in equity-accountec
sale investee
as a as al asa as al
31/12/201. 31/12/201 31/12/201. 31/12/201.
Refining Segmel 1,110 13,285 4,851 4,68¢
Corporate Functiol 417 40E - -
Total 1,52 13,69 4,851 4,6¢

Operating segments include all assets except f@néial assets and tax assets. Assets used jdiptly
different operating segments are allocated basedw@nues generated by particular operating segment

4.2.2. Recognition and reversal of impairment allowances

Recognitior Reversa
uUsD for the year endec for the year endec for the year endec for the year endec
31/12/201. 31/12/201. 31/12/201. 31/12/201.
Refining Segmel (90,261) (90,092) 26,549 946
Retail Segment (187) (4,206) 262 82
Corporate Functiol (74) (48) 30 -
Total (90,52 (94,34 26,84 1,02
Recognitior Reversa
LTL for the year endec for the year endec for the year endec for the year endec
31/12/201. 31/12/201 31/12/201: 31/12/201
Refining Segmel (242,506) (223,581) 71,329 2,348
Retail Segment (502) (10,438) 704 203
Corporate Functiol (199 (120 81 -
Total (243,20 (234,13 72,11 2,55

Impairment allowances of assets by segment indtedes recognized in the consolidated statementaiftp
or loss and other comprehensive income, i.e.:

— receivables allowances;

— inventories allowances;

— non-current assets impairment allowances;

— non-current assets held for sale.

Recognition and reversal of allowances were peréorrim relation to inventory revaluation, conjunatio
with occurrence or extinction of indicators in respof overdue receivables, uncollectible receisstir
receivables in court as well as impairment of priypgplant and equipment, intangible assets anafiral
assets available for sale.

Detailed information on impairment allowances ajgerty, plant and equipment are disclosed in Note 5
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4.2.3. Geographical information

Revenues from sales

for the year  for the year for the year for the year

endec endec endec endec
31/12/201. 31/12/201. 31/12/201. 31/12/201
usD LTL UsD LTL
Lithuania 1,653,305 4,441,935 1,470,143 3,648,454
Other baltic countrie 1,510,347 4,057,849 1,475,983 3,662,947
Poland 168,764 453,418 515,201 1,278,576
Other EU countries 2,678,963 7,197,569 2,615,375 6,490,576
Other countries, including: 2,039,637 5,479,892 2,092,899 5,193,947
Switzerland 1,265,372 3,399,675 1,326,303 3,291,486
Ukraine 737,557 1,981,594 621,066 1,541,299
Other countrie 36,70¢ 98,62 145,53( 361,16:
Total revenues 8,051,016 21,630,663 8,169,601 20,274,500

Non-current assets

for the year  for the year for the year for the year

ended ended endec endec
31/12/2012 31/12/2012 31/12/201. 31/12/201.
UsSD LTL UsD LTL
Lithuania 1,003,431 2,614,939 977,952 2,610,544
Other Baltic countries 47 121 54 14E
Total 1,003,478 2,615,060 978,006 2,610,689

The above non-current assets consist of propeldnt pnd equipment (Note 5), intangible assets €Nt
and perpetual usufruct of land (Note 7).
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4.3.Revenues from sale of core products and services

for the year for the year for the year for the year
endec endec endec endec
31/12/2012 31/12/2012 31/12/2011 31/12/2011
uUsD LTL uUsD LTL

Refining Segmen 7,984,17. 21,451,07 8,104,74. 20,113,53
Gasoline 2,714,018 7,291,752 2,777,099 6,891,929
Diesel fuel 3,708,154 9,962,696 3,743,980 9,291,435
Jet A-1 fuel 296,017 795,309 321,918 798,904
Heavy heating oil 968,121 2,601,051 938,988 2,330,287
LPG 167,674 450,490 196,429 487,478
Bitumens 81,122 217,950 83,283 206,683
Light heating oll 11,344 30,478 9,843 24,427
Sulphur 2,881 7,740 2,470 6,130
Other 439 1,179 903 2,241
Service 34,40: 92,42¢ 29,82¢ 74,02¢
Retail Segmen 64,10¢ 172,24 62,58¢ 155,32
Gasoline 13,172 35,389 13,331 33,084
Diesel fuel 32,971 88,583 30,920 76,734
LPG 8,785 23,603 8,607 21,360
Sales of merchandi 8,683 23,329 9,181 22,784
Service 49¢ 1,33¢ 54¢ 1,362
Corporate Functions 2,73¢ 7,34¢ 2,272 5,63¢
Sales of spare pa 1,197 3,216 1,509 3,744
Service 1,53¢ 4,13: 763 1,894
Total consolidated revenues 8,051,016 21,630,663 8,169,601 20,274,500

4.4.Information about major customers

In 2012 there were two major customers in the mefirsegment, whose revenues from sales amounted to
USD 2,493,809 thousand or LTL 6,700,1hdusand and individually exceeded 10% of totaenexes from
sale to external customers, whereas in Retail aoghdfate segment there was not a customer who
individually exceeded 10% of revenue from salesxternal customers.

In 2011 there were two major customers in the mfirsegment, whose revenues from sales amounted to
USD 3,608,437 thousand or LTL 8,955,058 thousamtiadividually exceeded 10% of total revenues from
sale to external customers, whereas in Retail aopdZate segment there was not a customer who
individually exceeded 10% of revenue from salesxternal customers.

5. Property, plant and equipment

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011

usD LTL usD LTL
Lanc 1,90 4,96 1,86 4,96!
Buildings and constructio 43,74 114,01 44,02 117,53
Machinery and equipme 837,16 2,181,65 795,30 2,122,97.
Vehicles and oth 38,89 101,34 34,56 92,26!
Construction in progress 34,078 88,807 51,948 138,67!
Total 955,79 2,490,78 927,69 2,476,39!
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Changes in property, plant and equipment by class:

Buildings and aach

ne . .
ry Vehicles Construction

uUsD Land . and . Total
constructions : and other in progress
equipment
Gross book value
1 January 2012 2,824 95,427 99,292 105,974 75,428 1,678,945
Acquisitions - 687 68,135 15,321 3,717 87,860
Other increases - - - 100 4,957 5,057
Reclassifications - 1,000 30,290 (5,859) (28,759) (3,328)
Decreases due to disposals and write-offs - ) (10,720) ,{80) (97) (19,589)
Foreign exchange differences 68 555 410 290 17 1,340
~31 December 201 2,892 97,66° 1,487,400 107,05¢€ 55,26. 1,750,28
Accumulated depreciation and impairment allowances
1 January 2012 964 51,398 603,992 71,412 23,480 286,
Depreciation - 1,719 55,115 5,058 - 61289
Impairment allowances, net - - - 20 (2,308) (2,288)
recognition - - - 344 3,113 3,457
reclassifications - - - - (4,314) (4,314)
decreases - - - (324) (1,207) 1,431)
Reclassifications - 844 (2,242) (1,656) - (3,450)
Decreases of depreciation due to disposals and-
offs of property, plant and equipment and other - 2) (64 (6,917) - (1813
decreases
Foreign exchange differences 23 355 317 248 13 956
31 December 201 987 53,91 650,24( 68,16t 21,187 794,49
Gross book value
1 January 2011 2,872 95,616 90,846 106,035 61,052 1,656,021
Acquisitions 16 337 8,603 275 32,468 41,699
Other increases - - - - 3 3
Reclassifications - 3) 6,135 753 (1832 (9,398)
Decreases due to disposals and write-offs - ) (5,499) (818) (1,796) (8,115)
Foreign exchange differences (64) (521) (393)  (271) (16) (1,265)
~31 December 201 2,824 95,42 1,399,29. 105,977 75,42 1,678,94!
Accumulated depreciation and impairment allowances
1 January 2011 530 45,962 541,823 61,043 18,609 667,
Depreciation - 2,517 64,225 11,441 - 78,183
Impairment allowances, net 432 3,319 1,948 504 4,883 11,086
recognition 432 3,319 1,948 504 7,089 13,292
decreases - - - - (2,206) (2,206)
Reclassifications 31 ) (3 (718) (491) - (2,181)
Decreases of depreciation due to disposals and-
offs of property, plant and equipment and other - (2) (2/4 (809) - ,188)
decreases
Foreign exchange differences (29) (395) (339) (276) (12) (1,051)
31 December 201 964 51,391 ,99; 71,417 23,48( 751,24t
Net book value
1 January 201 1,860 44,02" 795,30( 34,562 51,941 927,69¢
31 December 201 1,905 43,741 837,16: 38,8917 34,07¢ 955,79
1 January 2011 2,342 49,654 848,623 44,992 42,443 988,05
31 December 2011 1,860 44,029 795,300 34,562 51,948 927,69¢
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Buildings and Machi

ne . .
Y Vehicles Construction

LTL Land . and . Total
constructions : and other in progress
equipment

Gross book value
1 January 2012 7,536 254,733 3,735,271 282,886 201,348 4,481,774
Acquisitions - 1,846 183,058 41,163 9,986 236,053
Other increases - - - 269 13,318 13,587
Reclassifications - 2,687 81,380 (15,741) (77,267) (8,941)
Decreases due to disposals and write-offs - (5) (28,801) (23,562) (261) (52,629)
Foreign exchange differences - (4,741) (94,725)  (6,027) (3,109) (108,602)
31 December 2071 7,536 254520 3,876,187 278,98t 14401F 4,561,24.
Accumulated depreciation and impairment allowances
1 January 2012 2,571 137,203 1,612,297 190,626 62,678 2,005,375
Depreciation - 4,618 148,078 13,589 - 166,285
Impairment allowances, net - - - 54 (6,200) (6,146)

recognition - - - 924 8,364 9,288

reclassifications - - - - (11,590) (11,590)

decreases - - - (870) (2,974) (3,844)
Reclassifications - 1,204 (6,023)  (4,450) - (9,269)
Decreases of depreciation due to disposals and-
offs of property, plant and equipment and other - (5) (18,651) (18,584) - (37,240)
decreases
Foreign exchange differences 1 (2,510) (41,176)  (3,596) (1,270)  (48,551)
31 December 2071 2,572 140,510 1,694,52F 177,63¢ 55,200 2,070,45:
Gross book value
1 January 2011 7,496 249,548 %5 276,741 159,340 4,322,050
Acquisitions 39 838 21,351 682 80,575 103,485
Other increases - - - - 8 8
Reclassifications - (8) 15,224 1,870 (40,410) (23,324)
Decreases due to disposals and write-offs - (4) (13,648) (2,032) (4,457)  (20,141)

Foreign exchange differences 1 4,359 83,419 5,625 6,292 99,696

~31 December 201 7,536 254,737 3,735,27. 282,88¢ 201,34 4,481,77-

Accumulated depreciation and impairment allowances

1 January 2011 1,386 119,956 4.4 159,316 48,568 1,743,330

Depreciation - 6,247 159,385 28,393 - 194,025

Impairment allowances, net 1,071 8,237 4,835 1,251 1B 27,512
recognition 1,071 8,237 4,835 1,251 17,593 32,987
decreases - - - - (5,475) (5,475)

Reclassifications 78 ) (8 (1,782 (1,220) - (2,932)

Decreases of depreciation due to disposals and-

offs of property, plant and equipment and other - (4) (7,313)  (2,007) - (9,324)

decreases

Foreign exchange differences 36 2,775 43,068 4,893 1,992 52,764
31 December 201 2571 137,20: 1,612,297 190,62¢ 62,67( 2,005,37
Net book value

1 January 201 4,965 117,530 2,122,97¢ 92,26( 138,67(C 2,476,39¢
31 December 201 4,964 114,0IC 2,181,65¢ 101,34¢ 88,807 2,490,78¢
1 January 2011 6,110 129,592 2,214,821 4273, 110,772 2,578,72(
31 December 2011 4,965 117,530 2,122,974 ,280 138,670 2,476,39¢

Total impairment allowances of property, plant auglipment as at 31 December 2012 amounted to USD
42,254 thousand or LTL 110,114 thousand and 31 mbee 2011 USD 44,194 thousand or LTL 117,971

thousand.
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Recognition and reversal of impairment allowandggroperty, plant and equipment are recognizedtiero
operating activities.

The Group reviews economic useful lives of propeptant and equipment and adjustment of deprediatio
expense is made respectively.

The gross book value of all fully depreciated propeplant and equipment still in use as at 31 Dewer
2012 amounted to USD 101,263 thousand or LTL ZBBMousand and as at 31 December 2011 USD
155,527 thousand or LTL 415,164 thousand.

As at 31 December 2012 items of property, plant eqdipment value of USD 98 thousand or LTL 256
thousand secured potential liabilities, coveredhgyprovision. As at 31 December 2011 the Grouprwd
such assets.

As at 31 December 2011 property, plant and equipméh the carrying amount of USD 6,344 thousand or
LTL 16, 935 thousand were provided as collateralldans and borrowings. As at 31 December 2012 the
Group had not such assets.

Net book value of property, plant and equipmentedtfrom active use and not classified as helds&de as
at 31 December 2012 amounted to USD 2,704 thousahdL 7,047 thousand and as at 31 December 2011
USD 3,346 thousand or LTL 8,932 thousand.

Impairment allowances of property, plant and eq@ptmetired from active use and not classifiedeld for
sale as at 31 December 2012 amounted to USD 4ffaisand or LTL 11,052 thousand and as at 31
December 2011 USD 5,158 thousand or LTL 13,769¢h0d.

Concerning reclassifications in the tables abone2012 property, plant and equipment with the ¢agy
amount of USD 244 thousand or LTL 655 thousand isalassified to non-current assets held for sal® US
191 thousand or LTL 513 thousand, inventories USDtHousand or LTL 142 thousand, and intangible
assets were reclassified to tangible assets USOlga&and or LTL 983 thousand. In 2011 propertgnpl
and equipment with the carrying amount of USD 8,26lusand or LTL 20,392 thousand was reclassified t
non-current assets held for sale USD 8,175 thousardlL 20,288 thousand, perpetual usufruct of land
USD 31 thousand or LTL 77 thousand, and intangiskets USD 11 thousand or LTL 27 thousand.

Information on capitalized borrowing costs relatedhe construction of property, plant and equiptrien
disclosed in Note 23.2.

6. Intangible assets

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011

uUsD LTL uUsD LTL
Software 3,87 10,09 4,51 12,043
Patents, trade marks and licer 61 1,59 97 2,611
Goodwill 2,13 5,56 2,79 7,468
Emission right 40,71 106,11 41,68 111,285
Research and developm 9 23 8 236
Other 158 104 140 37€
Total 47,58 124,00 50,20 134,01¢
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The changes of intangible assets were as follows:

Patents, trade

Emission Research and

USsD Software marks and  Goodwill . Other Total
. rights  development
licenses

Gross book value
1 January 2012 15,978 7,039 2,798 52,940 89 147 8,991
Acquisitions 717 8 - 119 1 25 870
Other increases - - - 28,775 - - 28,775
Reclassifications (421) - - - - - (421)
Decreases due to disposals and write-offs 169) (413) (661) - - (10) (53
Utilisation - - - (32,819) - - (32,819)
Foreign exchange differences - - - - 6 32
31 December 201! 16,131 6,63: 2,137 49,01¢ 9 168 74,17
Accumulated amortisation and impairment allowances
1 January 2012 11,467 6,061 - 11,251 - 7 28,786
Amortization 993 136 - - - 3 1,132
Impairment allowances, net 17) 240 - (2,954) - - (2,731)

recognition - - - 10,014 - - 10,014

reclassifications - 240 - - - - 240

decreases 17) - - (12,968) - - (12,985)
Reclassifications (54) - - - - - (54)
Decreases of amortization due to disposals
and write-offs of intangible assets and other (153) (413) - - - - (566)
decrease
Foreign exchange differences 23 - - - - - 23
31 December 201! 12,25¢ 6,02: - 8,297 - 10 26,59
Gross book value
1 January 2011 15,553 10,127 2,798 12,322 - 167 40,967
Acquisitions 421 49 - 32,281 89 12 32,852
Other increases - - - 47,646 - - 47,646
Reclassifications 36 - - - - (30) 6
Decreases due to disposals and write-offs () (3,137) - - - - (3,144)
Utilisation - - - (39,309) - - (39,309)
Foreign exchange differences (25) - - - - (2) (27)
31 December 201 15,97¢ 7,03¢ 2,79¢ 52,94( 8¢ 147 78,99:
Accumulated amortisation and impairment allowances
1 January 2011 10,142 9,194 - - - 3 19,339
Amortization 1,318 4 - - - 3 1,325
Impairment allowances, net 43 (3,120) - 11,251 - - 8,174

recognition 43 - - 11,251 - - 11,294

decreases - (3,120) - - - - (3,120)
Reclassifications 4) - - - - - 4)
Decreases of amortization due to disposals
and write-offs of intangible assets and other ) a7) - - - - (24)
decreases
Foreign exchange differences (25) - - - - 1 (24)
31 December 201 11,467 6,06: - 11,251 - 7 28,78!
Net book value
1 January 2012 4,511 97! 2,79¢ 41,68¢ 8¢ 140 50,20!
31 December 2012 3,872 61! 2,137 40,71¢ 9 158 47,58!
1 January 2011 5411 933 2,798 12,322 - 164 21,62t
31 December 2011 4,511 978 2,798 41,689 89 140 50,20!
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Patents, Emission Research
LTL Software trade marks Goodwill . Other Total
. rights
and licenses development
Gross book value
1 January 2012 42,652 18,79( 7,46€ 141,31¢ 23t 394 210,85¢
Acquisitions 1,92¢ 21 - 32C K 67 2,331
Other increases - - - 77,31C - - 77,31C
Reclassifications (1,131 - - - - - (1,131
Decreases due to disposals and write-offs (454 (1,11C (1,776 - - 27 (3,367
Utilisation - - - (88,175 - - (88,175
Foreign exchange differences (956) (412) (124)  (3,040) (5) 3 (4,534)
31 December 201: 42,037 17,28¢ 5,568 127,734 23¢ 437 193,29¢

Accumulated amortisation and impairment allowances
1 January 2012 30,60¢ 16,17¢ - 30,034 - 18 76,84(
Amortization 2,66¢ 36¢ - - - 8 3,041
Impairment allowances, net (46 64¢ - (7,937 - - (7,338

recognition - - - 26,904 - - 26,90

reclassifications - 64t - - - - 64~

decreases (46 - - (34,841 - - (34,887
Reclassifications (145 - - - - - (145
Decreases of amortization due to disposals
and write-offs of intangible assets and other ~ (411) (1,110) - - - - (1,521
decreases
Foreign exchange differences _(729) (380) - 478) - 1 (1,582)
31 December 201: 31,94¢ 15,69¢ - 21,625 - 27 69,29¢
Gross book value
1 January 2011 40,59z 26,43( 7,302  32,16C - 437 106,92z
Acquisitions 1,044 12: - 80,112 22( 29 81,527
Other increases - - - 118,243 - - 118,24:
Reclassifications 91 - - - - (75 1€
Decreases due to disposals and write-offs (15 (7,78% - - - - (7,80C
Utilisation - - - (97,554 - - (97,554
Foreign exchange differences 939 23 166 8,358 16 3 9,505
31 December 201. 42,652 18,79( 7,468 141,31¢€ 23t 394 210,85¢
Accumulated amortisation and impairment allowances
1 January 2011 26,47C 23,99¢ - - - 9 50,47¢
Amortization 3,271 1( - - - 9 3,29(
Impairment allowances, net 10€ (7,74z - 27,922 - - 20,28t

recognition 10€ - - 27,922 - - 28,02¢

decreases - (7,745 - - - - (7,743
Reclassifications (11 - - - - - (11
Decreases of amortization due to disposals
and write-offs of intangible assets and other (14) (42) - - - - (56)
decreases
Foreign exchange differences 787 (41) - 2,112 - - 238
31 December 201. 30,60¢ 16,17¢ - 30,034 - 18 76,84(
Net book value
1 January 2012 12,045 2,611 7,468 111,28t 23t 376 134,01¢
31 December 2012 10,091 1,59( 5,56& 106,111 23¢ 410 124,00«
1 January 2011 14,123 2,435 7,302 32,160 - 428 56,44¢
31 December 2011 12,043 2,611 7,468 111,285 236 376 134,01¢
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Total impairment allowances of intangible assetataé®l December 2012 amounted to USD 8,906 thousand
or LTL 23,209 thousand and as at 31 December 2D 111,365 thousand or LTL 30,337 thousand.

Recognition and reversal of impairment allowanceitangible assets are recognized in other opwegati
activities.

The Group reviews economic useful lives of intategiassets and adjustment of amortisation expense is
made respectively.

The gross book value of all fully amortized intarigiassets still in use as at 31 December 2012 atexdu
USD 10,829 thousand or LTL 28,220 thousand amat 81 December 2011 USD 10,851 thousand or LTL
28,966 thousand.

The Group classifies goodwill as intangible assetis indefinite useful life. The net book value gdodwill
amounted USD 2,137 thousand or LTL 5,568 thousarti WSD 2,798 thousand or LTL 7,468 as at 31
December 2012 and 31 December 2011, respectively.

Rights
CO2 emission allowances are allocated accordim@rtter No. D1-609/4-477 of the Minister of Economy
and Minister of Environment of the Republic of Litmia on 19 November 2007 whereby Il National EUA

Allocation Plan for 2008-2012 was approved, i.e.the second period of emission allowance trading.

Change in C@emission rights in 2012:

Quantity

. uUsD LTL
(in tonnes)
As at 1 January 2012 2,985,06: 41,68! 111,28
Granted free of char 2,320,64! 28,77! 77,310
Settled emission of 20 (1,903,47¢ (32,81¢ (88,175)
Purchas 263,76! 11 320
Impairment allowances recogniti - (10,01 (26,904)
Impairment allowances rever - 12,96:! 34,841
Foreign exchange differences - - (2,566
As at 31 December 201 3,665,99: 40,71 106,11
Emission in 2012 1,732,365 25,039 67,272
Surplus 1,933,63 15,67! 38,83!
Change in C@emission rights in 2011:
QBN USD LTL
(in tonnes)
As at 1 January 2011 815,57 12,32 32,16
Granted free of char 2,320,64! 47,641 118,243
Settled emission of 20 (1,967,11( (39,30¢ (97,554)
Purchas 1,815,95. 32,28: 80,11:
Impairment allowances recogniti - (11,25: (27,922)
Foreign exchange differences - - 6,24¢
As at 31 December 201 2,985,06:! 41,68 111,28
Emission in 2011 1,903,722 35,437 87,943
Surplus 1,081,33! 6,25: 23,34
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Goodwill

Annual impairment test:

As at 31 December 2012 the Group reviewed the azatle amount of goodwill in accordance with the
requirements of IAS 36 and declared the lack oéssity to recognize or reverse impairment allowance

7. Perpetual usufruct of land

as at 2012 as at 2011
uUsD LTL usD LTL

1 January 102 271 98 258
Reclassifications - - 31 78
Depreciation (2) 3) (2) (4)
Impairment allowances recogniti - - (24) (61)
Foreign exchange differenc 2 (1) -

31 Decembel 10: 26 10: 27

The total amount of perpetual usufruct chargespgeized as expenses in profit or loss in 2012 &ifdl 2
amounted to USD 1 thousand or LTL 3 thousand and R$ousand or LTL 4 thousand, respectively.

Perpetual usufruct of land is recognized at theuiatigpn cost price and presented in a separagdirthe
statement of financial position.

At the end of the reporting period, perpetual usttfiof land is valued at the net carrying amoumt, at the
acquisition cost price less any accumulated degtieai and impairment losses.

The right of perpetual usufruct of land grantedhsy GOL is recognized only in off balance sheet.

8. Investments in equity-accounted investees

as at 2012 as at 2011
UsD LTL UsD LTL
1 January 1,75¢ 4,68¢ 1,641 4,29
Share of net profit /(los 5¢ 15¢ 16l 39
Foreign exchange differenc Y g (5( («
31 Decembe 1,86: 4,851 1,75 4,68

Investments irassociates represent an investment of a 34% interdaftelf UAB, incorporated in Lithuania.
No dividends were received from the company in 2&i@ 2011.

There were no possibilities to determine the falug of the investment as at 31 December 2012 at 3%
December 2011 as the shares of the associate tageated in any open market, the Group measures #te
cost that is the acquisition price.
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9. Inventories

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011
USD LTL USsSD LTL

Raw material 213,41 556,17. 203,28! 542,63
Work in progres 31,70! 82,62: 30,19 80,61
Finished gooc 190,88 497 ,45; 195,36 521,49
Goods for resa 96,64. 251,85: 25,071 66,92
Spare par 31,60 82,36 24,88. 66,42
Inventories, nel 564,26. 1,470,46! 478,79. 1,278,09
Wnt.e-downs for obsolescence and net 23.347 60,842 30,541 81,52
realizable value

Inventories, gross 587,60: 1,531,30:i 509,33 1,359,61

The change of write-downs for obsolescence and rretlizable value on inventories

as at 2012 as at 2011
uUsD LTL uUsD LTL
January 1 30,54 81,52! 20,40: 53,26
Recognitiol 74,38! 199,85I 60,78 150,84
Utilization (74,76 (200,86: (49,70¢ (123,35
Reverse (6,81" (18,31¢ (94¢ (2,34¢
Foregn exchange different > (1,356) - 3,115
31 Decembel 23,34 60,84 30,54 81,52

Change in write-down to net realizable value ofreppgarts, raw materials, finished goods and work in
progress was included in cost of sales.

In 2012 the Parent Company signed an agreementvwtistry of Economics of the Republic of Latviarfo
gasoline storage. The agreement is effective @ttilJune 2013. As at 31 December 2012 the Parent
Company inventory included gasoline of limited fmeUSD 14,419 thousand or LTL 37,575 thousand.

In 2011 the Parent Company signed an agreementBaitimar VT for fuel oil storage. The agreemenswa
effective until 15 July 2012. As at 31 December2€ie Parent Company inventory included the fulebi
limited use for USD 2,071 thousand or LTL 5,528uband.

10. Trade and other receivables

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011
uUsD LTL usD LTL

Trade receivable 295,70 770,59 226,71 605,20
Othel 24,75 64,50 24,24 64,71
Financial asset 320,45 835,10: 250,96 669,92
Other taxation, duty social secur

receivables an other benefits 49,7 9,770 74 19
Accrued income and deferred chai 18,17 47,35: 13,23 35,32
Othel 1,38 3,60 1,69 4,51
Non-financial asset 23,30 60,72 15,00 40,04
Receivables, ne 343,75 895,83. 265,96 709,96
Receivables impairment allowance 8,425 21,956 10,017 26,73
Receivables, gros 352,181 917,788 275,980 736,70
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As at 31 December 2012 and 31 December 2011 tradeother receivables denominated in functional
currencies amounted to USD 214,061 thousand or §837,843 thousand and USD 143,%Béusand or
LTL 384,217 thousand, respectively.

Detailed split of receivables from related entiiesdisclosed in Note 30.

Detailed information of financial assets denomidateforeign currencies is presented in Note 26.

Change in impairment allowances of trade and othereceivables

as at 2012 as at 2011

uUsD LTL uUsD LTL
1 January 10,01 26,741 17,68 46,15
Recognitiol 2,26 6,09: 1,71 4,26
Written-off (10,68: (26,51
Reverse (1.53. (4,11¢
Reclassification (2,540) (6,824) - -
Foreign exchange differenc 213 64 1,297 2,832
31 Decembel 8,42 21,95 10,01 26,74

Recognition and reversal of impairment allowancesrade and other receivables are presented inr othe
operating activities as far as principle receivalaee concerned.

11. Long-term and short-term financial assets

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011

usD LTL UsD LTL

Derivatives not designated as hedge accounting 5,61 14,62 1,25 3,35(
commodity swaf 5,61 14,62 1,25! 3,35(
Deposits 8,40 21,90 6,05i 16,17:
Loans grantec 83 2,17 83 2,23°
Receivables from cash por 4,58 11,94
19,43 50,64 8,15 21,75

As at 31 December 2012 the Group had long term siepd USD 1,223 thousand USD or LTL 3,187
thousand (as at 31 December 2011 — USD 1,612 thdusa TL 4,302 thousand) and short term depogits o
USD 7,182 thousand USD or LTL 18,716 thousand (&4 &ecember 2011 — USD 4,446 thousand or LTL
11,869 thousand). The use of these funds wasatestrby banks as collateral for the proper perforceaof
contract or legal obligations.

12. Cash and cash equivalents

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011
USD LTL USsD LTL
Cash on hand and in bz 10,67 27,801 47,14¢ 125,86(
Short-term depos 2,22 5,80! 12,55 33,50¢
Cash in transit 4,994 13,014 2 5
Total 17,89 46,62 59,70 159,37
incl. restricted cash 2,229 5,808 37,556 100,253

Restricted cash refers mainly to deposits on baokunts due to letters of credit and guaranteeg@ua

Components of cash and cash equivalents in theolidated statement of cash flows and the consdilat
statement of financial position are the same.
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13. Non-current assets classified as held for sale
Carrying value of non-current assets classifiededd for sale amounted to USD 584 thousand or L'B22
thousand as at 31 December 2012 and USD 5,129 ahdu®r LTL 13,690 thousand as at
31 December 2011, respectively.

In the Group, as at 31 December 2012 and as at8&rbber 2011 non-current assets classified asféreld
sale include buildings and constructions, mackiaad equipment and vehicles.

Impairment on measurement of non-current assetsitiked as held for sale to the lower of carryimgoant
and fair value less costs to sell amounted to USEh6usand or LTL 180 thousand as at 31 DecembE? 20
and USD 56 thousand or LTL 149 thousand as at $kmber 2011.

14. Share capital

As at 31 December 2012 the Parent company’s as#tbishare capital comprised 708 821 122 ordinary
registered shares with a par value of LTL 1 pereshall issued shares are fully paid.

There were no changes in the share capital dufig@ 2nd 2011. All shares rank equally with regarthe
Group’s residual assets. The holders of ordinagreshare entitled to receive dividends as declaed
time to time, and are entitled to one vote peresladimeetings of the Parent company.

The sole shareholder of the Parent company is PRNEN S.A., controlling 100 % shares. In 2012 and
2011 the Parent company did not pay any divideadse shareholders.

15. Interest-bearing loans and borrowings

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011  31/12/2011

USD LTL uUSD LTL
Borrowings 199,73 520,50¢ 199,56 532,72
Bank loan 150,01: 390,93: 150,04. 400,52,
Long-term bank loans and borrowings 349,74t 911,43¢ 349,60! 933,24
Borrowings 25¢ 67: 25! 69
Bank loan 54,60t 142,30: 47,97. 128,05
Short-term bank loans and borrowings 54,864 142,976 24%) 128,74
Total bank loans and borrowings 404,610 1,054,415 397,838 1,061,98

The Group bases its financing on floating interas¢. Depending on the currency of financing theme
LIBOR, EURIBOR, VILIBOR, EONIA and plus a margin. a/gin reflects the risks associated with the
financing of the Group and in case of long-termtaets depends on ratio of net debt to EBITDA (efiag
income plus depreciation and amortisation).

15.1. Bank loans

e By currency

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011  31/12/2011
usD LTL usD LTL
usD 188,18( 490,39¢ 182,941 488,35
EUR 16,43¢ 42,83¢ 15,02! 40,10
LTL = - 42 11
Total 204,618 533,235 198,01 528,57
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By interest rate

as at as at as at as at
31/12/2012 31/12/2012  31/12/2011  31/12/2011

USD LTL USD LTL
EURIBOR 15,49¢ 40,38 14,32; 38,22
LIBOR 188,18( 490,39¢ 182,94 488,35
VILIBOR 4 11;
EONIA 942 2,455 704 1,879
Total 204,618 533,235 198,01 528,57

As at 31 December 2012 the bank loans were notegdwy the Group’s assets. As at 31 December 2011
bank loans of USD 0.1 thousand or LTL 0.3 thousaece secured by the Group’s assets.

In the period covered by the foregoing consolidditeahcial statements as well as after reportingopleend,
there were no cases of violations of loans repaymenbreaches of covenants.

The loans and borrowings outstanding as at 31 Dieee012 and 31 December 2011 were subject to a
number of covenants, such as:

Ensure that throughout the validity period of agneat without the prior written consent of the
lender the current shareholder of the borrower wit sell and / or otherwise transfer to third
persons and / or take actions allowing third parteeacquire the shares of the borrower or any part
of them which constitute more than 10 per centb@fower’s share capital and / or rights or any
part of the rights attaching to them;

To perform particular turnover through the borrow@ccounts held with the lenders;

To perform the following actions only with the priaritten consent of the lenders: mortgage real
estate, pledge other long term assets as wellyasthar assets to secure due performance of its own
obligations or obligations of other persons, exaeepen the aggregate value of the assets pledged /
mortgaged per year does not exceed the amountffispan the agreements; provide any surety
guarantee or under any other agreement or unildtargsactions secure due performance of third
persons except when the aggregate value of su@mtbhs assumed per year does not exceed the
amounts specified in the agreements; adopt or ge@go adopt decisions on reorganisation,
restructuring, liquidation, transformation of thertower, reduce the share capital, in any form
initiate commencement of bankruptcy proceedingeispect of the borrower; adopt or propose to
adopt decisions on spin-off, transfer or sale afiémarks, assignment of rights thereto, sell or
otherwise transfer its business or part of thereaterprise or a part thereof, lease or otherwise
encumber its rights to the business or a part difiere

Ensure that ratio of Net Debt to EBITDA calculated the basis of the consolidated financial
statements of PKN ORLEN would not exceed 3.5:1.

The management believes that the Group has compitedhese covenants as at 31 December 2012.

15.2. Borrowings

By currency

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011  31/12/2011
usD LTL USD LTL
usD 199,992 521,180 199,82 533,41
Total 199,992 521,180 199,82 533,41
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e By interest rate

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011  31/12/2011
usD LTL (US]D) LTL
LIBOR 199,992 521,180 199,82 533,41
Total 199,992 521,180 199,82 533,41

In the period covered by the foregoing consoliddileaincial statements as well as after reportintg daere
were no cases of violations of loans repaymenbneaiches of covenants.

In 2011 Parent company refinanced its loans witlv teans received from PKN ORLEN S.A. for the
amount of USD 200,000 thousand or LTL 496,340 thadsor 3 years and loan from AB SEB bank for the
amount of USD 150,000 thousand or LTL 372,255 thadsthousand for 5 years. The loan received from
AB SEB bank secured with a guarantee from PKN ORIFEA. of USD 175,000 thousand or LTL 434,298
thousand.

16. Provision for jubilee bonuses and post-employmentdmefits

The Group realizes the program of paying out tH@lge bonuses and post-employment benefits, which
includes retirement and pension benefits in linfhwemuneration systems in force as well as otlost-p
employment benefits. Provisions for jubilee bonusesl post-employment benefits are calculated
individually for each entitled individual. The baser the calculation of provision for an employee i
expected benefit which the Group is obliged to payaccordance with internal regulation. The jubilee
bonuses are paid to employees after elapse ofiredafumber of years in service. The retiremenhgjo)
benefits are paid once at retirement (pension). dmeunt of retirement and pension benefits as asll
jubilee bonuses depends on the number of yearsrofce and an employee’s remuneration. The present
value of these obligations is estimated at the @ndach reporting year by an independent actuamng. T
provision amount equals discounted future paymemtssidering employee rotation and relate to thioge
ended at the last day of the reporting year.

as at 31/12/2012 as at 31/12/2011

usb LTL usb LTL
Present value of defined benefit obligation 12,246 31,913 10,119 27,012
Past Service costs not yet recognised (3,538 (9,220 (2,522 (6,732
Defined benefit liability 8,708 22,693 7,597 20,280

Change in present value of defined benefits obligans in 2012

Jubilee bonuses provision  Post-employment benefits Ta
usDh LTL usDh LTL uUsD LTL
1 January 201: 2,98t 7,97 7,13: 19,03¢ 10,11¢ 27,01
Current service cos 14 38: 297 79¢ 43¢ 1,18l
Interest expen: 14t 39( 34 91¢ 48 1,30¢
Net actuarial gains/(losst (¢ 1z (207 (2817 (112 (30c¢
Benefits pai (401 (1,077 - - (401 (1,073
Past service cos 267 71 1,18 3,17. 1,44¢ 3,89
Exchange differences 78 4 188 _(105) 266 (201)
31 December 201 3,21« 8,37¢ 9,03: 23,53 12,24¢ 31,91
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Change in present value of defined benefits obligans in 2011

Jubilee bonuses provision  Post-employment benefits Total
usDh LTL ush LTL uUsD LTL
1 January 201: 3,17 8,29: 8,99: 23,46! 12,16¢ 31,76l
Current service cos 15: 37: 42¢ 1,05 57¢ 1,43
Interest expen: 15¢ 39¢ 45¢ 1,12 61: 1,52:
Net actuarial gains/(losses) 33 82 (627) 546) (594) (1,474)
Benefits pai (46C (1,142 (7C (17¢ (53 (1,31¢€
Past service costs - - (1,836) (4,556) (1,836) (4,556)
Othel (t (12 - - (t (12
Exchange differences (68) (19) (208) (327) (276) (346)
31 December 201 2,98t 7,97 7,13: 19,03 10,11¢ 27,01

The carrying amount of employment benefits lialgititis identical to their present value as at 3teDeer

2012 and 31 December 2011.

Present value of the above mentioned

as at employee benefits obligation
usD LTL
31/12/201: 12,24¢ 31,91
31/12/201. 10,11¢ 27,01:
31/12/2011 12,16¢ 31,76(
31/12/200! 12,88 30,98¢
31/12/200:i 18,25¢ 44,73¢

Total expense recognized in profit or loss

for the year for the year for the year

for the year

ended ended ended ended
31/12/2012 31/12/2012 31/12/2011 31/12/2011

uUsSD LTL usD LTL
Current service cos 43¢ 1,18( 57¢ 1,43
Interest expent 48’ 1,30¢ 61! 1,52.
Net actuarial gains/(losses) (112) (300) (594) (1437
Benefits pair (401 (2,077 (53¢ (1,31¢
Past service cc 1,44¢ 3,89( (1,83¢ (4,55¢
Othel - - G 1z
Exchange differences 266 (101) _(276) (346)
Total 2,12 4,90: (2,05C (4,74¢

In 2012 the amount of provision for employee basefhanged as the result of update of assumpfidmes.
changes relate mainly to discount rate, projeatédtion and expected remuneration increase ré&tould

the prior year assumptions be used, the provisiorihie employee
thousand or LTL 2,146 thousand.

benefits would be lower by USD 824

Costs of employee benefits are recognized in gearthadministrative expenses.

For updating the provision for employment benefits at 31 December 2012, the Group adopted the

following actuarial assumptions:
discount rate — 4.5 %;
expected inflation rate — 2 -3 %;
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— remuneration increase rates: starting from 5 %032 up to 0 % in 2014; 0 % in 2015; 5 % in 2016 an

later.

For updating the provision for employment benefits at 31 December 2011, the Group adopted the

following actuarial assumptions:
— discount rate — 5.5 %;
— expected inflation rate — 2 %;

— remuneration increase rates: starting from 0 %022 up to 3 % in 2014; 4% in 2015; 5 % in 2016 and

later.

Based on the existing regulations the Group isgeblito make contributions to the national retirensemd
pension plans. These expenses are recognized dgyempenefit costs. There are no other obligatems

far as employee benefits are concerned.

17. Provisions

long-term short-term Total
USD as at as at as at as at as at as at
31/12/2012 31/12/2011 | 31/12/2012 31/12/2011 31/12/2012 31/12/2011
Environmental provisic 2,87 2,93 1,93¢ 1,55¢ 4,80¢ 4,48¢
Business risk provisic - 3,05¢ 15,86¢ 8,30¢ 15,86 11,36
Restructuring provisic - - 2,67( 6,32¢ 2,67( 6,32
Provision for CO2 emission - - 24,985 31,704 24,985 31,704
Total 2,87 5,98’ 45,45¢ 47,89: 48,32¢ 53,88I
long-term short-term Total
LTL as at as at as at as at as at as at
31/12/2012 31/12/2011 31/12/2012 31/12/2011| 31/12/2012 31/12/2011
Environmental provisic 7,48t 7,82¢ 5,041 4,15¢ 12,53 11,98:
Business risk provisic - 8,15 41,34+ 22,18( 41,34« 30,33
Restructuring provisic - - 6,951 16,88: 6,95’ 16,88:
Provision for CO2 emission - - 65,111 84,631 65,111 84,631
Total 7,48¢ 15,98: 118,45¢ 127,84¢ 125,94! 143,82
Change in provisions in 2012
USD Environ.rr'lental Busings; risk RestruF:tyring Provisiop fgr Total
provision provision provision CO2 emission
1 January 201 4,48 11,36 6,32 31,70- 53,88!
Recognitiol 1,67! 5,00 2,54 25,03! 34,26:
Usagt (1,43 (1,44 (6,22 (32,81¢ (41,91°
Discountin( - 91 - - 91!
Foreign exchange differences 76 25 27 1,061 1,18
31 December 201. 4,80! 15,86 2,67 24,98! 48,32
Environmental Businessrisk  Restructuring  Provision for
LTL - . o — Total
provision provision provision CO2 emission
1 January 201 11,98: 30,33 16,88 84,63 143,82
Recognitiol 4,501 13,43 6,83 67,27. 92,05
Usagt (3,84 (3,86¢ (16,72 (88,17 (112,61¢
Discounting - 2,45 - - 2,45!
Foreign exchange differences ___(105) (1,017) (39 1,383 22
31 December 201. 12,53 41,34 6,95 65,11 125,94

57



Public Company ORLEN Lietuva
Consolidated financial statements for the year ende31 December 2012
(all tabular amounts are in USD’000 and LTL'000ass otherwise stated)

Change in provisions in 2011

Environmental Businessrisk  Restructuring  Provision for

UsSD - . - o Total
provision provision provision CO2 emission
1 January 201: 5,68I 20,42 87 32,66 59,65.
Recognitiol 32 78 5,92 35,43 42,471
Usagt (1,48: (6,05! (44! (39,30¢ (47,29:
Discounting - (91t - - (91t
Reversal - S4) - - (2,544)
Foreign exchange differences (39) (334) (30) 2,910 2,50
31 December 201 4,48! 11,36 6,32 31,70« 53,88
Environmental Businessrisk  Restructuring  Provision for
LTL - . - L Total
provision provision provision CO2 emission
1 January 201: 14,841 53,30 2,29 85,25 155,68!
Recognitiol 80: 1,95 14,69 87,94. 105,39
Usagt (3,67¢ (15,02° (1,10« (97,55¢ (117,36
Discounting - (2,27: - - (2,27:
Revers: - (6,31: - - (6,31
Foreign exchange differences 18 (1,315) 1,000 8,986 8,68
31 December 201 11,98. 30,33 16,88 84,63: 143,82

The same assumptions for calculation of provisisese used in 2012 and 2011.

17.1. Environmental provision

The Parent company has legal obligation to cleamtarninated land-water environment in the area of
production plant in Mazeikiai.

The operation of the refinery causes pollution. rAvision was recognized for the costs to be incufo
handling of waste and contaminate land which wasiaclated before the end of 2007. According to the
waste treatment plan agreed with the Ministry oviEbmnment of the Republic of Lithuania, the Parent
company is required to clean up all contaminatiuat it causesThe amount of the provisions is the best
estimate of the Management based on evaluatiomefrémaining quantities and average level of costs
necessary to remove contamination. The potentilrduchanges in regulation and common practice
regarding environmental protection may influena\hlue of this provision in the future periods.

17.2. Business risk provision
Business risk is described wider in the note camogrsignificant proceedings in front of court iots 34.

The increase of business risk provision in 201&hanly a result of an update of court and admiatste
proceedings.

17.3. Restructuring provision

The reorganization plan provides for the reductdnthe number of employees. In the opinion of the
Group’s management, the reorganization will notehaignificant influence on the Group’s activity and
financial statements.

Employee restructuring provision was launched fapsut the restructuring process conducted in theur
The programs provide additional money consideratiamd trainings for employees with whom the
employment agreement was or would be dissolved bjuah consent due to reasons independent from
employees by virtue of the restructuring process.
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17.4. Provision for CQ emission

The Parent Company recognizes provision for esech@O2 emissions in the reporting period. The obst
recognized provision in the consolidated profitams is compensated with settlement of deferrednmecon

CO2 emission rights granted free of charge.

18. Trade and other liabilities

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011
usD LTL usD LTL
Trade liabilitie 497,55 1,296,61- 560,34 1,495,79
Investment liabilitie 6,57 17,12 8,51 22,73
Uninvoiced service 13,97 36,42: 9,70 25,90
Financial liabilities 518,09 1,350,16! 578,56 1,544,43
Received prepaymen 1,91 4,98l 2,12 5,65
Payroll liabilities 2,26 5,89! 2,51 6,71
Excise tax and fuel char 8,18 21,34: 16,73 44,67
Value added te 48,74 127,02: 41,25 110,11
Other taxatllon, duties, social security and 5941 15,482 7.093 18,93
other benefi
Acruals 5,76 15,03: 5,59 14,93
Holiday pay accru 4,55 11,86 4,54 12,13
Other accrua 1,21 3,16: 1,04 2,79
Other liabilities 2 6! 2 5
Non-financial liabilities 72,83 189,81 75,33 201,09
Total 590,93 1,539,98. 653,90 1,745,52

Trade and other liabilities denominated in funciocurrencies amounted to USD 449,464 thousandrar L
1,171,303 thousand as at 31 December 2012 and W3B 3 thousand or LTL 1,381,505 thousand as at 31

December 2011.

A detailed division of financial liabilities denondted in foreign currencies is presented in Note 26

As at 31 December 2012 and as at 31 December 28d4 and other liabilities of USD 9,748 thousand or
LTL 25,403 thousand and USD 1,183 thousand or LTI53 thousand, respectively, were secured on the

Group’s current assets (deposits).

19. Other financial liabilities

as at as at as at as at
31/12/2012 31/12/2012 31/12/2011 31/12/2011
ush LTL usDh LTL
Derivatives 1,97. 5,13 5,14. 13,73
foreign currency forwai 1,97: 5,13 5,14: 13,73
Liabilities from cash pool 132,373 344,964 160 426
134,34! 350,10 5,30: 14,15

AB Orlen Lietuva has joined to the cash pool stitestorganized in Nordea Bank Finland Plc., Germany
Branch, by parent entity PKN Orlen S.A. throughstbsidiary ORLEN Finance AB (Sweden) by signing
International Agreement on Group Accounts Systerth \&i possibility to borrow up to 220 million EUR.
The Group Accounts Holder is Orlen Finance AB andh@rised Operator is AB Orlen Lietuva. The cash
pool structure includes the possibility of intraagmany lending. Internal interest on credit balanaed
internal interest on debt balances are determingtis Agreement. Calculation and registrationraéinal
interest are handled by Nordea Bank Finland Pleri@ny Branch.
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20. Sales revenues

for the year
ended
31/12/201.

Sales of finished goo

Sales of servict

Revenues from sales of finished goods and
services, ne

Sales of goods for resale and merchat
Sales of spare pa

Revenues from sales of goods for resale,
merchandise and spare parts, net

uSsSD
7,791,20
36,43

7,827,644

222,16
1,20

223,372

Total revenues

8,051,01

for the year
ended
31/12/201.
LTL
20,932,63:
97,89i

21,030,530

596,89:
3,241

600,133
21,630,66:

for the year
ended
31/12/201.
uUsD
7,990,29
31,141

8,827

146,554
1,61

148,164
8,169,60.

for the year
ended

31/12/201.
LTL

19,829,52
77,28

19,906,801

363,70
3,99

367,699

20,274,50

21. Operating costs

Cost of sales

for the year

for the year

for the year

for the year

ended ended ended ended
31/12/2012  31/12/2012 31/12/2011  31/12/2011
UsD LTL USD LTL
Cost of finished goods and services 7,548,88! 20,281,58! 7,793,51: 19,341,15:!
Cost of goods for resale and merchandise sold 152,129 408,725 120,467 298,962
Total 7,701,01: 20,690,31- 7,913,97! 19,640,12
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Cost by kind
for the year  for the year for the year  for the year
ended ended ended ended
31/12/2012  31/12/2012 31/12/2011  31/12/2011
usD LTL UsD LTL
Usage of materials and energy, including: 23,287 20,481,485 7,779,528 ,306,454
usage of materie 7,569,68: 20,337,46:. 7,718,35! 19,154,64!
usage of enern 53,60! 144,02: 61,17 151,80!
External services, including 197,84! 531,55: 208,26( 516,83I
railway service 109,26: 293,55: 114,07: 283,08!
repairs and maintenance serv 20,62: 55,40! 26,52: 65,811
terminal services,transit and frei 44,04 118,33 43,60: 108,20!
advisory service 5,23 14,07¢ 5,42! 13,46:
leas 5,35I 14,39 5,59: 13,88.
security of proper 4,771 12,83: 3,41 8,46.
others servict 8,54! 22,96! 9,63! 23,91!
E:r)]/;(f)iltlé social security and other employe: 67.267 180,726 75,112 186,405
Depreciation and amortization (Note 5,6,7 63,02! 169,32! 79,51( 197,31
Taxes and charge 541 14,55: 8,49 21,08l
Write-down of spare parts for obsolescenc (6,817 (18,31 8,28: 20,55!
Other costs, including 19,20:¢ 51,60: 14,68! 36,45;
insuranc 11,00« 29,56:- 9,01 22,36
other costs 8,204 22,038 5,673 14,084
7,969,23 21,410,93. 8,173,87- 20,285,10
Change in finished goods and work in prog (25,317 (68,01¢ (5,181 (12,85¢
Cost of products and services for own use (4,034) (10,838) (5,639) (13,994)
Total operating costs 7,939,88: 21,332,07! 8,163,05: 20,258,25.
Distribution expensk 173,812 466,97! 178,82! 443,791
General and administrative exper 65,05! 174,78: 70,25: 174,34.
Cost of sales 7,701,014 20,690,314 7,918,97 19,640,120
Total operating costs 7,939,88: 21,332,07! 8,163,05: 20,258,25

Employee benefits costs

for the year

for the year

for the year

for the year

ended ended ended ended
31/12/2012 31/12/201% 31/12/2011 31/12/2011

usD LTL uUsD LTL
Payroll expenst 48,82: 131,17! 55,65! 138,10°
Social security expens 14,99! 40,29 17,21} 42,72
Future benefits expens 91! 2,46! 41; 1,02
Other employee benefits expenses ,52 6,784 1,835 4,555
Total 67,26 180,72 75,11. 186,40
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22. Other operating income and expenses

22.1. Other operating income

for the year forthe year for the year for the year

ended ended ended ended
31/12/2012 31/12/2012  31/12/2011 31/12/2011

USD LTL uUsD LTL
Settlement surplus of CO2 gra 7,29! 19,59¢ 8,56( 21,24:
Update provisions related to CO2 ric 6,31! 15,67:
Releases of provisio 3,98t 10,70¢ 4,95: 12,29:
Reversal of receivables impairment allowances 1,532 4,116 7,221 17,920
Decreas-es of |mpa|r-ment qllowances of propertynt; 18,492 49,682 3% 13,218
and equipment and intangible as
Penalties and compensations ea 1,16¢ 3,12¢ 1,83¢ 4,54¢
Income from insuranc 3,48: 9,35¢ 35,74: 88,69¢
Other 1,937 5,206 1,793 4,450
Total 37,88t 101,79! 71,74 178,04!

In October 2011 the Parent Company received USDOB5thousand or LTL 86,860 thousand as insurance
compensation for the losses incurred during theeifithe Refinery on 12 October 2006.

22.2. Other operating expenses

for the year for the year for the year for the year

ended ended ended ended
31/12/2012 31/12/2012  31/12/2011 31/12/2011
uUsD LTL uUsD LTL

Loss from disposal of non-financial fixed assets 4,07 10,94¢ 453! 11,25¢
Recognition of provisior 9,22: 24,77¢ 6,58t 16,34¢
Update provisions related to CO2 ric 3,55¢ 9,55¢ 2,66! 6,61
Write down of overdue accounts recievi 36: 97: 7,17¢ 17,81t
Recognition of impairment receivables (Note 2,26’ 6,09: 1,71 4,26
Recogmjuon of |mpa|_rment_allowances of propertanp 13,508 36,292 P66 61,214
and equipment and intangible assets

Penalties and compensatic 1,26¢ 3,41( 2,83¢ 7,04¢
Other 614 1,649 2,887 7,161
Total 34,87! 93,69¢ 53,07¢ 131,71

23. Financial income and expenses

23.1.Financial income

for the year  for the year for the year  for the year

ended ended ended ended
31/12/2012  31/12/2012 31/12/2011  31/12/2011

UsSD LTL usD LTL
Interes 25! 69! 53! 1,32¢
Gain on liquidation of subsidiary - - 1128 3,178
Foreign exchange gains 3,289 8,837 - -
Other - - 918 2,277
Total 3,541 9,53 2,73 6,78
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23.2.Financial expenses

for the year  for the year for the year

for the year

ended ended ended ended
31/12/2012 31/12/2012 31/12/2011  31/12/2011

uUsD LTL USD LTL
Interes 14,991 40,29 14,421 35,78t
Foreign exchange la 10,98! 27,27
Granted guarant 88! 2,38! 29! 74.
Settlement and valuation of financial instrum: 12,21 32,81. 4,60! 11,42¢
Other 1,825 4,904 808 2,005
Total 29,92 80,39! 31,12: 77,23

According to IAS 23, the Group capitalizes thoserdeing costs, that are directly attributable te th
acquisition, construction or production of a quatify asset, as part of the cost of the asset. Bimgpcosts
capitalized in the year 2012 and 2011 amounted3Db Y15 thousand or LTL 1,1XBousand and USD 643
thousand or LTL 1,595 thousand, respectively. Id2@nd in 2011 capitalization rate that was used to
calculate borrowing costs capitalization amounte@.16% p.a. and to 0.28% p.a., respectively.

24. Income tax expense

for the year  for the year for the year for the year

ended ended ended ended
31/12/2012  31/12/2012 31/12/2011 31/12/2011
usD LTL UsD LTL
Current income te 1,80! 4,86 1,04: 2,58l
Change in deferred income tax 5,596 15,034 1,529 3,79!
Total 7,40! 19,89! 2,57 6,38

24.1.The differences between income tax expense recaghim profit or loss and the amount

calculated based on profit before tax

for the year  for the year for the year for the year

ended ended ended ended
31/12/2012  31/12/2012 31/12/2011 31/12/2011
usb LTL uUsD LTL
Profit (loss) for the period before 1 87,83. 235,97¢ (3,012 (7,477
Profit tax applying 15 % tax re 13,17 35,39 (452 (1,122
Effect of different tax rates in other count (182 (48¢ (347 (861
Non-taxable exchange ga 2,52! 6,77 (3,87¢ (9,627
Non-taxable inconr (1,37¢ (3,70t (8,59: (21,32¢
Expenses not deductible for tax purpc (7,212 (29,371 16,05: 39,83l
Tax losses for Whl(?h no deferred income tax 89 239 95 23
assets was recognis
Charity (14¢ (39-
Income tax on dividends p: 441 1,19¢ 23 58!
Incentive on investment in non-current as 9l 25¢ (54: (1,34%
Tax loss utilization (5) (13) -
Income tax expenst 7,40! 19,89! 2,57: 6,38:
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24.2. Deferred tax

for the year  for the year for the year for the year

ended ended ended ended

31/12/2012  31/12/2012 31/12/2011 31/12/2011
Deferred tax assets UsD LTL usbD LTL
Assets allowanci 5,50. 14,33t 8,56° 22,86!
Provisions and accrui 7,95: 20,72¢ 9,25 24,71,
Unrealized foreign exchange los 13,40! 34,93t 7,20: 19,22!
Difference between carrylpg amount and tax base (6,788) (17,689) (©) (16)
of property, plant and equipmi
Tax los: 38,90:- 101,38:- 43,70° 116,67.
Investment relie 2,47 6,45! 2,57 6,86!
Other (2,963) (7,722) (7,222) (19,278)
Total deferred tax asset: 58,49: 152,43( 64,07 171,04!
Deferred tax liabilities
Other - - 1
Total deferred tax liabilities :
Deferred tax, net 58,49, 152,43( 64,07¢ 171,04,

Above items assets and reserve for deferred taxcamgpensated at the level of company’s reporting
financial statements and are presented in the tdated financial statements of the Group.

24.3.Change in deferred tax asset and liability, net

for the year  for the year for the year for the year

ended ended ended ended
31/12/2012  31/12/2012 31/12/2011 31/12/2011
USsSD LTL uUsD LTL
Beginning of the peric 64,071 171,04. 65,60¢ 171,23l
Deferred tax recognised in profit or I 5,59 15,03 1,52¢ 3,79
Foreign exchange differences (11,180) (33,646) L0@&1) (3,983)
Total 58,49: 152,43( 64,07¢ 171,04
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25. Financial instruments

25.1.Financial instruments by category and class

Financial assets

as at 31 December 2012

Financial instruments by category

Financial asset:

at fair value Loans and Financial
USsD . . assets held to Total
through profit  receivables .
maturity
or loss
Financial instruments by clas: Note
Long-term receivab 2,34¢ 2,34!
Deposit: 11 8,40! 8,40!
Trade and other receivab 10 320,45« 320,45
Receivables from cash pt 11 4,58. 4,58.
Loans grante 11 83t 83t
Derivative! 11 5,61 5,61:
Cash and cash equivalents 12 - 17,893 - 17,893
Total 5,61 346,11« 8,40! 360,13
Financial instruments by category
Financial asset: . .
at fair value Loans and Financial
LTL . . assets held to Total
through profit  receivables .
maturity
or loss
Financial instruments by clas: Note
Long-term receivab 6,12: 6,12.
Deposit: 11 21,90: 21,90:
Trade and other receivab 10 835,10« 835,10«
Receivables from cash pt 11 11,94( 11,94(
Loans grante 11 2,17¢ 2,17!
Derivative! 11 14,62. 14,62:
Cash and cash equivalents 12 - 46,629 - 46,629
Total 14,62 901,97- 21,90: 938,49
as at 31 December 2011
Financial instruments by category
Financial asset: . .
at fair value Loans and Financial
UsD . . assets held to Total
through profit  receivables .
maturity
or loss
Financial instruments by clas: Note
Long-term receivab 1,22¢ 1,22¢
Deposit: 11 6,05¢ 6,05¢
Trade and other receivab 10 250,96: 250,96
Loans grante 11 83! 83!
Derivative! 11 1,25! 1,25!
Cash and cash equivalents 12 - 59,704 - 59,704
Total 1,25! 312,73 6,05¢ 320,04
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Financial instruments by category

Financial asset:

fai Financial
LTL at fair valug Loans i assets held to Total
through profit  receivables :
maturity
or loss

Financial instruments by clas: Note
Long-term receivab 3,28: 3,28:
Deposit: 11 16,17: 16,17:
Trade and other receivab 10 669,92( 669,92(
Loans grante 11 2,23 2,23
Derivative! 11 3,35! 3,35(
Cash and cash equivalents 12 - 159,373 - 159,373
Total 3,35( 834,81: 16,17: 854,33

Financial liabilities

as at 31 December 2012

Financial instruments by category

Financial liabilities at Financial liabilities

UsD fair value through valued at Total
profit or loss amortized cost

Financial instruments by clas: Note

Bank loan 1t 204,61 204,61
Borrowings 1t 199,99 199,99
Trade and other liabiliti¢ 1¢ 518,09 518,09
Derivative! 1¢ 1,97 1,97
Liabilities from cash pool 19 - 132,373 132,373
Total 1,97 1,055,08 1,057,05

Financial instruments by category
Financial liabilities at Financial liabilities
LTL fair value through valued at Total
profit or loss amortized cost

Financial instruments by clas: Note

Bank loan 1t 533,23 533,23
Borrowings 1t 521,18 521,18
Trade and other liabiliti¢ 1¢ 1,350,16 1,350,16
Derivative! 1¢ 5,1z - 5,13
Liabilities from cash pool 19 - 43864 344,964
Total 5,15 2,749,54 2,754,68
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as at 31 December 2011

Financial instruments by category

Financial liabilities at Financial liabilities

USD fair value through valued at Total
profit or loss amortized cost

Financial instruments by clas: Note

Bank loan 1t 198,01 198,01
Borrowings 1t 199,82 199,82
Trade and other liabiliti¢ 1¢ 578,56 578,56
Derivative! 1¢ 5,14 5,14
Liabilities from cash pool 19 - 160 160
Total 5,14 976,56 981,70

Financial instruments by category
Financial liabilities at Financial liabilities
LTL fair value through valued at Total
profit or loss amortized cost

Financial instruments by clas: Note

Bank loan 1t 528,57 528,57
Borrowings 1t 533,41 533,41
Trade and other liabilitie 1¢ 1,544,43 1,544,43
Derivative: 1¢ 13,7¢ 13,73
Liabilities from cash pool 19 - 426 426
Total 13,73: 2,606,834 2,620,57

25.2. Fair value of financial instruments
USD as at 31/12/2012 as at 31/12/2011
fair value  carrying amount fair value carrying amount

Financial asset

Deposit: 8,40! 8,40 6,05 6,05
Long-term receivable 2,34! 2,34 1,22 1,22
Trade and other receivah 320,45: 320,45 250,96 250,96
Receivables from cash pi 4,58: 4,58

Loans grante 83l 83 83 83
Derivatives 5,61 5,61 1,25 1,25
Cash and cash equivalents 17,893 17,893 59,704 59,704
Total 360,131 360,13 320,04 320,04
Financial liabilities

Bank loan 204,75 204,61 197,05 198,01
Borrowings 199,72 199,99 198,73 199,82
Trade and other liabiliti¢ 518,09! 518,09 578,56 578,56
Derivatives 1,97 1,97 5,14 5,14
Liabilities from cash pool 132,373 132,373 160 160
Total 1,056,92: 1,057,05 979,65 981,70
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LTL as at 31/12/2012 as at 31/12/2011

fair value  carrying amount fair value carrying amount
Financial asset
Deposit: 21,90: 21,90 16,17 16,17
Long-term receivable 6,12: 6,12 3,28 3,28
Trade and other receivab 835,10: 835,10 669,92 669,92
Receivables from cash pi 11,941 11,94
Loans grante 2,17! 2,17 2,23 2,23
Derivatives 14,62 14,62 3,35 3,35
Cash and cash equivalents 46,629 46,629 159,373 159,373
Total 938,49! 938,49 854,33 854,33
Financial liabilities
Bank loan 533,58! 533,23 484,70 528,57
Borrowings 520,48! 521,18 530,50 533,41
Trade and other liabilitie 1,350,16! 1,350,16 1,544,43 1,544,43
Derivatives 5,13 5,13 13,73 13,73
Liabilities from cash pool 344,964 344,964 426 426
Total 2,754,34. 2,754,68 2,573,80 2,620,57

Methods applied in determining fair values of finartial instruments recognized in the statement of
financial position at fair value (fair value hierarchy)

The Group measures derivative instruments at falwes using valuation models for financial instrutsen
based on generally available exchange rates, stteaites, forward and volatility curves, for cuci&s and
commodities quoted on active markets. As compaoethe previous reporting period the Group has not
changed valuation methods concerning derivativieuingents.

The fair value of derivative instruments is based discounted future cash flows of the transactions,
calculated based on the difference between theaf@wate and the transaction. Forward exchanges aiet
modeled as a separate risk factor, but is deriveoh the relevant spot rate and forward interest fat
foreign currencies in relation to USD.

Derivative instruments are presented as assets) thieer valuation is positive and as liabilitieshen their
valuation is negative. Gains and losses resultiog fchanges in fair value of derivative instrumerfids
witch hedge accounting is not applicable, are resgl in a current year profit or loss.

Fair value of derivatives is determined based dmrinput data, apart from market quotations, wlsich
directly or indirectly possible to observe (so edlLevel 2).

Methods and assumptions applied in determining faivalues of financial instruments presented in the
consolidated statement of financial position at anttized cost

Loans granted, loans liabilities and other finahtiatruments are measured at fair value usingodisted
cash flows method. Future cash flows are discount#dg discount factors calculated based on market
interest rates as at 31 December 2012 and 31 Dece2fiil respectively increased by margins proper fo
particular financial instruments.

The Group’s management is of the opinion that #reying amounts less impairment losses of casttask
equivalents, trade and other receivables, andatrging amounts of accounts payable approximate fdie
value due to the short-term nature of expected-fiagls.

26. Financial risk management
The Group is exposed particularly to the followfimg@ancial risks:

— creditrisk;
— liquidity risk;
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— market risks (including currency risk, interesteraisk, risk of changes in commaodity prices, risk o
changes in C@emission rights prices).

Credit risk

Within its trading activity the Group sells prodsicdnd services with deferred payment term, whicly ma
result in the risk that customers will not pay flee Group’s receivables from sales of productssamdices.
In order to minimize credit risk the Group manag®s risk by credit limit policies governing grargirof
credit limits to customers and establishment ofigéss of appropriate types such as:

e limit,

e insurance,

e securities.

The established payment term of receivables coadewith the ordinary course of sales amounts tdal3.
Each non-cash customer is individually assessel reigard to credit risk. Some receivables are atsur
within an organized trade credit insurance progrérade receivables are monitored by finance deantsn

on aregular basis. In the event of occurrencevefdue receivables, sale is withheld and debt regov
procedures implemented as described by the obligiogedures.

The ageing analysis of financial assets past duteydit impaired as at the end of the reportingqaeri

Current receivables

as at as at
31/12/2012 31/12/2011
UsSD LTL UsD LTL

Overdue
Up to 1 montl 1,96: 5,11 1,94 5,18¢
1-3 month 6. 16 81 2,17:
3-6 month 3l 7 14 38:
6-12 month 3! 10: 9 25¢
Above 1 year 525 1,368 1,813 388

2,62. 6,83 4,81 12,84

The concentration of risk connected with tradeivedxes is limited due to large number of custormgtls trade
credit dispersed in various sectors of the Lithaiarioland, Estonia, Latvia, Ukraine, United Kingdom
Switzerland economies.

Credit risk associated with cash and depositssessgd by the Orlen Lietuva Group as low.

All entities, in which the Group’s free cash is dsped, are operating in financial sector. Theylude
domestic and foreign banks and branches of foresgrks which have the high grade of short-term and-I
term credit credibility or upper medium grade cbddy.

Rating A-1 in Standard & Poor’s, F1 in Fitch andr&-1 in Moody's are treated as the highest créit)ibi
while A-2 in Standard & Poor’s, F2 in Fitch andriBe-2 in Moody’s are considered to be good credjbili
The sources of information about ratings are palibms on web sites of each of the bank, in whieh t
Group invest its free cash flows.

Credit risk associated with assets resulting fromgositive valuation of derivative instrumentagsessed
by the Orlen Lietuva Group as low, due to the fhat all transactions are concluded with banksrgatigh
credit rating. One of the factors significant fanlx choice is rating on the level not lower than A.

The measure of credit risk is the maximum exposuedit risk for each class of financial instrurtse
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Maximum credit risk exposure in relation to partisuinancial assets by category is equal to thairying
amount.

In order to reduce the risk of recoverability ciide receivables, the Group receives from its custem
securities such as: letters of credit, bank guaesmt factoring, third party guarantees or sureip, sh
mortgages and bills of exchange, etc.

The Management believes that the risk of impairednicial assets is reflected by recognition of an
impairment allowance.

Liquidity risk

The Group is exposed to liquidity risk associateththe relation between short term liabilities andrent
assets.

As at 31 December 2012 and as at 31 December 2@tdnt assets to short-term liabilities ratio (eutr
ratio) amounted to 1.15 and 1.08, respectively.

Detailed information regarding loans is disclosethie Note 15.

As at 31 December 2012 and 31 December 2011 thé@max possible indebtedness due to signed loans
agreements amounted to USD 702,568 thousand 80,8® LTL thousand and USD 496,830 thousand or
LTL 1,326 236 thousand, respectively. As at 31 Ddmer 2012 and 31 December 2011 there were available
to use USD 246,845%housand or LTL643,277 thousand and USD 98,992 thousand or LTL 2284
thousand, respectively.

Maturity analysis for financial liabilities:

as at 31/12/2012
usb Note up to 1 year 1-3 years 3-5 years Total Carrying
amount
Bank loans-undiscounted va 15 57,54! 155,30 212,84 204,61¢
Borrowings-undiscounted val 15 6,97 202,87 209,84: 199,99:
Trade and other liabiliti¢ 18 518,09 518,09¢ 518,09¢
Derivatives 19 1,97 1,97: 1,972
Liabilities from cash pool 19 132,373 - - 132,373 132,373
Total 716,96 358,17 1,075,13: 1,057,05:
as at 31/12/201
LTL Note up to 1 year 1-3 years 3-5 years Total Carrying
amount
Bank loans-undiscounted va 15 149,96 404,71 554,67¢ 533,23t
Borrowings-undiscounted val 15 18,16 528,67 546,84t 521,18(
Trade and other liabilitie 18 1,350,16! 1,350,16! 1,350,16"
Derivatives 19 5,13 5,13¢ 5,13¢
Liabilities from cash pool 19 344,964 - 344,964 344,964
Total 1,868,39 933,39 2,801,790  2,754,68:
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as at 31/12/201
ush Note  upto 1 year 1-3 years 3-5 years Total Carrying
amount
Bank loans-undiscounted va 15 18,95: 24,42 133,99 177,37: 198,01
Borrowings-undiscounted val 15 7,55! 210,38 217,94( 199,82¢
Trade and other liabiliti¢ 18 578,56 578,56¢ 578,56¢
Derivatives 19 5,14. 5,14 5,14
Liabilities from cash pool 19 160 - 160 160
Total 610,37 234,81 133,99 979,18! 981,70¢
as at 31/12/201
LTL Note up to 1 year 1-3 years 3-5 years Total Carrying
amount
Bank loans-undiscounted va 15 50,59 65,20! 357,68 473,48: 528,57¢
Borrowings-undiscounted val 15 20,16 561,60, 581,76¢ 533,41
Trade and other liabilitie 18 1,544,43. 1,544,43. 1,544,43!
Derivatives 19 13,73 13,73 13,73
Liabilities from cash pool 19 426 - - 426 426
Total 1,629,341 626,80 357,68 2,613,83¢ 2,620,57"

Market risks

The Group is exposed to currency risks, interetgt raks and risks of changes in commodity priced a
CO, emission rights prices.

The objective of market risk management process isduce the unfavourable effects of changes irkeha
risk factors on the cash flow and financial resinitthe short and medium term.

Market risk management is conducted using heddirsdegiies based on derivatives. Derivatives are use
solely to reduce the risk of changes in fair vadne risk of changes in cash flows. The Group appiidy
those instruments which can be measured indepdpderdging standard valuation models for each
instrument. As far as market valuation of the mmsients is concerned, the Group relies on informatio
obtained from market leading banks, brokers anarintion services. Transactions are concluded wiily
reliable partners, authorized to participate imsections through the application of appropriatecedures
and signing the relevant documentation.

Currency risk

i) Currency risk - The Company’s functional currgns US dollar. The Company is exposed to currency
risk resulting from current receivables and shertr liabilities, cash and cash equivalents, investm
expenditures as well as from future planned casWsflfrom sales and purchases of refinery products.
Currency risk exposure is hedged by USD/EUR noivelble forward instruments.

(i) Commodity price change risk - The Companyxpa@sed to changes in commaodity prices due to:

- purchase of crude oil for processing, which depemthe volume of processing, the inventory |arel
the level of crude oil price on the global market;

- sales of refinery products, which depend on tbleime of sales, the inventory level and the level o
product prices on the global market.

Refinery margin exposure is hedged by OTC swajpunsnts.

(i) CO2 emission rights price change risk - Thengpany was granted free European Union emission
(EUA) rights for 2008-2012 period. The Company pearfs vertification of the number of rights. In 20th2
Company concluded purchase agreement of 263,768skmireduction units (ERU) in order completely to
use the right to swap 20% of granted European Uemission (EUA) rights to Emission reduction units
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(ERU). The surplus of European Union emission (Edghts from 2008-2012 periods will be transferted
2013 -2020 period.

Currency structure of financial instruments as at 3 December 2012:

Total after

Financial instruments by class Note EUR USD LTL LVL PLN  Other conversion
to USC

Financial asset
Long-term receivable - 6,122 - - - 2,34¢
Deposit: 11 923 7,182 - - - 8,40t
Trade and other receivab 10 20,985 200,32¢ 230,307 2,076 - - 320,45
Receivables from cash p« 11 3,458 - - - - - 4,58
Loans grante 11 631 . . 83¢
Derivatives 11 66 4,08t 3,75C - - - 5,61:
Cash and cash equivalents 12 1,205 10,78112,154 448 1 - 17,893
Total 27,268 222,377 252,33 2,524 1 - 360,13(
Financial liabilities
Bank loan 15 12,407 188,17¢ - - - - 204,61¢
Borrowings 15 - 199,992 . - - - 199,99:
Trade and other liabilities 18 11,982  448,282136,725 351 1,830 289 ,028
Derivatives 19 - 1,972 . - - 1,97:
Liabilities from cash pool 19 58 132,296 - - - - 132,373
Total 24,447 970,721 136,72t 351 1,830 289 1,057,05:

Sensitivity analysis for currency risk

Increase/decrease in exchange rate means appretiafireciation of the relevant currencies agdaimst
functional currency of the Group (USD). Litas (LThas been pegged to the Euro (EUR) at a fixed exygha
rate of 3.4528 LTL / EUR and would only be expediea¢hange as a result of government macroeconomic
policy. The influence of potential changes in cergyamounts of financial instruments (as at 31 Daner
2012) arising from hypothetical changes in excharades of relevant currencies in relation to funcdl
currency (USD) on profit before tax:

Influence of financial instruments on profit beforetax

Financial instruments by class Increase ol Total influence Decrease o Total influence
exchange rate exchange rate

EUR/USLC +15% 66! -15% (66(

LTL/USD +15% 7,82 -15% (7,82¢

LVL/USD +15% 729 -15% (729)

9,21 (9,21°
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Currency structure of financial instruments as at 3 December 2011:

Total after

Financial instruments by class EUR usD LTL LVL PLN  Other conversion
to USD

Financial asset
Long-term receivable - 3,281 - - - 1,22¢
Deposit: 11 2,664 - 6,971 - - - 6,05¢
Trade and other receivab 10 18,875 133,98t 229,90¢ 1,972 - - 250,96
Loans grante 11 648 - - - - - 83¢
Derivatives 11 344 81C . - - - 1,25¢
Cash and cash equivalents 12 4,156 33,738 ,05@6 1,808 - - 9,84
Total 26,687 168,53 286,21C 3,780 - - 320,04
Financial liabilities
Bank loan 15 11,616 182,94¢ 112 - - - 198,01:
Borrowings 15 - 199,82t - - - - 199,82t
Trade and other liabilitie 18 11,466 516,46 123,58C 240 1,279 270 578,56¢
Derivatives 19 - 13,732 - - - 5,14:
Liabilities from cash pool 19 - 159 - - - - 160
Total 23,082 899,39: 137,424 240 1,279 270 981,70¢

Sensitivity analysis for currency risk

Increase/decrease in exchange rate means apprefdafireciation of the relevant currencies agaimst
functional currency of the Group (USD). The inflaerof potential changes in carrying amounts ofrfaial
instruments (as at 31 December 2011) arising frgqothetical changes in exchange rates of relevant
currencies in relation to functional currency (USiD)profit before tax and:

Influence of financial instruments on profit beforetax
Increase of Decrease o

Financial instruments by class Total influence Total influence
exchange rate exchange rate

EUR/USLC +15% 82. -15% (82:

LTL/USD +15% 9,83 -15% (9,83¢

LVL/USD +15% 1,157 -15% (1,157)

11,81 (11,81¢

Variations of currency rates described above weideutated based on historical volatility of partau
currency rates and analysts’ forecasts.

Sensitivity of financial instruments for currencigkr was calculated as a difference between thealinit
carrying amount of financial instruments (excludidgrivative instruments) and their potential cargyi
amount calculated using assumed increases/(desyaaseurrency rates. In case of derivative inseuts,
the influence of currency rate variations on fatue was examined at constant level of interessrakhe
fair value of foreign currency forward contractdistermined based on discounted future cash fldwiseo
transactions, calculated based on the differentedes the forward rate and the transaction price.

Interest rate risk

The Group is exposed to the risk of volatility aisb flows arising from interest rates resultingnfro
borrowings, cash pool facility and bank loans basefloating interest rates.
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Interest rate structure of financial instruments:

as at 31/12/2012
USD EURIBOR LIBOR VILIBOR Other Fixed rate Total
Financial instruments by class
Financial asset

Deposit: : : : : 8,40¢ 8,40¢
Loans granted - - - - B3 836
Total . . . . 9,241 9,24
Financial liabilities

Bank loan 15,49¢ 188,18( . 94: ‘ 204,61¢
Borrowings : 199,99: . . ‘ 199,99:
Liabilities from cash po: : 132,37z . ‘ 132,37:
Total 15,49¢ 388,172 132,372 942 ‘ 536,98:

as at 31/12/2012
LTL EURIBOR LIBOR VILIBOR Other Fixed rate Total
Financial instruments by class
Financial asset

Deposit: : : : . 21,90: 21,90:¢
Loans granted - - - - 2,179 2,179
Total : : . . 24,08: 24,08:
Financial liabilities

Bank loan 40,38: 490,39 : 2,45k ‘ 533,23t
Borrowings : 521,18( . . 521,18(
Liabilities from cash pool - 8964 - - 344,964
Total 40,38: 1,011,577 344,96/ 2,45k - 1,399,37¢

as at 31/12/2011
USD EURIBOR LIBOR VILIBOR Other Fixed rate Total
Financial instruments by class
Financial asset

Deposit: : : : . 6,05¢ 6,05¢
Loans granted - - - - 83 838
Total : : : : 6,89¢ 6,89¢
Financial liabilities

Bank loan 14,321 182,94¢ 4z 70¢ ‘ 198,01
Borrowings : 199,82t : . ‘ 199,82t
Liabilities from cash pool - 160 - - - 160
Total 14,321 382,931 4z 704.( - 397,99¢

as at 31/12/2011
LTL EURIBOR LIBOR VILIBOR Other Fixed rate Total
Financial instruments by class
Financial asset

Deposit: : : : . 16,171 16,17:
Loans granted - - - - 2,237 2,237
Total : : . . 18,40¢ 18,40t
Financial liabilities

Bank loan 38,22¢ 488,35¢ 112 1,87¢ ‘ 528,57¢
Borrowings : 533,411 : : 533,41
Liabilities from cash pool - 426 - - - 426
Total 38,22¢ 1,022,19: 117 1,87¢ - 1,062,41:
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Sensitivity analysis for interest rate risk

The influence of financial instruments on profifdre tax due to changes in significant interestgat

Assumed variation Influence on profit before tax
Interest rate as at as at as at as at as at as at
31/12/2012  31/12/2011 31/12/2012 31/12/2012  31/12/20111/1232011
UsD LTL uUsD LTL

EURIBOR +5C +50 (7 (202 (72 (291

LIBOR +5C +50 (1,94: (5,05¢ (1,91¢ (5,111

VILIBOR +50 +50 _(662) 1,725) - -
(2,68l (6,98t (1,981 (5,30Z

EURIBOR 0 -50 - - 72 19

VILIBOR -50 -50 662 1,725 - -

66 1,72 7. 19

The above interest rates variations were calculbésgd on observations of interest rates fluctnatio the
current and prior year annual reporting period alt as on the basis of available analysts’ forecast

The Group does not take the potential decreaséBfDR into consideration because of low level of OB
interest rates as at the end of 2012 and 2011 ankktrforecast.

The sensitivity analysis was performed on the basisnstruments held as at 31 December 2012 and
31 December 2011. The influence of interest rabemges was presented on annual basis.

The sensitivity of financial instruments for intetgate risk was calculated as arithmetic producthe
balance of the statement of financial position #eraensitive to interest rates (excluding deriesjv
multiplied by adequate variation of interest rale.case of derivatives, the influence of interester
variations on fair value was examined at consewsllof currency rates.

In the case of derivatives in the sensitivity asayfor interest rate risk The Group uses interatst curve
shift of the reasonably possible change in thereefee interest rates, assuming the immutabilitgtbér risk
factors.

Capital management policy

The purpose of the Board policy — to keep the $twders equity over borrowings at the level to rtaim
investors, creditors and market trust and haveptissibilities of business development in the futliee
board monitors rates of return and makes propasatsividend payment to shareholders into considerat
the Group’s financial results and strategic plans.

27. Capital commitments

Capital expenditure contracted for at the reportiage but not yet incurred is as follows:

as at 31/12/2012 as at 31/12/2011
uUsD LTL usD LTL
Property, plant and equipm: 17,31« 45,12( 28,89¢ 77,14:

28. Contingencies
Payment request from a group of inventors

In November 2010 inventors group (seven individuaiade a claim in Siauliai District Court for rojas
and interest in the amount of LTL 38 million. It sveeceived by the Parent Company in February 2811.
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payment request from a group of individuals relai@dh production improvement process invented and
patented by the group and subsequently implemdnyetthe oil refinery covers the period of years 1996
2010. The management of the Parent Company assésseldim as defective and unjustified.

Other litigations and claims

The Parent company is involved in other litigatishere claims have been lodged against it for theeemsa
arising in the ordinary course of business, whielwennot been described above. In the opinion of the
management, the outcome of these claims will nee llmmaterial adverse effect on the Parent company’
operations. The main litigations and claims ares@néed in Note 34.

Guarantees under waste treatment plans

As required by waste treatment plans approved &wimistry of Environment in 2004, the banks on ddéh

of the Parent company issued guarantees to regilemartments of the Ministry of Environment forogat
amount of USD 3,173 thousand or LTL 8,268 thousamdt 31 December 2012 and USD 3,097 thousand or
LTL 8,268 thousand as at 31 December 2011. Guasmste valid until 5 December 2013. Payments under
these guarantees should be made in cases wheartér Bompany is unable to continue treatment cteva
accumulating in production process. In the constdid financial statements for the year ended on 31
December 2012, the Parent company made a provisiaime environmental liabilities amounting to USD
4,809 thousand or LTL 12,533 thousand and as @e&Ember 2011 it was made USD 4,489 thousand or
LTL 11,983 thousand (Note 17).

Tax inspections

No tax inspections for the year 2007 and subsequesars have been performed by the tax authoripe® u
28 February 2013 in the Parent company.

Customs inspections

No other outgoing custom inspections or disputeth vidlaipeda Territorial Custom Office up to 31
December 2012.

29. Guarantees and sureties

Excise tax guarantees and excise tax on goods archandise under the excise tax suspension prazagur
at 31 December 2012 and 31 December 2011 amoumtgd& D 576 thousand or LTL 1,500 thousand and
USD 562 thousand or LTL 1,500 thousand, respegtivel

Guarantees granted but not covered by the Growgsh as at 31 December 2012 and 31 December 2011
amounted to USD 3,776 thousand or LTL 9,840 thodisend USD 9,539 thousand or LTL 25,463 thousand,
respectively. Sureties and guarantees relate figatiins issued to third parties in the course mjaing
operations relate mainly to: warranties and guaesdof good performance, payment guarantees.

30. Related party transactions

30.1. Information on material related party transactionsoncluded by the Group with related parties
on other than market terms

In 2012 and 2011 the Group did not conclude anyer@atrelated party transactions on other than etark
terms.
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30.2. Transactions with members of the Management BoamdaSupervisory Board, their spouses,
siblings, descendants and ascendants and their oth&atives

In 2012 and 2011 the Group companies did not doamtanaging and supervising persons and theiiivetat
any advances, borrowings, loans, guarantees aetlesyjror concluded other agreements obliging noee
services to the Group and its related parties.

As at 31 December 2012 and 31 December 2011 theme mo loans granted by the Group to managers and
supervisors and their relatives.

In 2012 and 2011 there were no significant tramgastconcluded with members of the Management Board
Supervisory Board, their spouses, siblings, desweisdascendants or their other relatives.

30.3. Transactions with related parties concluded throutire key management personnel of the
Parent Company and other Group companies

In 2012 and 2011 members of the Group’s key exeeyiersonnel did not conclude any transactions with

related parties.

30.4. Transactions and balance of settlement of the Growiph related parties

for the year ended 31 December 2012

UsD Related parties Associate Total related parties
Sale! 168,8¢ 29,3: 198,1¢
Purchases 7,028,814 - 7,028,81
Interest expenses 12,228 3 12,22
Other financial costs 140 - 14
Trade and other receivables (net) 7,833 698 8,58
Liabilities from cash po 132,373 - 132,37
Borrowings 199,992 - 199,9¢
Trade and other liabilities 430,430 - 430,43
LTL Related parties Associates Total related parties
Sale! 453,6: 78,82 532,4€
Purchases 18,884,320 - 18,884,32
Interest expenses 32,853 3 32,8E
Other financial costs 376 - 37
Trade and other receivables (net) 20,413 1,819 22,23
Liabilities from cash po 344,964 - 344,9€
Borrowings 521,180 - 521,1¢
Trade and other liabilities 1,121,701 - 1,121,7C
for the year ended 31 December 2011

USD Related parties Associates Total related parties
Sale! 515,2¢ 24,14 539,4C
Purchases 7,142,285 - 7,142 ,2¢
Interest expenses 6,398 : 6,3¢
Other financial costs 111 - 11
Trade and other receivables (net) 13,807 786 14,5¢
Liabilities from cash po 160 - 1€
Borrowings 199,825 - 199,82
Trade and other liabilities 499,000 - 499,0C
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LTL Related parties Associates Total related parties
Sale: 1,278,7( 59,9t 1,338,65
Purchases 17,725,009 - 17,725,0C
Interest expenses 15,878 - 15,87
Other financial costs 275 - 27
Trade and other receivables (net) 36,856 2,098 38,9¢
Liabilities from cash por 426 - 4z
Borrowings 533,411 - 533,41
Trade and other liabilities 1,332,031 - 1,332,03

The above transactions with related parties inclsale and purchase of refinery products, purchates
repair, transportation and other services. Salepmdhase transactions with related parties wergenaé

market conditions.
Settlements with related parties include tradefarahcial receivables and liabilities.

31. Remuneration together with profit-sharing paid and due or potentially due to Management
Board, Supervisory Board and other members of key»acutive personnel of Parent Company
and the Capital Group companies in accordance withAS 24

The Management Board’s, the Supervisory Board’s afiter key executive personnel’'s remuneration
includes short-term employee benefits, post-empéoynbenefits, other long-term employee benefits and
termination benefits paid, due and potentially dugng the period.

for the year ended for the year ended
31/12/2012 31/12/2011

usD LTL uSD LTL
Remuneration and other benefits of the ke
executive personnel 5,241 14,081 5,742 14,316
- key executive personnel of the Parent company 04,36 11,714 4,565 11,395
- key executive personnel of the subsidiaries lghary
to the Group 881 2,367 1,177 2,921

In 2012 and 2011 the Parent company’s key execpgvsonnel was participating in the annual MBO Isonu
system (Management by objectives). The regulatiapplicable to Parent company General Director
and Deputies of General Director and other keytjos in the Parent company have certain common
features. The persons subject to the above mentisygtems are remunerated for the accomplishment of
specific goals set at the beginning of the bonum@eby the Bord for the General Director and deputies

and by the General Director of the Company for kieg personnel members. The bonus systems are
structured in such way, so as to promote the cadiparbetween individual employees in view to achie
the best possible results for the Parent compahng.gbals are qualitative, dedicated to increasepaoyis
management quality, and quantitative, mostly dedd#o increase company's financial efficiency eosts
control. Goals are accounted for following the efdhe year for which they were set, on the ruldspsed

in the applicable Bonus System Regulations.

32. Remuneration arising from the agreement with the etity authorized the conduct audit of the
financial statements

In the period covered by this consolidated finansiatement the entity authorized to conduct aaflihe
Group’s financial statements is KPMG Baltics. Aating to the agreement concluded on 27 July 2014 wit
Parent Company and later with subsidiaries forqoe?i012 and 2011 KPMG Baltics executes the reviagws
interim and audits of separate and consolidatexhtiral statements.
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for the year ended for the year ended
31/12/2012 31/12/2011
UsD LTL usD LTL
Fees payable to KPMG Baltics UAB in respect of 171 459 207 514
the Parent Company
audit of the annual financial stateme 7! 21. 9! 231
reviews of financial statemel 8 22| ot 236
other service { 2 1¢ 47
Fees payable to KPMG companies in respect of
subsidiaries belonging to the Capital Grou 2 &° 66 163
audit of the annual financial stateme { 12! 5t 136
reviews of financial statemel 10 2 1( 25
other service : . : 2
23l 61! 27 67
33. Employment structure
as at as at
31/12/2012 31/12/2011
Average employment in persor
Blue collar worker 1,501 1,6¢
White collar workers 912 933
2,41 2,5
Employment in persons
Blue collar worker 1,4C 1,61
White collar workers 883 941
2,2¢ 2,5t

Average employment is calculated based on numbecife employees. Employment in persons includes
all employees.

Mainly due to restructuring activities held in ORWEietuva Group, employment decreased by 268 person
in 2012 and by 144 persons in 2011.

34. Information concerning significant proceedings in font of court, body appropriate for
arbitration proceedings or in front of public administration bodies

34.1.Court proceedings in which ORLEN Lietuva act as pitff

Compensation due to property damages

AB Orlen Lietuva was a party in the compensationcpeding against RESORT MARITIME SA, The
London Steamship Owners’ Mutual Insurance Assamiatiimited, Sigma Tankers Inc., Cardiff Maritime
Inc., Heidenreich Marine, Heidenreich Maritime Irand Heidmar Inc. due to losses incurred during the
accident in Butinge Terminal (the tanker ship hiteaminal buoy) on 29 December 2005. The total
compensation claim amounts to approximately LTL6%9%, thousand (USD 22,877 thousand at exchange
rate as at 31December 2012).

34.2.Court proceedings in which ORLEN Lietuva act as afdndant

Court proceedings in case against Environmental Degtment of Panewzys Region of the Ministry of
Environment of the Republic of Lithuania re the enmironmental damage that was caused by oil
product spillage

In March 2009 an accident of oil product spillagel loccurred and resulted in environmental damdge (t
pipe that was illegally connected to Parent Comfsapipeline was damaged and spillage of oil prasiuct
occurred). In January 2011 Environmental Departroé®ane¥zys Region filed a claim regarding recovery
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of LTL 9,702 thousand (USD 3,723 thousand at exghaate as at 31December 2012). In October 2011 the
Pane¥zys District Court adopted a decision by which Bagent Company was obliged to compensate LTL
6,791 thousand (USD 2,606 thousand at exchangasae31December 2012) damage, 5 percent interest
the moment of accomplishment of the court's denisis well as respective legal expenses.

Appeal has been provided by the Parent Companycobe hearing at the appellate instance courtnioas
been set yet.

Anti-trust/competition proceedings

The Parent Company was convicted in abuse of ardorhposition during the period from the year 2692
2004 under the provisions of Article 9 of Law onnGuetition and Article 102 of EC Treaty. A fine inet
amount of LTL 8,231 thousand (USD 3,158 thousarekahange rate as at 31December 2012) was imposed
upon the Parent Company by the decision of the @titrgn Council dated 16 December 2010. The Parent
Company filed a complaint with a court and chalkshghe aforementioned Competition Council decision.
The first instance court rejected the Parent Cotyiparomplaint in April 2011.

The Parent Company appealed against the decisienStipreme Administrative Court of Lithuania on 22
January 2013 adopted a decision by which decideddoce the amount of the fine to LTL 7,819 thodsan
(USD 3,000 thousand at exchange rate as at 31Dece2fth2). The decision is final and is not subject
further appeal.

Court proceedings against AB Lietuvos geleZinkeliai

The dispute is related to an arbitration case st started in 2008 by AB Lietuvos geleZinkeligardling

the interpretation and application of the agreernsentluded between the Parent Company and AB Lastuv
Gelezinkeliai on 28 October 1999 (the Agreement)e Tarbitral tribunal issued arbitral award on 10
November 2009 whereby LTL 64,352 thousand (USD 24t #housand at exchange rate as at 31December
2012) and the applicable interest was awarded vouiaof the Parent Company. Howevéne arbitral
tribunal defined the awarded amount as “overpaynfienthe years 2007 and 2008”. At the same time,
LTL 39,800 thousand (USD 15,272 thousand at exahaate as at 31December 2012) was awarded in
favour of AB Lietuvos geleZinkeliai. The financialtcome of the arbitration case totaled to LTL 24,2
thousand (USD 9,315 thousand at exchange rate 3da&ticember 2012) in favour of the Parent Company.
Following the award in arbitration case, the uraiaty remained regarding the respective VAT amounts
applicable to the sum of relief awarded.

The aforementioned issue led the Parent Compaayfitimg of a claim at a state court against ABtLies
gelezinkeliai requesting, amongst other reliefsatijudge in favour of the Parent Company VAT in the
amount of LTL 8,328 thousand (USD 3,196 thousarekahange rate as at 31December 2012) as remaining
part of VAT due in accordance with the arbitral asdvaf 10 November 2009. The Parent Company's claim
was rejected by the decision of the Vilnius Digtfourt (first instance court) that was adopted28nJune
2012. Appeal was filed by the Parent Company. Aricbearing at the appellate instance has not been s
yet.

35. Significant events after the end of the reporting priod

After the end of the reporting period there weresigmificant events that may have influence on ritu
Group results.

36. Factors and events that may influence future resudt

In the reporting period, there were not factors ewehts that could affect the future results ofGneup.

Ireneusz kfara Waldemar Franz Winkler Gealtarkuviers
General Director Chief Financial Officer Chiecountant
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ANNUAL REPORT OF PUBLIC COMPANY ORLEN LIETUVA FOR T HE YEAR 2012

Public Company ORLEN Lietuva and its subsidiarieeréinafter — the Group) ended the year 2012 \nith t
record improvement of its main performance indicatehich were directly impacted by the successful
technological upgrades of the refinery in the sdoguarter of 2012, and high crude oil refining niasgn
Europe.

Modernization of process units, performance optatiin and labor efficiency increase were among the
most serious challenges for Public Company ORLE&tUMa (hereinafter — the Parent Company) during the
last year. In 2012, reorganizational changes wengirmued with elimination of non-core activitiefanges

of the organizational structure and manpower opgtmn.

In May the Parent Company successfully complet&8-day turnaround of the refinery process unitdwit
implementation of 54 reconstruction and modernizatprojects, including replacement of cyclones in
Catalytic Cracking Unit reactor, installation of &am Distillation Unit cooling system, modernizatiof
towers’ internals, and implementation of the ademhprocess control system in the secondary refining
process.

Financial results of the Group were constantly ionprg as a result of accomplishing the main three
strategic objectives: operational excellence, pitionoof sales and value creating investment.

Organizational changes and restructuring werevi@hbby the workforce reduction during the last yddue
active number of employees of the Group at theadr212 was 2,245.

Operating Results

In 2012, the feedstock processing volume was 9lliomions, i.e. by 0.4 million tons (4%) less thanthe
last year (9.5 million tons). Lower processing yoluwas mainly caused by a 35-day turnaround of the
refinery in spring of 2012.

Sales of petroleum products by the Group in 201@uanted to 8.6 million tons, compared to 9.0 millions

of petroleum products in 2011. Petroleum produtgssaolume decreased by 0.4 million tons or 4.4%, i
compared to 2011. Despite of the increased woriceprfor crude oil and petroleum products in 2012,
revenue of the Group was lower by 1.5% as a regullhe reduction in sales volume, reaching USD 8.1
billion (LTL 21.6 billion), while the revenue in ¢hyear 2011 amounted to USD 8.2 billion (LTL 20.3
billion).

Notwithstanding the serious competition on the ratgkthe Group managed to increase its gasolims sal
and reach record sales of its diesel fuel on thekets of Lithuania, Latvia and Estonia. Volume lo¢ tsaid
products sold to the above markets increased B thtomparison with 2011.

In 2012, the Group exceeded the record level oflZ&les to Ukrainian market and markets of oth&, Cl
reaching 730 thousand tons of gasoline and diesd] fe. by 4.4% higher than during the previoeary
Such sales results were impacted by the qualifyaifand recognition of the refined petroleum pradion
the said markets.

Decrease of the refining volumes and increase lelssia the Baltic States and Ukrainian markets were
followed by lower seaborne sales in 2012, amourttngy6 million tons, in comparison with 4.9 millidons
in the year 2011.

In 2012, the fuel stations of the Group operatingar of ORLEN LIETUVA and VENTUS brands sold
69.90 million liters of fuel, i.e. decrease by P®@&ersus 2011. The main reasons for such reduetare
further significant increase of fuel prices (diekedl and gasoline prices increased by approx. 049 and
LTL 0.28 per liter, respectively, if compared teethiear 2011) as well as increasing size of the shad
economy. Due to the increased competition on tle¢ rfetail market the fuel sales promoting campaigns
were less successful than in 2011.
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The volume of sales in the shops of the fuel statincreased by 2.90% in comparison with the y8ad &s
a result of continuous growth of fast food and eefales as well as recovery in tobacco sales.

Financial Results

The net profit of the Group for the year 2012 unither International Financial Reporting StandaréR@)
amounted to USD 80.4 million (LTL 216.1 million) e the net loss for 2011 was USD 5.6 million (LTL
13.9 million). Operating profit for the year 2018naprised USD 114.2 million (LTL 306.7 million) in
comparison with USD 25.2 million (LTL 62.6 millioripr 2011. This is the best performance resulthef t
Group before interest and taxes since 2006, wheési ®RLEN acquired the former Mazeikiu Nafta.

Changes in financial indicators of the Group fa tlear 2012 in comparison to the same period ofatste
year were as follows: the return on assets was(9% % in 2011), and the return on equity was%.{-0.7

% in 2011). Changes of other indicators were devi@: the long term debt to equity ratio was 0.8419 in

2011), the current ratio was 1.15 (1.08 in 20118, dsset turnover ratio was 3.99 (4.38 in 2011 ,the net
debt to equity ratio was 0.47 (0.45 in 2011).

Information on financial risk management of the @Wrds available in Note 26 of Financial Statements.
Information includes data of financial risk managemtrends, used insurance instruments to which the
accounting of insurance transactions is applicalslevell as the information on the extent of pricirgk,
credit risk, liquidity risk and cash flow risk.

Modernization, Mandatory and Other Projects

The total amount of investments by the Group ingitale and intangible assets during the year 2012
comprised USD 93.7 million, i.e. were by 136% higtiean in the year 2011 (USD 39.7 million).

In 2012, the following modernization projects sfgant to the Parent Company were implemented:
Visbreaker Residue Vacuum Distillation as well atpBur Degassing and Granulation projects, replacgm
of Tower R-201 internals in Catalytic Cracking Unihplementation of Emergency Shutdown/Distributed
Control System (ESD/DCS) with replacement of pneionastruments to electronic devices, and the
turnaround of the Parent Company process units.

Fifty four large-scope projects were implementedrduthe largest turnaround in the history of trednt
Company. The major projects included installatiohtlee new efficient cooling system in Vacuum
Distillation Unit, modernization of seven towersvarious process units, replacement of Catalytecking
Unit reactor head and cyclones. At the same time 189 duplicating valves were installed enabling to
perform annual technical inspection in the run.

The Parent Company’s main targets, similar to tleipus year, were implementation of the projedits w
the short pay-back period requiring relatively lawestments and intended for profit margin incredse
2012, the number of such projects completed byCtimapany amounted to 18, with the total budget riegch
USD 6.9 million and the positive impact on EBITDEg&rnings before Interest, Taxes, Depreciation and
Amortization) comprising approx. USD 23 million pgear. In 2012, the main projects intended for
EBITDA improvement were as follows: increase of #aeuum level in Vacuum Distillation Unit Tower K-
601 of FCC Complex, modernization of towers’ indsin the process units, improvement of flareieact
stacks efficiency and installation of stepless loaxdtrol system on compressors.

Work Compensation Policy and Employees’ Development
Continuous improvement of the employees’ qualifaa is the priority area of the human resources
management. Rich library and computerized Trail@egter of the Parent Company ensure good conditions

for employee training and professional education.

During 2012, the number of employees of the Grolp attended the training on formal safety programs
amounted to 29; the Parent Company has the lidemseich trainings issued by the Ministry of Edimat
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and Science of the Republic of Lithuania. 558 erygds attended trainings on fire safety and civittya
422 employees completed the courses in first aid laygiene for work under potential exposure to
occupational risks. More than 574 employees of Gneup participated in trainings organized by other
training institutions and acquired certificates ésecution of specialized works.

The Parent Company turns special attention to drgirmuous improvement of workers’ qualifications to
ensure proper servicing by its operational stafidditional process equipment or modernized ubitsing
the year 2012, such courses were attended by 2pB¢ees.

More than 600 employees participated in traininggoality improvement, ecology, industrial accidask
management, engineering, finance and accountimg,flaancial IT programs, information security, tea
building, internal communication, management ofngjes, emotional intelligence, foreign languages, et

In autumn of 2012Social Dialogue Capacity Building in Lithuanian Ghieal Industry and its International
Developmenttraining project financed by the European Unionsvedarted jointly with Association of
Lithuanian Chemical Industry Enterprises, with jggpation of 140 employees in the traini@afety and
Health in Chemical Industry

Work compensation policy is labor market orientéthployees’ salary level varies based on the chaimges
Lithuanian labor market as well as the generaléaniks. Increase of salaries is based on the plascof
internal equity and external competitiveness.

On 12 June 2012 the Parent Company signed a nelec®e¢ Agreement preserving continuity of the
essential social guarantees and benefits set ipringously effective agreement. In 2012 the Cdilec
Agreements in subsidiaries UAB Paslaugos Tau and UEMAS were renewed as well. Collective
Agreement is an effective tool assisting employenmaintaining social dialog with the employeesd &me
guarantee for employees to secure discharge afliigations assumed by the employer.

Organizational Changes and Restructuring

Optimization of the activities and labor efficienicigcrease are considered as the most serioussageking
for profitability; therefore in 2012 the Group comted implementation of work organization and suice
related changes.

The Parent Company was further executing the psoogsestructuring by reducing its non-core adtgt
and outsourcing the relevant services. Upon impieation of the work organization associated changes
introduction of advanced technical measures anid,tamdernization of processes and staff optinmizain
many organizational units of the Parent Companyaher efficiency increased.

Organizational changes and restructuring in theu@ralowed for the staff reduction during the Igsér.
The number of employees reduced by 268, with thed taumber at the end of 2012 being 2 245, inclgdin
the Parent Company’s Representative Office in Wikrai

Maintaining the Management Systems and their Rederation

Activities of the Parent Company comply with theicstinternational integrated management system
standards (ISO 9001, ISO 14001, BS OHSAS 18001&@dEC 27001) implemented by many European
companies. In the European business practice,aimpanies which have introduced ISO 9001 standard ar
considered as the solid and reliable partners wmtietowards the long-term plans and quality instefd
pursue of the short-term profitability.

In 2012 the Parent Company further continued imgnaent of its internal order, implementation of more
efficient management followed by better compret@mmgif the objectives and processes by the emplpyees
but the most important here is the trust of thents in our products and work quality.
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The Parent Company continuously maintains and ing®oits Integrated Management System which
includes the areas of quality management, envirotethenanagement, information security management
and occupational health and safety managementetember of 2012, LQRA Ltd successfully completed
certification of the Parent Company’s informatioacsrity management system, issuing the certificate
effective by the 17 January 2016.

Social Responsibility

Having secured one of the leading positions inuatiian economy, the Group seeks not only to impitsve
business results, but also to enhance qualityebfiits employees and their families as well asmunities
of MaZzeikiai, BirZai Districts, Palanga town an@ tommunity of Lithuania.

The Parent Company, taking care of the communityine with the provisions of its Social Policy, in
cooperation with MaZeikiai District Municipality,rgnted support for equipping the daily care cefier
children and organizing catering for the sociallyadivantaged people, reconstruction of two basKetba
courts near MaZeikiai Pavasario and Ventos Schdtis. Parent Company has also financed the disabled
elderly people nursing services in Mazeikiai Didtprovided by MaZeikiai Branch of the LithuaniaedR
Cross Society.

Taking into consideration the needs of the locahmmnity as well as the national culture the Parent
Company granted support to Regional Song, DanceMargic FestivalZydsjimas organized in MaZeikiali,

VI International Festival of ArtdaZeikiai-2012,Birzai Town Festival, XVIIlI Klaigda Jazz Festival, as
well as became the general sponsor of tiés&ason of the Lithuanian National Philharmonic.

The Seimas of the Republic of Lithuania has dedl&@12 as the Year of Museums. On this occasion the
Parent Company became the general sponsor of #ghibiThe Crosses stand for virtue, the Arrow for
victory... The Sapiehas — statesmen, art patronscatidctors’ organized by the National Museupalace

of Grand Dukes of Lithuaniait the initiative and with support of the Parentn@many the Lithuanian
National Commission for UNESCO jointly with Assoiiia of Lithuanian Museums issued a unique map of
Lithuania‘Lithuania UNESCO. Museums of Lithuan@esenting significant part of Lithuanian cultuaaid
natural heritage and UNESCO cultural and naturatdyge sites of Lithuania.

In 2012, the 19 EU Natural Science Olympiad (EUS02012) was orgahimn Vilnius with the Parent
Company being its general sponsor.

Ownership Structure

Shares of the Parent Company are owned by thesbtaeeholder Polski Koncern Naftowy Orlen S.A.
entitled to 100% of the shares.

In 2012, the Group did not acquire or transfer afiys own shares either.
Branches

The Parent Company has no branches establishedPaltent Company has Public Company ORLEN
Lietuva Representative Office in Ukraine.

The Year 2013 — Continued Pursuit of the Group’s&egy

In the year 2013, the Group will further pursuestsategy focusing on the operational excellenceuih
capacity utilization increase and reduction ofititernal energy consumption.

The forecasted throughput of the Refinery in 201&bout 10.1 million tons of feedstock. The Grou w
concentrate its efforts and investments to impritneproduct portfolio and quality indicators, foggson
the projects intended for increasing the yield dfidte distillates and producing high-octane gasolin
components.
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To ensure the long-term perspective of both ORLE&tUva Group and PKN ORLEN Group under the
conditions of increasing competition and become ainthe most successful and efficient oil compairimnes
the Central and Eastern Europe, the managemehedstoup in 2013 will further continue implementati
of advanced management solutions in the area oatipeal efficiency increase and processes opititioiza

Chairman of the Board of Directors Ireneustafa
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